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Dialogue on
growth beyond IMF limits

Rasheed Khalid
Istamabad

Economic consultant Dr Khurram Ejaz pre-
sented a comprehensive overview of the
current noted that Pakistan's economy has
faced a multitude of external and internal
shocks, including post-pandemic disrup-
tions, the Russia-Ukraine conflict and the
devastating 2022 floods.

Dr Ejaz was speaking at a seminar on
“Balancing stabilisation and growth under
URAAN Pakistan® onganised here Pakistan
Institute of Development Economics
(PIDE).

Featured a panel comprising Dr. Muham-
mad Arshad (Chief, Macro), and Naila Dar
(Deputy Chief), all representing MoPD&SL

Dr Ejaz said these factors pushed the
country toward fiscal and balance-of-pay-
ment crises, culminating in the signing of an
Extended Fund Facility (EFF) with the IMF
in September 2024, The IMF programme em-
phasised restoring macroeconomic stability
through fiscal tightening, monetary policy
and extemal sector stabilisation, he said
adding that while it succeeded in curbing in-
flation and modestly reviving growth (esti-
mated at 2.7%), it Emited the fiscal space for
development spending (PSDP capped at
2% 0f GDP).

He contrasted this with the ambitious
tangets of URAAN Pakistan which envision
6% GDP growth by 2020 with significantly
higher employment generation. He ac-
knowledged a critical financing gap be-
tween what is possible under the IMF
framework and what URAAN Pakistan as-

pires to achieve. He proposed five initial
strategies to bridge this gap: repositioning
Development Finance Institutions (DFIs) to
fulfill their core mandate rather than invest-
ing in low-risk securities, migrating suitable
PSDP projects to Public-Private Partner-
ship (PPP) mode to crowd in private capi-
tal, issuing diaspora, green and SDG-linked
bonds to unlock innovative financing, de-
volving sodial sector expenditures to
provinces in a phased manner and reducing
losses from Stateowned Enterprises
(SOEs) and monetising non-strategic pub-
e assets ke ports under a structured asset
recycling programme.

Dr Nasir lqbal questioned the underlying
assumption that low growth is due to lim-
ited PSDP spending. He argued that produce
tivity, export orientation and youth engage-
ment ane more critical to sustained growth
than merely increasing public investment.
He recommended establishing village-level
economic zones, leveraging idle public in-
frastructure and simplifying business regis-
tration to boost local en

Dr Karim Khan emphasised that IMF
programmes and growth are not inherently
contradictory and that sustainable growth
must be private sectorled. He called for
leveraging CPEC Phase 1l and capitalising
on productive investment avenues.

Dr Shujast Farooq added that gover-
nance reform and performance based bud-
geting are crucial He highlighted a discon-
nect between Planning and Finance
Ministries and stressed the need (o engage
provinces, whose PSDPs now exceed the
Federal Government's in size.
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He noted that Pakistan's economy has faced a mul-
titude of external and internal shocks, Including
post-pandemic disruptions, the Russia-Ukraine con-
flict, and the devastating 2022 floods.

Tbese lacuus pushed the country toward fiscal and

crises, culmi g in the
of an Extended Fund Facility (EFF) with the IMF in Sep-
tember 2024.
The IMF program emphasized restoring macroeco-

Dr Shu]an Farooq added that governance reform and
performance-based budgeting are crucial.

Dr Muhammad Zeshan noted the inefficiencies with-
in PSDP allocations and tariff structures that perpetu-
ate rent-seeking and protect low-productivity sectors.

He advocated enabling emerging industries such as
halal meat exports, seafood, and IT, and preparing for
the Fourth Industrial Revolution through digitization,

ISLAA::BAD nomic stability through fiscal tightening, ypol- | cloud infrastructure, and robotics.

fcy, and external sector stabilization. Dr Mehmood Khalid appreciated the absence of tax
The Pak of Devel E While ’““'“"d,'" curbing inflation and modestly | poioric in the presentation but criticized the lack of
(PIDE). thmngh its Macm Poucy Lab (MPL), on Friday g lor daaal e 7“)' (':,s“:;m "",ﬂ:; growth diagnostics and the absence of evidence from

! Stabilization and uombr) Pa— P PF existing research.
Gm:mml:?h:';mw offcials from the Dr Efaz contrasted this with the ambitious targets of ~ Dr Hafsa Hina and several young scholars raised
Ministry of Planning, Development & Special | URAAN Paki which 6% GDP growth by = concerns about the realism of projected inflation and
(MOPD&SI), researchers, and economists to engage Ina 2029 with significantly higher employment generation. growth targets, advocating for stronger macroeconom-
rigorous policy discussion, a news release said. He acknowledged a critical financing gap b ic modeling and prior of primary education re-
The session was moderated by Dr Haider Ali, Assis-  What is possible under the IMF framework and what | turns over higher education.

tant Professor/ Director MPL, and featured a panel
comprising Dr Muhammad Arshad (Chief, Macro), Dr
Khurram Ejaz (Economic Consultant), and Naila Dar
(Deputy Chief), all representing MoPD&SL

In his opening remarks, Dr Haider Al explained that
the seminar aimed to deliberate on aligning short-term
mav:roemnomk stabilization efforts with long-term

le growth gles under the URAAN Paki-
stan framework.

URAAN Pal isa by the Plan-
ning Commission Imlll on the "SEs™: Exports, E-Paki-

stan (d |l E: Energy, and Equity.
He highlighted that despite low growth, Pakistan’s mac-
roeconomic indicators have shown signs of improve-
ment, such as declining inflation (below 5%) and a re-
cent upgrade in the country’s S&P credit rating from
CCC+ to B-. However, he emphasized the need to transi-
tion from mere stabilization to robust growth,

Dr Khurram Ejaz pr
view of the current and pr
mtegislnmovemwudsasnbkgmnhpadnumf
URAAN Pakistan.

d a compreh wet-

URAAN Pakistan aspires to achieve.

He proposed five lnlual strategies to bridge this gap
including r i k Finance Institu-
tions (DFls) to fulfill their core mandate rather than in-

The session concluded with remarks from Dr Mu-
hammad Arshad and Naila Dar. who acknowledged the
constructive criticisms and reaffirmed the Planning
G i ‘s willingness to incorporate suggestions

vesting in low-risk securities; migr ble PSDP
projects to Public-Private Partnership (PPP) mode to
crowd in private capital; issuing diaspora, green, and
SDG-linked bonds to unlock innovative financing; de-
volving social sector expenditures to provinces in a
phased manner; reducing losses from State-Owned En-
terprises (SOEs) and monetizing non-strategic public
assets like ports under a structured asset recycling pro-

gram.

Dr Nasir Igbal r ded establisk
el ic zones, | ging idle public infrastruc-
ture, and simplifying business registration to boost lo-
cal entrepreneurship.

Dr Karim Khan emphasized that IMF programs and
growth are not inherently contradictory and that sus-
tainable growth must be private sector-led, He urged
leveraging CPEC Phase Il and capitalizing on produc-
tive investment avenues.

g village-lev-

into its strategic planning. In his final remarks, Dr Shu-
jaat Farooq reiterated that Pak ‘s growth challeng:
es are less about strategy and more about implementa-
tion, coordination, and acc bility.

He urged integrating line ministries, defining meas-
urable KPls based on policies and frameworks, and im-
proving budget credibility.

He emphasized the importance of including the pri-
vate sector, reforming public inst and prep
ing the youth with relevant skills to ensure inclusive
and resilient growth.

The seminar served as a candid and constructive ex-
change between policymakers and researchers, mark-
ing the beginning of a collab ive effort to refine and
operationalize URAAN Pakistan.

Participants unanimously agreed on the need for re-
alistic planning, productivity-enhancing reforms, pro-
vincial coordination, and evid based policymak-
ing to navigate Pakistan toward long-term, Inclusive
growth under fiscal constraints.
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PIDE Sparks Dialogue on
Growth Beyond IMF Limits

MAHNOOR ANSAR

ISLAMABAD: The Paki-
stan Institute of Develop-
ment Economics (PIDE),
through its Macro Policy
Lab (MPL), organized a
seminar titled “Balancing
Stabilization and Growth
Under URAAN Pakistan”.
The event brought togeth-
er senior officials from
the Ministry of Planning,
Development & Special
Initiatives (MoPD&SI), re-
searchers, and economists
to engage in a rigorous pol-
icy discussion. The session
was moderated by Dr. Haid-
er Ali, Assistant Professor/
Director MPL, and featured
a panel comprising Dr. Mu-

Macro), Dr. Khurram Ejaz
(Economic Consultant),
and Ms. Naila Dar (Depu-
ty Chief), all representing
MoPD&SI.

In his opening remarks, Dr.
Haider Ali explained that
the seminar aimed to delib-
erate on aligning short-term
macroeconomic stabilization
efforts with longterm sus-
tainable growth strategies
under the URAAN Pakistan
framework. URAAN Paki-
stan is a strategic initiative
by the Planning Commission
built on the “5Es”: Exports,
E-Pakistan  (digitalization),
Environment, Energy, and
Equity. He highlighted that
despite low growth, Paki-
stan’s macroeconomic indi-
cators have shown signs of
improvement, such as de-

clining inflation (below 5%)
and a recent upgrade in the
country’s S&P credit rating
from CCC+ to B-. However,
he emphasized the need to
transition from mere stabili-
zation to robust growth.

Dr. Khurram Ejaz presented
a comprehensive overview of
the current economic con-
text and proposed strategies
to move towards a stable
growth path under URAAN
Pakistan. He noted that Pa
kistan's economy has faced
a multitude of external and
internal shocks, including
post-pandemic  disruptions,
the Russia-Ukraine conflict,
and the devastating 2022
floods. These factors pushed
the country toward fiscal and
balance-of-payment  crises,
culminating in the signing

of an Extended Fund Facil-
ity (EFF) with the IMF in
September 2024. The IMF
program emphasized restor-
ing macroeconomic stability
through fiscal tightening,
monetary policy, and exter-
nal sector stabilization. While
it succeeded in curbing infla-
tion and modestly reviving
growth (estimated at 2.7%), it
limited the fiscal space for de-
velopment spending (PSDP
capped at 2.6% of GDP). Dr.
Ejaz contrasted this with the
ambitious targets of URAAN
Pakistan, which envisions
6% GDP growth by 2029
with significantly higher em-
ployment generation. He
acknowledged a critical fi-
nancing gap between what
is possible under the IMF
framework.
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The Pakistan Institute
of Development Eco-
nomics (PIDE), through
its Macro Policy Lab
(MPL), organized a
seminar titled “Balanc-
ing Stabilization and
Growth under URAAN
Pakistan”.

The event brought
together senior officials
from the Ministry of
Planning, Development
& Special [Initiatives
(MoPD&SI), research-
ers, and economists to
engage in a rigorous

policy discussion. The
session was moderat-
ed by Dr. Haider Ali,
Assistant Professor/
Director MPL, and fea-
tured a panel compris-
ing Dr. Muhammad
Arshad (Chief, Macro),
Dr. KhurramEjaz (Eco-
nomic Consultant), and
Ms. Naila Dar (Deputy
Chief), all representing
MoPD&SI.

In his opening re-
marks, Dr. Haider Ali
explained that the sem-
inar aimed to deliberate
on aligning short-term
macroeconomic  sta-
bilization efforts with
long-term sustainable

growth strategies un-
der the URAAN Paki-
stan framework.
URAAN Pakistan is
a strategic initiative by
the Planning Comimis-
sion built on the “5Es™
Exports, E-Pakistan
(digitalization), Envi-
ronment, Energy, and
Equity. He highlighted
that despite low growth,
Pakistan’s macroeco-
nomic indicators have
shown signs of improve-
ment, such as declining
inflation (below 5%)
and a recent upgrade in
the country’s S&P cred-
it rating from CCC+ to
B-. However, he empha-

sized the need to transi-
tion from mere stabili-
zation to robust growth.

Dr. KhurramEjaz
presented a compre-
hensive overview of
the current economic
context and proposed

strategies to move
towards a stable
growth path under

URAAN Pakistan. He
noted that Pakistan’s
economy has faced a
multitude of external
and internal shocks,
including  post-pan-
demic disruptions, the
Russia-Ukraine conflict,
and the devastating
2022 floods.



