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Govt think tank calls
for policy framework
that addresses all
obstacles effectively

By Khaleeq Kiani
ISLAMABAD:  Pakistan
Institute  of  Development

Economics (Pide), a state-run
think tank, while highlighting
challenges to electrical vehi-
cles (EVs) transition and adap-
tation at home has asked the
government to focus on export
opportunities to draw maxi-
mum economic benefits from
global revolutionary transfor-

mation in the field,

In a policy advice, Pide sug-
gested the government and the
automobile industry to target
10pc of all EVs and 5pc of auto
parts produced are exported
by 2030, and 50pc of all EVs
and auto parts produced in
Pakistan are exported by 2040,

This comes following the
Prime Minister's recent direc-
tives for a robust EV policy.

“A shift towards EVs could
reduce this burden, cutting
down oil imports and improv-
ing the current account bal-
ance,” it said, adding that the
adoption of EVs offered the
country with a dual opportu-
nity: environmental protection
through reduced emissions and
economic resilience by curbing
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EV export key to meeting multiple challenges: Pide

import costs, Embracing this
shift will support Pakistan’s cli-
mate goals and bolster its eco-
nomic stability.

However, achieving this
vision faced significant hurdles,
From two- and three-wheelers
to larger commercial vehicles,
the shift to EVs encounters com-
plex challenges across all cate-
gories of transport, Pide noted,
and called for policy framework
that addressed these obstacles
effectively and  comprehen-
sively. It noted a series of chal-
lenges to this shift including
high upfront costs, low vehicle
ownership, range anxiety, lim-
ited charging facilities, low
production volumes and lim-
ited manufacturing capacity
and disintegration from global

value chain. It said the technol-
ogy to assemble or manufac-
ture EVs in the country was in
anascent stage, thus the cost of
EV production remains high.
Also, the vehicle cost of pro-
duction was very high due to
significant import depend-
ence, lack of allied industries
and high import tariffs.

But more importantly, low
vehicle ownership was also a
problem. Although 61pc of
Pakistani households own a per-
sonal vehicle, only 6pc have a
passenger car. Motorbikes are
far more common, with 57pc of
houscholds owning only a bike,
and about 4.5pc owning both a
motorcycle and a  car
Additionally, 2.7pc of house-
holds own rickshaws, primarily

for commercial use,

This means the market for
EVs, particularly in the pas-
senger car segment, is limited,
and the high upfront cost
makes EVs accessible to only a
small segment, Although more
than half of households own
two-wheelers, their high initial
cost renders electric options
financially impractical for the
middle- and low-income groups
who largely rely on them,

On top of that, adopting elec-
tric vehicles demands a behavio-
ral shift, as recharging takes
considerably more time than
refueling conventional vehicles,
Also, international auto parts
and automobile manufacturing
had shifted to a global value
chain, while Pakistan continued

to focus on localising all produc-
tion processes. As a result, not
only have Pakistan-based OEMs
and auto parts manufacturers
failed to build high quality pro-
duction capacity but also
become isolated from the global
automobile industry.

Based on these challenges,
Pide called for a longterm EVs
development policy with short-
term goals for 2030, medium-
term targets till 2035 and long
term targets set to be achieved
by 2040. These include 10pc of
all new four-wheelers and 25pc
of all new two- to three-wheeler
sales to be EVs by 2030, while
increasing the shares of all new
four-wheelers to 50pc and all
new two- to three-wheeler to
75pc by 2040,
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PIDE for increasing EVs
production to 50pc by 2035

Our correspondent manufacturing and increase
Istamabad user adoption across the coun-
try. In response to the Prime
Technology transfer, global Minister’s call for a robust EV
value chain integration, ex- policy, PIDE presented its set
port ofented production and  of recommendations “Future
reducing upfront cost are pri- on wheels™ to support the de-
ority areas identified by Pak- velopment of an effective pol
istan Institute of Develop- icy framework
ment Economics (PIDE) in PIDE recommends devis-
its recommendations for the ing a Jong term policy for de-
upcoming Electric Vehicle velopment of EV Industry in
(EV) policy.

) Pakistan with short term
These insights are based goals for 2060, medium term
on PIDE's recently published  targets till 2035 and long term
two books on the automobile targets set to be achieved by
industry of Pakistan *Driving  2040. These include 10% of all
backwards: what is wrong new $wheelers and 25% of all
with Pakistan’s aitomobile in-  new 273 wheeler sales to be
dustry?” and *Wheels of EVsby 2060, while increasing
change: tracing Pakistan’s au-  the shares of the former to
tomotive evolution through 50% and latter to 75% by 2040,
political economy and tech- PIDE also recommends in-
nology acquisition” The Pime  creasing production of EVs in
Minister of Pakistan in Pakistanto produce 50%of al
September 2024 had directed new 4 and 23 wheelers in
the govemment 1o present a  Pakistan as EVs by 2065,
new policy for accelerating EV.- The policy recommenda-

tions by PIDE emphasise in-
tegrating the country’s auto-
mobile industry into the
global vadue chain of automo-
biles, EVs in particular. This
is possible only when the cus-
tom duties on import of EV
inputs are lowered while pro-
duction of EVs and EV parts
and components is increased
manifolds to enhance ex-
ports. PIDE recommends tar-
geting 10% of all EVs and 5%
of auto parts produced to be
exported by 2060 while 50%
of all EVs and auto pasts both
produced in Pakistan must
be exported by 2040,

For this purpose, the gov-
ernment must take steps to
facilitate joint ventures be-
tween existing automotive
firms in Pakistan and forvign
firms to enhance production

engagement must be camied
out for attracting investment
and manufacturing in Pak-
istan. The State Bank of Pak-
istan is also encouraged to
devise a Green Financing
Plan for provision of financ-
ing through commercial
banks to support the growth
of EVs and EV parts and
components manufacturing
in Pakistan, with keen focus
on establishment of new or
expansion of existing manu-
facturing facilities and setting
up of changing facilities.
Future on Wheels, PIDE'S
policy viewpoint, emphasises
that the adoption of EVs is
not just an environmental im-
perative but also an economic
opportunity. A well rounded
and effective policy, building
on the lessons leamed from

of EVs, parts and compo- previous policies will set
nents through Transfer of the stage for Pakistan to
Technology and Capital In- leapfrog into a sustainable fu-
vestment. G2G and G2B basis  ture, said a statement.
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Future on Wheels: PIDE’s
Proposals for Pakistan’s
New EV Policy

# Commerce Desk

ISLAMABAD:"Technology Transfer, Global Value Chain Integration,
Export Oriented Production and Reducing Upfront Cost’ - these are the
priority areas identified by the Pakistan Institute of Development Econom-
ics (PIDE) in its recommendations for the upcoming Electric Vehicle
(EV) Policy. The Prime Minister of Pakistan in September 2024 direct-
ed the government to present a new policy for accelerating EV manufac-
turing and increase user adoption across the country. In response to the
Prime Minister’s call for a robust EV policy, PIDE has presented its set of
recommendations ‘Future on Wheels'to support the development of an
effective policy framework. These insights are based on PIDES recent-
ly published two books on the automobile industry of Pakistan ‘Drivi
Backwards: What is Wrong with Pakistan’s Automobile Industry?’ and
‘Wheels of Change: Tracing Pakistan’s Automotive Evolution through
Political Economy and Technology Acquisition’

PIDE recommends devising a long term policy for development of
EV Industry in Pakistan with short term goals for 2030, medium term
targets till 2035 and long term targets set to be achieved by 2040. These
include 10% of all new 4-wheelers and 25% of all new 2/3 wheeler sales
to be EVs by 2030, while increasing the shares of the former to 50% and
latter to 75% by 2040. PIDE also recommends increasing production of
EVs in Pakistan to produce 50% of all new 4 and 2/3 wheelers in Paki-
stan as EVs by 2035.

The policy recommendations by PIDE emphasize integrating the
country’s automobile industry into the global value chain of automo-
biles, and EVs in particular. This is possible only when the custom duties
on import of EV inputs are lowered, while production of EVs and EV
parts and components is increased manifolds to enhance exports. PIDE
recommends targeting 10% of all EVs and 5% of auto parts produced to
be exported by 2030 while 50% of all EVs and auto parts both produced
in Pakistan must be exported by 2040. For this purpose, the government
must take steps to facilitate joint ventures between existing automotive
firms in Pakistan and foreign firms to enhance production of EVs, parts
and components through Transfer of Technology and Capital Investment.
G2G and G2B basis engagement must be carried out for attracting invest-
ment and manufacturing in Pakistan. The State Bank of Pakistan is also
encouraged to devise a Green Financing Plan for provision of financing
through commercial banks to support the growth of EVs and EV parts
and components manufacturing in Pakistan.
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PIDE proposes sweeping reforms to
turbocharge Pakistan'’s EV industry

APP

Pakistan Institute of Development Eco-
nomics (PIDE) on Sunday unveiled a
comprehensive set of recommendations
to clectrify the country’s transportation
sector, outlining key policy interven-
tions to accelerate the adoption of elec-
tric vehicles (EVs) and propel towards
a low-carbon future.

“Technology ‘Transfer, Global
Value Chain Integration, Export Ori-
ented Production and Reducing Up-
front Cost” are the priority areas
identified by the think-tank in its rec-
ommendations for the upcoming Elec-
tric Vehicle (EV) Policy.

Prime Minister Shehbaz Sharif, in
September 2024, directed the govern-
ment to present a new policy for accel-
crating EV  manufacturing and
increasing user adoption across the
country. In response to the PM’s call for
arobust EV policy, PIDE has presented
its set of recommendations titled *Fu-
ture on Wheels' to support the develop-
ment of an effective policy framework.

These insights are based on PIDE’s
recently published two books on the au-
tomobile industry of Pakistan ‘Driving
Backwards: What is Wrong with Pak-
istan’s Automobile Industry?” and
‘Wheels of Change: Tracing Pakistan’s
Automotive Evolution through Political

Economy and Technology Acquisition’.

PIDE recommended devising a
long-term policy for the development
of the EV Industry in Pakistan with
short-term goals for 2030, medium-
term targets till 2035 and long-term tar-
gets set to be achieved by 2040.

These include 10% of all new 4-
wheelers and 25% of all new 2/3
wheeler sales to be EVs by 2030 while
increasing the shares of the former to
50% and the latter to 75% by 2040.

PIDE also recommended increas-
ing production of EVs in Pakistan to
produce 50% of all new 4 and 2/3
wheelers in Pakistan as EVs by 2035,

The policy recommendations by
PIDE emphasized integrating the coun-
try's automobile industry into the
global value chain of automobiles, and
EVs in particular. This is possible only
when the custom duties on import of
EV inputs are lowered, while produc-
tion of EVs and EV parts and compo-
nents is increased manifolds to enhance
exports, the policy noted.

PIDE recommended targeting 10%
of all EVs and 5% of auto parts pro-
duced to be exported by 2030, while
50% of all EVs and auto parts produced
in Pakistan must be exported by 2040,

For this purpose, PIDE suggested
the government take steps to facilitate
joint ventures between existing auto-
motive firms in Pakistan and foreign

firms to enhance production of EVs,
parts and components through Transfer
of Technology and Capital Investment.

“G2G and G2B basis engagement
must be carried out for attracting in-
vestment and manufacturing in Pak-
istan”, it has been highlighted.

The think-tank also encouraged the
State Bank of Pakistan to devise a
Green Financing Plan for the provision
of financing through commercial banks
to support the growth of EVs and EV
parts and components manufacturing in
Pakistan, with a keen focus on the es-
tablishment of new or expansion of ex-
isting manufacturing facilitics and
setting up of charging facilitics.

PIDE also stressed the need for
conducting Research & Development
in EVs and associated areas so that
Pakistan could become a global player
in the transition towards EVs. Conse-
quently, PIDE recommended establish-
ing a research fund to facilitate targeted
research activities with a particular
focus on, but not limited to, reducing
the cost of production of EVs, reuse of
batteries after completion of the initial
life cycle and environmentally safe bat-
tery waste disposal.

The complete Policy Viewpoint
can be accessed through PIDE’s
website or by visiting the following
web address: https:/pide.org.pk/re-
search/future-on-wheels/
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Economics

velopment
(PIDE) on Sunday un-
velled a comprehensive
set of recommendations
to electrify the country’s
transportation  sector,
outlining key policy in-
terventions to accelerate
the adoption of electric
vehicles (EVs) and propel
towards a low-carbon fu-
ture.
Technology Transfer,
Global Value Chain Inte-
Export Oriented
Production and Reduc-
ing Upfront Cost’ are the
priority areas identified
by the think-tank in its
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PIDE proposes sweeping
reforms to turbocharge
Pakistan’s LV industry

recommendations for the
upcoming Electric Vehi-
cle (EV) Policy.

Prime Minister Sheh-
baz Sharif in September
2024, directed the gov-
ernmentto presenta new
policy for accelerating EV
manufacturing and in-
creasing user adoption
across the country. In
response to the PM’s call
for a robust EV policy.
PIDE has presented its
set of recommendations
titled ‘Future on Wheels'
to support the develop-
ment of an effective poli-
cy framework.

These insights are
based on PIDE's recently
published two books on

the automobile indus-
try of Pakistan “Driving
Backwards: What s
Wrong with Pakistan's
Automobile  Industry?’
and “Wheels of Change:
Tracing Pakistans Au-
tomotive Evolution
through Political Econo-
my and Technology Ac-
quisition’,

PIDE recommended
devising a long-term
policy for the develop-
ment of the EV Industry
in Pakistan with short-
term goals for 2030, me-
dium-term targets till
2035 and long-term tar-
gets set to be achieved
by 2040,

These include 10%

of all new 4-wheelers
and 25% of all new 2/3
wheeler sales to be EVs
by 2030 while increasing
the shares of the former
to 50% and the latter to
75% by 2040.

PIDE also recom-
mended increasing pro-
duction of EVs in Paki-
stan to produce 50% of
all new 4 and 2/3 wheel-
ers in Pakistan as EVs by
2035.

The policy recom-
mendations by PIDE
emphasized integrating
the country’s automo-
bile industry into the
global value chain of
automobiles, and EVs in
particular. —APP
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ISLAMABAD: Pakistan Institute of Development
Economics (PIDE) on Sunday unvelled a com-
prehensive set of recommendations to electrify

the country’s transportation sector, outlining key
policy interventions to accelerate the adoption of
electric vehides (EVs) and propel towards a low-
carbon future. “Technology Transfer, Global Value
Chain Integration, Export Oriented Production

and Reducing Upfront Cost’ are the priority arcas
identified by the think-tank in its recommenda-
tions for the upcoming Electric Vehide (EV) Policy.
Prime Minister Shehbaz Shanif, in September 2024,
directed the government to present a new policy for
accelerating EV manufacturing and increasing user
adoption across the country. In response to the PM's
call for a robust EV policy, PIDE has presented its
set of recommendations titled ‘Future on Wheels'

to support the development of an effective policy
framework. APP
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PIDE’s proposals for
Pakistan’s new EV Policy

MAHNOOR ANSAR

ISLAMABAD:  ‘Technolo-
gy Transfer, Global Value
Chain Integration, Export
Oriented Production and
Reducing Upfront Cost’ -
these are the priority areas
identified by the Pakistan
Institute of Development
Economics (PIDE) in its
recommendations for the
upcoming Electric Vehicle
(EV) Policy. The Prime
Minister of Pakistan in
September 2024 directed
the government to present
a new policy for acceler-
ating EV manufacturing
and increase user adoption
across the country. In re-
sponse to the Prime Min-
ister's call for a robust EV
policy, PIDE has presented
its set of recommendations
‘Future on Wheels’ to sup-
port the development of an
effective policy framework.

These insights are based on
PIDE's recently published
two books on the automo-
bile industry of Pakistan
‘Driving Backwards: What
is Wrong with Pakistan's
Automobile Industry?’ and
‘Wheels of Change: Trac-
ing Pakistan’s Automotive
Evolution through Polit-
ical Economy and Tech-
nology Acquisition’. PIDE
recommends devising a
long term policy for devel-
opment of EV Industry in
Pakistan with short term
goals for 2030, medium
term targets till 2035 and
long term targets set to be
achieved by 2040. These
include 10% of all new
4-wheelers and 25% of all
new 2/3 wheeler sales to
be EVs by 2030, while in-
creasing the shares of the
former to 50% and latter
to 75% by 2040. PIDE also
recommends increasing
production of EVs in Paki-

stan to produce 50% of all
new 4 and 2/3 wheelers in
Pakistan as EVs by 2035.
The policy recommenda-
tions by PIDE emphasize
integrating the country's
automobile industry into
the global value chain of
automobiles, and EVs in
particular. This is possi-
ble only when the custom
duties on import of EV
inputs are lowered, while
production of EVs and EV
parts and components is
increased manifolds to en-
hance exports. PIDE rec-
ommends targeting 10%
of all EVs and 5% of auto
parts produced to be ex-
ported by 2030 while 50%
of all EVs and auto parts
both produced in Pakistan
must be exported by 2040.
For this purpose, the gov-
ernment must take steps
to facilitate joint ventures
between existing automo-
tive firms in Pakistan and

foreign firms to enhance
production of EVs, parts
and components through
Transfer of Technology
and Capital Investment.
G2G and G2B basis en-
gagement must be carried
out for attracting invest-
ment and manufacturing in
Pakistan. The State Bank
of Pakistan is also encour-
aged to devise a Green
Financing Plan for provi-
sion of financing through
commercial banks to sup-
port the growth of EVs and
EV parts and components
manufacturing in Pakistan,
with keen focus on establish-
ment of new or expansion
of existing manufacturing
facilities and setting up of
charging facilities. PIDE
also stresses on the need
for conducting Research &
Development in EV and asso-
ciated areas so Pakistan be-
comes a global player in the
transition towards EVs.
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Pakistan Institute of Develop-
ment Economics (PIDE) on
Sunday unvelled a comprehen-
sive set of recommendations to
clectrify the country’s trans-
portation sector, outlining key
policy interventions to accel-
erate the adoption of electric
vehicles (EVs) and propel to-
wards a low-carbon future.
Technology Transfer, Global
Value Chain Integration, Ex-
port Ordented Production and
Reducing Upfront Cost’ are the
priority areas identified by the
think-tank in its recommenda-
tions for the upcoming Elec-
tric Vehicle (EV) Policy. Prime
Minister Shehbaz Sharil, in
September 2024, directed the
government to present 4 new
policy for accelerating EV man-
ufacturing and increasing user
adoption across the country. In
response to the PM’s call for a
robust EV policy, PIDE has pre-
sented its set of recommenda-
tions titled "Future on Wheels'
to support the development of
an effective policy framework
These insights are based
on PIDE's recently published
two books on the automobile
industry of Pakistan "Driving
Backwards: What s Wrong
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PIDE proposes sweeping reforms to
turbocharge Pakistan’s EV industry

with Pakistan's  Automobile
Industry?” and “Wheels of
Change: Tracing Pakistan's
Automotive Evolution through
Political Economy and Tech-
nology  Acquisition’  PIDE
recommended  devising 2
long-term policy for the devel-
opment of the EV Industry in
Pakistan with short-term goals
for 2030, medium-term targets
till 2035 and long-term targets
set to be achieved by 2040,
These Include 10 percent
of all new 4-wheelers and 25
percent of all new 2/3 wheeler

mobile industry into the global
value chain of automobiles,
and EVs in particular. This is
possible only when the cus-
tom duties on import of EV
inputs are lowered, while pro-
duction of EVs and EV parts
and components is increased
manifolds to enhance exports,
the policy noted. PIDE rec-
ommended targeting 10 per-
cent of all EVs and 5 percent
of auto parts produced to be
exported by 2030, while 50
percent of all EVs and auto
parts produced in Pakistan

===y
In Sept, PM directed govt to present
a new policy for accelerating EV
manufacturing and increasing user
adoption across country

sales to be EVs by 2030 while
increasing the shares of the
former to 50 percent and the
latter to 75 percent by 2040.
PIDE also recommended in-
creasing production of EVs in
Pakistan to produce 50 percent
of all new 4 and 2/3 wheelers
in Pakistan as EVs by 2035.
The policy recommenda-
tons by PIDE emphasised in-
tegrating the country’s auto-

must be exported by 2040. For
this purpose, PIDE suggested
the government take steps to
facilitate joint ventures be-
tween  existing  automotive
firms in Pakistan and foreign
firms to enhance production
of EVs, parts and components
through Transfer of Technol-
ogy and Capital Investment.
“G2G and G28 basis engage-
ment must be carried out for

attracting  Investment  and
manufacturing in Pakistan”
it has been highlighted. The
think-tank also encouraged
the State Bank of Pakistan
to devise a Green Financing
Plan for the provision of fi-
nancing through commercial
banks to support the growth
of EVs and EV parts and com-
ponents manufacturing in
Pakistan, with a keen focus
on the establishment of new
or expansion of existing man-
ufacturing facilities and set-
ting up of charging facilities.
PIDE also stressed the need
for conducting Research and
Development in EVs and as-
sociated arcas so that Pakistan
could become a global player
in the transition towards EVs,
Consequently, PIDE  recom-
mended establishing a re-
search fund to facllitate tar-
geted research activities with
a particular focus on, but not
limited to, reducing the cost
of production of EVs, reuse of
batteries after completion of
the initial life cycle and envi-
ronmentally safe battery waste
disposal. The complete policy
viewpoint can be accessed
through PIDE’s website or by
visiting the following web ad-
dress: https://pideorg pk/re-
search /future-on-wheels/.



