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ISLAMABAD

Agovernment think tank has opposed public
debt restructuring despite serious questions
about the sustainability of the debt burden
and external financing requirements, which
are projected to be a minimum of $72 billion
for the next three years.

The Pakistan Institute of Development
Economics (PIDE), funded by the govern-
ment, has voiced its opposition to debt
restructuring, deeming it difficult and time-
consuming, as stated in its reforms agenda
unveiled this week.

The government has long avoided this
path, despite significant challenges such as
low foreign exchange reserves, rising interest
payments, and subdued economic growth
prospects under the International Monetary
Fund (IMF) programme.

Pakistan's gross official foreign exchange
reserves remain at $8 billion, with the coun-
try set to spend around Rs8.5 trillion on in-
terest payments, while economic growth is
expected to remain muted under the new
IMF programme. According to the PIDE re-
port, Pakistan's external financing require-
ments are estimated at $72 billion for fiscal
years 2025 to 2027, with a minimum of $22
billion needed in the next fiscal year alone.

Instead of debt restructuring, the PIDE has
proposed focusing on enhancing economic
growth, increasing exports, improving pro-
ductivity, boosting investment, fostering
growth in listed corporates, and developing
domestic markets.

The alternatives proposed by the PIDE are
known, but the country lacks the enabling
environment to implement them,

The PIDE stressed that the external financ-
ing requirements for the next fiscal year
amount to 171% of the estimated foreign
exchange reserves, indicating the coun-
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Think tank against debt restructuring

Govt's PIDE proposes alternative strategies to tackle economic challenges

try's economic dependence on the IMF pro-
gramme, which it sees as a necessity.

The IMF considers Pakistan's debt sustain-
able as long as the country meets its financ-
ing needs with the help of bilateral and
multilateral creditors, However, this strategy
keeps Islamabad dependent on these lenders,
often leading to compromises on political
and commercial issues. Out of the estimated
$22 billion needed, Pakistan requires $12 bil-
lion in rollovers from Saudi Arabia, China,
and the United Arab Emirates annually.

A finance ministry official stated that debt
restructuring was not the only way forward.

The PIDE argued that to reduce its debt bur-
den, Pakistan needs a growth rate of 7% to
8%, requiring an investment rate of 28.8%,
which is unattainable due to severe fiscal and
external conditions.

The World Bank’s Pakistan Development
Update report forecasted economic growth
rates of no more than 2.3% in the next fis-
cal year and 2.7% in the following year, with
low growth leading to higher unemploy-
ment and poverty. The Special Investment
Facilitation Council (SIFC) has yet to broker
any major foreign investment deals. Prime
Minister Shehbaz Sharif, on Tuesday,

Of the estimated $22b needed,
Pakistan requires $12b in

rollovers from Saudi Arabia,

China, and the UAE

reviewed the implementation status of
Memorandums of Understanding (MoUs)
signed with Gulf countries, but these initial
understandings have not translated into con-
crete agreements.

The SIFC initially aimed to complete the
Reko Diq deal by March of this year, but on-
going feasibility studies and price discovery
issues may delay the project’s completion.

The World Bank warned that Pakistan is
expected to face liquidity pressures over the
medium term, with significant gross fi-
nancing needs due to maturing short-term
domestic debt, multilateral and bilateral re-
payments, and Furobond maturities.

The World Bank report highlighted de-
pleted policy buffers, high debt levels, and
tight foreign exchange reserves, The primary
deficit is expected to grow 0 0.3% of CDP dur-
ing next two fiscal years and a deeper fiscal
consolidation over the medium term will be
necessary to restore fiscal and debt sustain-
ability, itadded.

The World Bank report stated that with
72% of domestic debt composed of floating-
rate instruments, high policy rates (of 22%)
directly impact domestic debt servicing,
leading to a significant increase in interest
payments on domestic debt-which grew by
63.5% during the first half of this fiscal year.

Efforts for fiscal consolidation have been
hindered by mounting interest payments,
projected to reach Rso.5 trillion for the next
fiscal year without corrective measures.

The PIDE proposed fiscal consolidation be-
yond tax collection, advocating for a uniform
tax rate across all sources of income, aboli-
tion of presumptive tax regimes, turnover
tax, and alternative corporate tax, along
with uniformity in sole proprietor and cor-
porate tax rates, elimination of withholding
taxes, and transitioning to an advanced in-

come tax regime.
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$120bn
needed in
external
financing over
five years:
think tank
By Mehtab Haider

ISLAMABAD: Pakistan's
external financing require-
ments stand at $120 billion
for the next five-year period
which exceeds the gross
reserves, The country is near-
ing a default-like crisis with
this status-quo

It was the crux of the
presentation spelled out
by the Pakistan Institute
of Development Econom-
ics (PIDE) in its ambitious
reform strategy “ISLAAH:
Inunediate Reform Agenda -
IMF and Beyond,” to propel
Pakistan towards economic

Continued on page 9
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$120bn needed

Continued from page 1

stability and growth svid its Joom-
ing financial crises.

This initiative, embodying
the ideals of rethink, reform and
revive, responds to Pakistan's
urgent need for external financing
exceeding $120 billion over the
next five years, as highighted by
the recent Intemational Monetary
Fund (IMF) report. PIDE's strat-
egy called for a systemic overhaul
10 ensure economic progress and
prosperity, moving beyond the
nammow interests that often dom-
inate the discourse on reform in
Pakistan,

In the presentation, it was
revealed that Pakistan's exter-
nal financing requirements were
estimated at $22.8 bilbon in FY23,
$24.9 billion in FY24, $22.2 billion
in FY25, $246 billion in FY26 and
$249 billion in FYZ7.

On other hand, there are “unfa-
vorable circumstances™ under
which the gross extemal firancing
stood at far ahead than the gross
foreign exchange reserves as it was
hovering around 5067 percent in
FYZ3 2736 percent in FY24, 1708
percent in FY25, 1456 percent in
FY2 and 1264 percent in FY27.
The current crisis demonstrates
that the growth is sporadic as it
is showing boom and bust cycles
and deficit are unmanageable.
The foreign exchange reserves are
insufficient and infistion will pose
more The investment
in terms of GDP ratio remained
low, s0 all these circumstances
pase senionus challenges.

Former deputy chairman of the
Planning Commission and PIDE
Vice Chancellor Dr Nadeemul
Haque emphasised the need for
a comprehensive approach to
address Pakistan's economic chal-
lenges, outlining an agenda aimed

Ahmad Wagar Qasim, Dr Afia
Malik and Dr Mahmood Khalid
stated that PIDE's economic
reform initiative aims to stream-
line governance by addressing the
burden of 122 regulatory bodies
operating directly under the fed-
eral government, which currently
account for over 50 percent of the
GDP, as revealed by PIDE's shudge
audits. “In our pursuit of economic
efficiency, it's imperative to shift
from a system of permissions to
clear rules, as permissions not
only consume valuable time and
resources but also incur signifi-
cant documentation costs, both
directly and in terms of missed
opportunities. To achieve this, we
st prioritise clear rules, digit-
sation and market liberalisation,
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"Liberalising
economy
can unlock
trillions’
PIDE calls for uniform tax rates across

all sources of income, simplification
and certainty of taxation system

By Khaleeq Kiani

ISLAMABAD: The Pakistan Institute of Devel-
opment Economics (Pide), a state-owned think tank,
has asked the government to shift gear from bureau-
cratic permissions to rule-based market liberalisation,
exploit over Rs300 billion annual revenue potential
from real estate through transparency, generate gains
in agriculture sector worth Rs1.7 trillion and open up
public land in Islamabad worth Rs2.2tr for private
investment — all through immediate and widespread
reforms led through firms specialising in digitisation.

Initsambitiousreformadvice, “ISLAAH: Immediate
Reform Agenda — IMF and Beyond”, to the govern-
ment, the think tank said the proposed plan would
respond to Pakistan’s urgent need for external financ-
ing exceeding $120bn over the next five years.

This “is a clarion call for a systemic overhaul to
ensure economic progress and prosperity, moving
beyond the narrow interests that often dominate the
discourse on reform in Pakistan™.

Dr Nadeemul Haque, a former deputy chairman of
the Planning Commission and Vice Chancellor of the
Pakistan Institute of Development Economics (PIDE),
called for uniform tax rates across all sources of
income, simplification and certainty of tax system, and
tax harmonisation across the country.

“A central component of this strategy is the imple-
mentation of a ‘regulatory guillotine’ to eliminate bur-
densome regulations hindering business growth and
innovation,” Mr Haque said.

“In our pursuit of economic efficiency, it’s imperative
to shift from a system of permissions to clear rules, as
permissions not only consume valuable time and
resources but also incur significant documentation costs,
both directly and in terms of missed opportunities.

“To achieve this, we must prioritise clear rules,
digitisation, and market liberalisation, putting an
end to the bureaucratic penchant for permissions and
paperwork, thereby overcoming the ‘Permissionistan’
syndrome.

“Drawing inspiration from India’s successful
reforms in 1991, it’s evident that piecemeal approaches
won’t suffice. Instead, we advocate the implementation
of aregulatory guillotine, a proven strategy adopted by
countries like Hungary, Mexico, South Korea, and the
UAE,” he said.

Dr Nadeem said the government should pay atten-
tion to streamlining taxes in a revenue-neutral manner
while finalising budget proposals, with a commitment
to refrain from introducing new taxes in every budget
cycle as tax uncertainty and instability had driven
investments underground, hindered firm growth, and
impeded corporatisation and listing.

In addressing the income tax regime, Pide suggested
a uniform tax rate across all sources of income, with
provisions for agriculture income losses carry-forward
and adjustment, along with the elimination of the pre-
sumptive tax regime and taxes on turnover.

It also called for uniformity in taxation for AOPs,
sole proprietors, and corporations, alongside reforms
in inter-corporate dividend income and asset sales
taxation.

The think tank called for transitioning from with-
holding taxes to advance income tax mechanisms,
besides harmonising the sales tax system across goods
and services, expediting the implementation of POS
through outsourcing within six months, and transition-
ine to a VAT mode with consistent rates.



THE PRESS AND THE NATION RISE AND FALL TOGETHER

Today’s Muslim

Evory Marming From Prohawar

Peshawar - April 03, 2024

PIDE unveils comprehensive reform
agenda for economic revival

T M Report

ISLAMABAD: The
Pakistan Institute of
Development Economics
(PIDE) has launched an
ambitious reform strate-
gy, “ISLAAH:
Immediate Reform
Agenda - IMF and
Beyond,” to propel
Pakistan towards eco-
nomic stability and
growth amid its looming
financial crises.

This initiative, em-
bodying the ideals of re-
think, reform, and re-
vive, responds o
Pakistan's urgent need
for external financing
exceeding USD 120 bil-
lion over the next five
years, as highlighted by
the recent IMF Report,
said a press release is-
sued here on Tuesday.

PIDE's strategy is a
clarion call for a sys-
temic overhaul to ensure
economic progress and
prosperity, moving be-
yond the narrow interests
that often dominate the
discourse on reform in
Pakistan. Former
Deputy Chairman of the
Planning Commission
and Vice Chancellor of
the Pakistan Institute of
Development Economics
(PIDE), Dr. Nadeem ul
Haque, emphasized the
need for a comprehen-
sive approach to address
Pakistan's  economic
challenges. The Pakistan
Institute of Development
Economics (PIDE) has
outlined an agenda
aimed at tackling key ar-
cas such as regulatory
modernization, tax re-
form, market liberaliza-

tion, energy sector effi-
ciency, and improve-
ments in agriculture and
banking. A central com-
ponent of this strategy is
the implementation of a
‘Regulatory Guillotine' to
eliminate  burdensome
regulations  hindering
business growth and in-
novation.

The PIDE VC further
added that the agenda
outlines a series of inno-
vative reforms designed
to rejuvenate Pakistan's
economic  landscape.
These include debt re-
structuring and intensi-
fied cooperation with the
IMF, comprehensive tax
reforms for a more busi-
ness-friendly  environ-
ment, and strategic open-
ing of the economy to
prioritize exports and
modernize import regu-

lations, he  said.
Additionally, it addresses
energy sector inefficien-
cies, agricultural and
banking sector improve-
ments, and the develop-
ment of real estate and
capital markets to en-
courage investment and
deepen capital market
participation, he said.

The anticipated im-
pacts of these reforms
are substantial, promis-
ing to catalyze invest-
ment, foster job creation,
and facilitate higher
GDP growth,
Addressing the historical
event, Dr. Ahmad Wagar
Qasim, Dr. Afia Malik,
and Dr. Mahmood
Khalid Senior Research
Economists of PIDE,
also took part in present-
ing PIDE's pioneering
study.
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PIDE unveils comprehensive reform agenda for econormc revival

TIMES REPORT

ISLAMABAD: The
Pakistan Institute of
Development
Economics (MDE) has
launched an ambi-
tious reform strategy,
“ISLAAH: Immediate
Reform Agenda - IMF
and Beyond.” o
pel Pakistan towards
economic  stability
and growth amid it
looming financial
crises. This initlative,
embodying the ideals
of rethink, reform,
and revive, responds
to Pakistan's urgent
need
financing exceeding
USD 120 billion over
the next five years, as
highlighted by the
recent IMF Report,
Sald In a press reloase
here on  Tuesday.
PIDE's strategy Is a

Pro° Deputy Chalrman of

for external 3

clarion call for a sy

ISLAAH

reform
Pakistan Former

the Planning
Commission and Vice
Chancellor of the
Pakistan Institute of
Dovolopmoul
Economics (PIDE), Dr

Nadeem ul Haque, tory modern:
emphasized the newd tax reform, mm«mmam
for a comprehensive liberalization, energy innovation. The PIDE
D o address sector effickency, and VC further added that
Pakistan’'s economic improvements in the agenda outlines a
challenges. The agriculture and bank: series of innovative
Pakistan Institute of Ing. A central compo- reforms designed to
Development nent of this strategy rejuvenate Pakistan's
Economics (PIDE) has is the implementa: economic land-
outlined an agenda ton of a Regulatory scape These Include
almed at tackling key Culllotine’ to elimi- debt restructuring
areas such as regula: nate burdensome reg- and Intensified coop

ndering. eration with th
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comprehensive tax
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business-friendly
environment, and
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tze exports and mod-
ernize import regula-
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wr  inefficlencies,

and Gacilitate higher amidst the wrgent estate stands a 2
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nomic reform initha- cycle. “The power s
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PIDE unveils comprehensive reform agenda
for economic revival

= PPA

ISLAMABAD: The Paki-
stan Institute of Develop-
ment Economics (PIDE) has
Lanched an ambitious reform
strutegy, “ISLAAH: Imundi-
ate  Reform  Agenda-IMF
and Beyond.” to propel Paki-
stan towsrds economic stabil-
ity and growth amid its loom-
ing financial erises. This initi-
ative, embodying the ideals of
rethink, reform, and revive,
responds to Pakistan’s urgent
need for external fi i
cxoveding USD 120 billion over
the next five years, as highlight-
od by the recent IMF Report.
PIDE' strategy is a clarion
call for a systemic everhaul to
cnsure coonomic progress and
prosperity, moving beyond
the narrow interests that often
dominate the di on

These include debt restructur-
ing and intensificd cooperation
with the IMF, comprehensive
tax reforms for a more busi-
strutegic opening of the ccon-

omy to prioritize exports and
mo&-mvmmplﬂ wul

ISLAAH

mmediate Reform
*nda for Pakistan

over.
In the realm of tax exemp-

SRO-base] mlmuxm with-
in three years, and elimi

and the separation of regulation
from real estate business oper-

tariff caseading. Export subsi-
dies should be contingent on
perfi while cory
exporters could benefit from tax
incentives tied to export vadies,
Recognizing markets as offi-
cient allocators of resources and
weaulth generators, it's crucial
to address the over-regulation
and burcaucratization stifling
Puakistan’s markets, fosten

ations. Additionally, onganiz-
ing the real estate brokerage
sector, revising rental laws, and
relaxing zoning regulations for
vertical and mived-use devedop-
ment across cities are impera-
tive steps forward. State-cap-
tured real estate represents an
underutilized but mmmense-
Iy valuable resource, hinder-

ing d growth and

3
an envi ducive to

contributing to urban sprawl

tions  and

reforms, its imperative to
halt all forms of concession-
ary financing and diserimina-
tory fiscal incentives among

i Streamlining tax

“Ihe power sector cnsis
in Pakistan extends beyond
mere clectricity theft or kunda'
connections; it reflects system-

ic issues rooted § in mud(quau'

+ L “ “h " 1.
of government houses occupy-
g vast swasthes of prime Land
in Isdamabad alone, the unre-
alzed, particularly evident in
Iskamabad where thousands of

l 14, 'h. Triat,
cnl cvent, Dr. Ahmad Waqar
Qasim, Dr, Afia Malik, and
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cgy s the implementation of
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The PIDE VA L further added
that the agenda outlines
series of innovative reforms
designed to rejuvenate Paki-
stan’s economic landscape.
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PIDL unveils
comprehensive reform
agenda for economic revival

Stary REPORTER

The Pakistan Institute of
Development Economics
(PIDE) has launched an
ambitious reform strate-

e mmediate
>nda for Pa

| gy, “ISLAAH: Immediate

Reform Agenda- IMF and
Beyond,” to propel Paki-
stan towards economic
stability and growth
amid its looming finan-
cial crises.

This initiative, em-
bodying the ideals of
rethink. reform. and

revive, responds to Pa-
kistan’s urgent need
for external financing
exceeding $120 billion
over the next five years,
as highlighted by the
recent IMF Report, said
a press release issued

here Tuesday.
Commenting on the
reform strategy, the

Vice-Chancellor  Paki-
stan Institute of De-
velopment Economics
(PIDE), Dr Nadeem ul
Haque, emphasized
the need for a compre-
hensive approach to
address Pakistan's eco-
nomic challenges. PIDE
has outlined an agenda
aimed at tackling key
arcas such as regula-
tory  modernization,
tax reform, market
liberalization, energy
sector efficiency, and
improvements in agri-
culture and banking,
he added.
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PIDE unveils comprehensive reform agenda for economic revival

B OUR CORRESPONDENT
ISLAMAHAD

The Pakistan [nstitute of Development
Economics (PIDE) has launched an ambi-
tious reform strategy, “ISLAAH: Immediate
Reform Agenda-IMF and Beyond,” to pro-
pel Pakistan towards economic stability
and growth amid its looming financial cri-
ses. This Initiative, embodying the ideals
of rethink, reform, and revive, responds
to Pakistan's urgent need for external fi-
nancing exceeding USD 120 billion over
the next five years, as highlighted by the
recent IMF Report. PIDE's strategy is a
clarion call for a systemic overhaul to en-
sure economic progress and prosperity,
moving beyond the narrow interests that
often dominate the discourse on reform
in Pakistan.

Former Deputy Chairman of the
Planning Commission and Vice Chancellor
of the Pakistan Institute of Development
Economics (PIDE), Dr: Nadeem ul Haque,
emphasized the need for a comprehen-
sive approach to address Pakistan's eco-
nomic es. The Pakistan Institute
of Development Economics (PIDE) has

outlined an agenda aimed at tackling key
areas such as regulatory modernization,
tax reform, market liberalization, energy
sector efficency, and improvements In
agriculture and banking, A central compo-
nent of this strategy is the implementation

of a ‘Regulatory Guillotine’ to eliminate
burdensome regulations hindering busi- =

ness growth and innovation.

The PIDE VC further added that the
agenda outlines a series of innovative re-
forms designed to rejuvenate Pakistan's
economic landscape. These indude debt
restructuring and intensified cooperation
with the IME, comprehensive tax reforms
for a more business-friendly environment,
and strategic opening of the economy to
prioritize exports and modernize import
regulations. Additionally, it addresses
energy sector inefficiencies, agricultural
and banking sector improvements, and
the development of real estate and capi-
tal markets to encourage investment and
deepen capital market participation. The
anticipated impacts of these reforms are
substantial, promising to catalyze invest-
ment, foster job creation, and facilitate

higher GDP growth.

Addressing the historical event, Dr.
Ahmad Wagar Qasim, Dr. Afia Malik and
Dr. Mahmood Khalid Senior Research
Economists of PIDE, also took part in
presenting PIDE's pioneering study. They
stated that PIDE’s groundbreaking eco-
nomic reform initiative aims to streamline
governance by addressing the burden of
122 regulatory bodies operating directly
under the Federal Government, which cur-
rently account for over 50% of the GDP, as
revealed by PIDE's Sludge Audits

In our pursuit of economic efficiency,
it's imperative to shift from a system of
permissions to clear rules, as permis-

sions not only consume valuable time
and resources but also incur significant
documentation costs, both directly and in
terms of missed opportunities. To achieve
this, we must prioritize clear rules, digiti-
zation, and market liberalization, putting
an end to the bureaucratic penchant for
permissions and paperwork, thereby over-
coming the ‘Permissionistan’ syndrome.
Drawing inspiration from India's success-
ful reforms in 1991, it’s evident that piece-
meal approaches won't suffice. Instead,
we advocate for the implementation of
a regulatory guiliotine, a proven strategy
adopted by countries like Hungary, Mexico,
South Korea, and the UAE, among others.

Nadeem ul Haque further stated that
amidst the urgent need for tax simplifi-
cation and policy certainty, this budget
season demands immediate attention
towards streamlining taxes In a revenue-
neutral manner and ensuring stability
for a decade, with a commitment to re-
frain from introducing new taxes in each
budget cycle. The adverse effects of tax
uncertainty and instability, as highlighted
by the PIDE State of Commerce Report,

cannot be overstated, as they have driven
Investments underground, hindered firm
growth, and impeded corporatization
and listing, In addressing the income tax
regime, we advocate for a uniform tax
rate across all sources of income, with
provisions for agriculture income losses
carry-forward and adjustment, along
with the elimination of the presump-
tive tax regime and taxes on turnover.
Furthermore, we call for uniformity in
taxation for AOPs, sole proprietors, and
corporations, alongside reforms in inter-
corporate dividend income and asset sales
taxation. Transitioning from withholding
taxes to Advance Income Tax mechanisms
is also essential. Harmonizing the sales
tax system across goods and services,
expediting the implementation of POS
through outsourcing within six months,
and transitioning to a VAT mode with
consistent rates are imperative steps for-
ward. Additionally, excise duties should
be increased on products detrimental to
health and the environment, such as to-
bacco and beverages, to promote public
well-being and sustainability.

In the realm of tax exemptions and ad-
ministrative reforms, it's imperative to halt
all forms of concessionary financing and
discriminatory fiscal incentives among
businesses, Streamlining tax administra-
tion through automation to minimize
human interaction is essential, coupled
with the abolition of the arbitrary ‘filer’
and ‘non-filer’ distinction, as well as the
elimination of ‘FBR Rates’ for property
valuations. Tax administration must evolve
towards automation, with a focus on ac-
countability and responsibility within a
technologically adept framework. An in-
dependent and tech-savvy entity should
spearhead revenue collection, leveraging
modern auditing techniques. In line with
this, suspending tax return audits for
first-time filers over the next five years
is crucial Tax simplification demands ad-
ministrative changes, particularly digiti-
zation, and market-driven documentation
practices, ensuring policy consistency over
adecade. The FBR's attention should be
directed towards administrative efficiency,
while ensuring zero harassment in tax
matters.
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ISLAMABAD: The Pakistan Institute of De-
velopment Economics (PIDE) has launched
an ambitious reform strategy, “ISLAAH:
Immediate Reform Agenda - IMF and Be-
yond,” to propel Pakistan towards econom-
ic stability and growth amid its looming
financial crises. This initiative, embodying
the ideals of rethink, reform, and revive,
responds to Pakistan's urgent need for ex-
ternal financing exceeding USD 120 billion
over the next five years, as highlighted by
the recent IMF Report. PIDE's strategy
is a clarion call for a systemic overhaul to
ensure economic progress and prospenty,
moving beyond the narrow interests that
often dominate the discourse on reform in
Pakistan.

Former Deputy Chairman of the Planning
Commission and Vice Chancellor of the Pa-
kistan Institute of Development Economlcs
(PIDE), Dr. Nad: ul Haque, h d
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For economic revival

Former Deputy Chairman of the Planning Commission and Vice Chancellor of the Pakistan
Institute of Development Economics (PIDE), Dr. Nadeem ul Haque, emphasized the need for a
comprehensive approach to address Pakistan’s economic challenges

gic opening of the economy to prioritize
exports and modernize import regulations.
Additionally, it addresses energy sector
inefficiencies, agricultural and banking sec-
tor imp ts, and the devel of
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ic efficiency, it's xmpcnu\r to shift from
a system of permissions to clear rulcs as

manner and ensuring stability for a dec-
ade, with a commitment to refrain from
introducing new taxes in each budget cy-
cle. The adverse effects of tax uncertainty
and instability, as highlighted by the PIDE
State of Commerce Report, cannot be over-
stated, as they have driven investments
underground, hindered firm growth, and
impeded corporatization and listing. In
addressing the income tax regime, we ad-
vocate for a uniform tax rate across all
sources of income, with provisions for
agriculture income losses carry-forward
and adjustment, along with the elimina-
tion of the presumptive tax regime and
taxes on turnover. Furthermore, we call
for uniformity in taxation for AOPs, sole
proprietors, and corporations, alongside
reforms in inter-corporate dividend in-
come and asset sales taxation. Transition-
ing from withholding taxes to Advance In-
come Tax mechanisms is also essential.
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time and resources but also incur sigmf-
icant doc ion costs, both directly
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real estate and capital markets to encour-
age and deepen capital market

Economics (PIDE) has outlined an agcnda
aimed at tackling key areas such as regu-
latory modernization, tax reform, market
liberalization, energy sector efficiency, and
improvements in agriculture and banking.
A :cn!.ral component of this strategy is the

participation. The anticipated impacts of
these reforms are substantial, promising
to catalyze investment, foster job creation,
and facilitate higher GDP growth.

Addressing the historical event, Dr. Ah-
mzd Waqar Qasim, Dr. Afia Malik, and Dr.
d Khalid Senior Research Econo-

of a ‘Regulatory Gmllo
tine’ to eli T
hindering b growth and
The PIDE VC further added that the agen-
da outlines a senies of innovative reforms
designed to rejuvenate Pakistan's econom-
ic landscape. These include debt restruc-
turing and intensified cooperation with the
I‘\lF comprehensive tax reforms for a more
iness-friendly i and strate-

mists of PIDE, also took part in presenting
PIDE’s pioneering study. They stated that
PIDE’s groundbreaking economic reform
nitiative aims to streamline governance
by addressing the burden of 122 regulatory
bodies operating directly under the Federal
Government, which currently account for
over 50% of the GDP, as revealed by PIDE's
Sludge Audits. In our pursuit of econom-

and in terms of missed opportunities. To
achieve this, we must prioritize clear rules,
digitization, and market liberalization, put-
ting an end to the bureaucratic penchant
for permissions and paperwork, thereby
overcoming the ‘Permissionistan’ syn-
drome. Drawing inspiration from India's
successful reforms in 1991, it's evident that
piecemeal approaches won't suffice. In-
stead, we advocate for the implementation
of a regulatory guillotine, a proven strategy
adopted by countries like Hungary, Mexico,
South Korea, and the UAE, among others.
Nadeem ul Haque further stated that
amidst the urgent need for tax simplifica-
tion and policy certainty, this budget sea
son d ds immediate towards
streamlining taxes in a revenue-ncutral

Har the sales tax system across
goods and services, expediting the im-
plementation of POS through outsourc-
ing within six months, and transitioning
to a VAT mode with consistent rates are
imperative steps forward. Additionally,
excise duties should be increased on
products detrimental to health and the
environment, such as tobacco and bev-
crages, to promote public well-being and
sustainability. In the realm of tax exemp-
tions and administrative reforms, it's im-
perative to halt all forms of concession-
ary financing and discriminatory fiscal
incentives among | businesses. Strc:mlin-
ing tax ad through to
munimize human interaction is essential, cou-
pled with the abolition of the arbitrary ‘filer’ and
‘nondiler’ distinction, as well as the elimnation
of ‘FBR Rates’ for property valuations.
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PIDE unveils comprehensive reform agenda
for economic revival

he Pakistan Institute of
Development  Economics
(PIDE) has launched an
ambitious reform strategy,
“ISLAAH: Immediate Reform
Agenda - IMF and Beyond,” to pro-
EI Pakistan towards economic sta-
ility and growth amid its looming
financial crises.

This initiative, embodying the
ideals of rethink, reform, and
revive, responds to  Pakistan’s
urgent neod for extermal financing
exceeding USD 120 billion over
the next five years, as highlighted
by the recent IMF Repont, said a
press  release issued here on
Tucsday. PIDE's strategy is a clari-
on call for a systemic overhaul o
ensure economic progress and
prosperity, moving beyond the nar-
row interests that often dominate
the dm:ounc on reform in
Pakistan. Former Deputy Chainman
of the Planning Commission and
Vice Chancellor of the Pakistan
Institute of Development
Economics (PIDE), Dr. Nadeem ul
Hague, emphasized the need for a
comprehensive approach to address
Pakistan's economic challenges.

The Pakistan Institute of
Development  Economics (PIDE)
has outlined an agenda aimed ot

key arcas such as regulato-
jzation, tax reform, mar-
ket liberalization, cnergy sector

efficiency, and i ements in
agriculture and banking. A central
component of this strutegy is the
implementation of a Re

Guillotine’ to climinate -
some regulstions hindering  busi-
ness growth and innovation.

The PIDE VC further added
that the agenda outlines a series of
innovative reforms designed to
rejuvenate  Pakistan's economic

pe.
These include debt restructur-
ing and intensified cooperation

with the IMF, comprehensive tax
reforms for a more business-friend-
ly environment, and strategic

ing of the economy to ptinnlizt
exports and modermize impor reg-
ulations, he said. Additionally,
addresses energy sector inefficien-
cies, agricultural and banking sec-
tor improvements, and the develop-
ment of real estate and capital mar-
kets to encourage investment and
deepen capital market participa-
tion, he said,

The anticipated impacts of
these reforms  are  substantial,
promising 1o catalyze investment,
foster job creation, and facilitate

higher GDP growth.

Addressing  the  historical
event, Dr. Ahmad Wagar Qusim,
Dr. Afia Malik, and Dr. Mnhmood
Khalid S

it's  evidemt that piecemeal
approaches won't suffice, Instead,
we advocate for the implementa-
tion of a regulatory guillotine, a
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nting PIDE's pionecring
ml They stated that PIDE'S

aking economic  reform
mitistive aims to streamline gover-
nance by addressing the of
122 regulstory bodies operatin
directly under the Federa
Government, which  currentl
account for over S0% of the GDP,
as revealed by PIDES Shudge
Audits.

In our pursuit of economic cffi-
ciency, it imperative to shift from
a system of w0 clear
rules, & permissions not only con-
sume valuable time and resources
but also incur significant documen-
tation costs, both directly and in
terms of missed umitics.

To achieve this, we must prioe-
itize clear rules, digitization, and
market liberalization, putting an
end to the burcaucratic penchant
for permissions and paperwork,

thereby overcoming the
‘Permissionistan’ syndrome.
Drawing inspiration  from

India’s sucoessful reforms in 1991,

proven strategy adopted by coun-
tries like Hungary, Mexico, South
Korea, and the UAE, others.

Nadeem ul Haque fi stat-
ed that amidst the need for
tax simplification policy cer-
tainty, this budget scason demands
immediate  attention  towards
streamlining taxes in a revenue-
neutral manner and ensuring stabil-
ity for a decade, with a commit-
ment t0 refrain from introducing
new taxes in each budget cycle.

He said the adverse effects of
tax uncertainty and instability, as
highlighted by the PIDE State of
Commerce Report, cannot be over-
stated, as they have driven invest-

tion and listing,

In addressing the income tax
regime, we advocase for a uniform
tax rate across all sources of
income, with provisions for agri
culture income losses carry-for-
ward and adjustment, along with
the climination of the presumptive
tax sxmc and taxes on tumover,
he said. app
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