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Bureau report

PESHAWAR: A non-govern- key areas of focus that will tem and revenue generation, ductivity gains.
mental organization has contribute to the long-term the government was asked The lab recommends al-
made recommendations to development of Pakistan. to evaluate taxes and with- locating a portion of the
maximize budget impact and The lab recommends that holding practices. budget for research and de-
align the document with the the government prioritizes The lab has highlighted velopment grants, fostering
export promotion as a cru- the detrimental effects of innovation and addressing
A press release said the cial element for economic withholding taxes on finan- national challenges. The
cial inclusion and suggests budget proposal should ad-
opment Economics (PIDE) It suggests boosting in- promoting the use of digital dress the growing concern
MacroPolicy Lab carried out vestor confidence and en- payments in certain cases. of public debt and debt ser-
the exercise and put forward couraging a favorable busi- The budget should focus vicing.
on expanding the tax net by The lab highlights the
sectors like agri- need for managing both ex-
ternal and domestic debts

national goals,
Pakistan Institute of Devel- growth.

ness environment.

suggestions.
The budget proposals

The analysis focuses on
optimizing resource alloca- should include measures to culture retail.
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tion, addressing socio-eco- stabilize and enhance the ex- To drive productive effectively. It has called for
nomic challenges, and fos- ports sector, such as provid- growth, it has been sug-
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PIDE conducts thorough evaluation, providing invaluable insights, recommendations

PESHAWAR: To been formulated after a should include measures in certain cases. The Debt Servicing, the bud-  focusing on targeted sec- cration  in  allocating
maximize the budget's comprehensive evalua- to stabilize and enhance budget should also focus get proposal should ad- tor ion. Funds funds for salarics and
impact and align it with tion of the budget pro- the exports sector, such on expanding the tax net  dress the growing con- should be directed to- pensions of government
national  goals, the posal. as providing incentives vw considering sectors cern of public and ward youth investment n.an.waor
Pakistan Institute of  According to a Press for the IT industry and like agriculture and re- debt servicing. programs, cstablishing itferentiated  in-
Development Release issued from the freclancing. tail. The Lab highlights digital labs for startups, creases and addressing
Economics (PIDE) Pakistan Institute of  Additionally, the gov-  Prioritize Productive the need for managing Bsrs!ﬁ:?.j moni- the pension system's sus-
MacroPolicy Lab has Development ernment should facilitate Growth: To drive pro- both external and do- toring and cvaluation tainability are Key fac-
conducted a thorough Economics  (PIDE), the remittance of carn- ductive growth, the gov- mestic debts effectively. mechanisms 1o ensure tors o ¢ income in-
evaluation, providing - MacroPolicy Lab in- ings by allowing regis- ernment should priori- Long-term debt restruc- transparency and  ac- equalities. \ The budget
valuable insights and sights highlighted key tered freclancers 1o open tize sectors that can turing strategies should countability.  Foreign should also divert hi
recommendations, arcas of focus that will and maintain dollar ac- crate higher value- be explored to alleviate Exchange  Measures, funds toward education

The Lab's analysis fo- contribute to the long- counts in local commer-  outputs, employment op-  the burden. while measures to attract  and target social sector
cuses on optimizing re- term  development  of cial banks, portunities, and con-  Toavoid further accu- remittances are impor- rams  effectively.
source allocation, ad- Pakistan. Evaluation of Taxes tribute to overall eco- mulation of debt, the tant, the government PIDE MacroPolicy
dressing socio-cconomic  Focus  on  Export and  Withholding, to nomic development. The government should aim should also develop a Lab's recommendations
challenges, and fostering  Promotion, The Lab rec- strengthen the tax sys- Lab emphasizes the need to achieve its tax rev- roadmap for attracting provide valuable mawﬁn
sustainable  develop- ommends that the gov- tem and revenue genera- 1o incentivize the manu- enue targets and ensure  foreign direct investment  for optimizing the feder-
ment, said in a press re- ernment prioritizes ex- tion, the government facturing and export sec-  fiscal discipline. (FDI) and diversifying al budget's impact and
lease here on Sunday.  port promotion as a cru- needs 1o evaluate taxes tors for sustainable pro-  Public Sector exports. aligning it with national

The policy recom- cial clement for econom- and withholding prac- ductivity gains. It also Development Program,  The budget should needs.
mendations put forward ic growth, tices. recommends allocating a  eflicient utilization of re- address the heavy re- By  incorporating
by the PIDE It suggests boosting  The Lab highlights poction of the budget for sources is crucial in the liance on textile exports these recommendations,
MacroPolicy Lab aim to investors'  confidence the detrimental effects of rescarch and develop- current economic situa- and explore ways to pro-  the government can el
enhance the budget's ef- and encouraging a favor-  withholding taxes on fi- ment grants, fostering tion. mote other sectors. fectively address socio-
fectiveness and drive able business environ- nancial inclusion and innovation and address- The Lab suggests Expenditure Highlights, economic challenges and
cconomic growth, These ment. suggests promoting the ing national challenges.  reevaluating allocations the Lab emphasizes the  drive sustainable devel-
recommendations have  The budget proposals use of digital payments  Address Debt  and to certain schemes and need for careful consid-  opment,
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PIDE terms increase in BISP allocation in budget

2023-24 as swift way of gaining political benefits

FAWAD YOUSAFZAL protection  against competithon.  have to focus on the export sec  for attracting FOL which s now  of gaining political benefits. Rath- [(PEPCO and K -Electric), moans
I -

SLAMABAD Decades of protection afforded to tor more for real productivity  down o wibble 0 context e higher funds should have been  business as wsual, continuation
domestic manufacturers under  gains, otherwise we would al-  of our foreign loans. Neither diverted toward education. Soctal  of Inefficiencies and cliroular debe
Terming increase in BISP alloca:  the guise of infant industry and  ways got back to square one. there any roadmap on how 10 sector protoction is important growth. There will be no comy
thon in the badget 20 an other excuses has resulted 0 Federal govermment alvo pro-  divensify exports, whikh romain  bot given the government’s very  petithoe market when sccounts
Wit way of ganing political ben-  only percent domestication  posed soveral  allocations for heavily dependent upon textiies. woak financial of all dist are
ofits, Pakistan nstitute of Devel.  of parts production plus doling  agriculture  sector  along with A significant increase in govern be targeted. Rest, the government  treated as one, and the uniform
opment Economics has sald that  out low-quality vehicles at very  tax exemptions o food process- ment employees’ salartes and s not o welfare organtzation, it ntl s changed. The privatiss-
rather. higher funds should have  high rates in the country. Ing Howewer considering that  penstons is partally Bod but make its solf-sus- ton of state
Been divertod toward education Talking of detrimental effects  agriculiure Is @ provinckal sub- it will pot pressure on the fecal  tinable which contribates and pnpanies s on the GOP plan.
Regarding up to percent  of withholding taxes. it has been joct post 18th Amendment, such  side. Perhaps it should have been  are not just at the receiving end. uniform tanf! policy i no incen-
hike In salaries In the proposed noted that withholding tax on hould be d only for BPS 1.16, with While questioning health insur the for privatised company.
budget, PIDE hax cavh '.I dy by the p ? S A, h 0o Increase in other allowances  ance for journalists, PIDE asked  Providing subsidies is not & sus-
gsir&‘g od  dem i TJo facili-  these exemptions, one again finds Lo dally and milcage allowance. why would only journalists be ab the
only for BPS 1 with no - tate this §¢trl-.rl-.¢n ol the Ballure to A » ,lpvl.‘!.s.q:.l.;b? aflorded health ourance” Why  sector neods Gk R T
reane l..&—l...b-_;iflot ital payments should be promot-  productivity bsees and current  ready 150% executive alloy not with the universal  forms. The burden of capac
?!.lt:l-n alreody  od and ensured In cortain cases.  oxpenses. For example. there are  bas already been provided hoalth Insurance that hod been payments is increasing What we
§§§-‘- Such as payments (o be made at | extended w0 all the country? Th need s the productive utilizathon
been pr d The stores and petrol purchases etc only thing needed was to depolit-  of this capacity and not keeping
dations on the proposed bud, The gover falls 1o suggest As M-‘- wficant increas ASe 1N governt nt ictze that program and continue It under or un-utilized. Likewise,
2023-24 haw been d any o increase the tax » ® = My funding and improvement in we have enough capacity, there
by PIDE to federal government net, which shows the myopic na- Q-:—u—cv.g .l.mp_mp_o-nw.l. mn:ﬂ— —uﬂ.s.l.-c-u.l. service delivery | no point In adding more Capacity
i its report on Maomising te gl—rl;s:lﬂsl .. £ .. = T AR .m&—— . .: of Minimum Wage (MW) is very  (even If it s renewable) in the
Impact: Evaluating the FY 2023- and the J—dn——-ﬁ V.—P—I—. it n‘ put hard especially for small bust-  xhort te medium run, if we really
24 Budget for Optimal Resource i"‘;g’c‘ resSsSure on —J =_ A_ nesses. India has soveral MW want o get rid of circular debt.
Ak . Socto-E be Ade s net. It haes been recommend- —U SC sructures based on many e The incentives proposed in the
amnd Sust le Devel:  od that there s a need o prie tors. Therefore, targets set for  budget on import of software and
opmont’ It has boen pared by ritize and soctors that  more than 100 agricultural ro A lump sum Increase, espocial W must not be e The hardy ogual 1o 1% of thoir ex
the PIDE Macro Policy Lab. have -l«!ll..—ll.lﬂll.-.!n iiiﬂa-«lﬂl!ﬂ' Iy in penstons, s oot warranted.  report has recommended for lme  ports will encourage IT services
The exemption on custom duty  higher value-added outp y. both at the federal  There Is no viable proposal to proving the streagth of lbour  exports in the long run. However
on import of raw material for bat- -ﬂ%a“o; !Eli; quality tackie the pension bomb, cspe-  officers (for factories inspec SOMC MONe SIEPs were expoctod
teriew, solar panels and Invertens -.l.-g.p-llsicﬂv seods have to be importod in the  clally that of the armed forces tan) and Labo nspectors (for i the budget to boost busines.
IRING a3 the gor .xxuk by W ond, what is the use of cHth pensh share more  shopsand ¢ " s Governmoent has also
s Joarnt that banning imports 5 percent GDP growth rate  research institutes? This ques than B0 percent. For those who  tion)lit has also been recom ghvon freclancors an  access o
affected the country’s exports in gi.’t%‘ ton ssumes added importance  are raking in more than 05 mils - mended to ensure the transfer  refunds on exports up 1o $24,000
the past. Sull, s I for the d to highor public con-  In heou of the billions of rupces lion in pensions and wages (ke  for MW through bank ity and W trom
povernment suthorithes to monk  sumption expenses tather than current expenses carmarked  Judges of Supreme Court and  so that compliance Is ensured. sales tax registration. This will
tor the policy impact 5o that the  Incentivizing the private sector to  for these Institutes  Addition High Court), there is litte or no the eneTgy sector. it is the age the freel mar-
country should achicove s In take up the mantie of Investment  ally, the exemptions In relation nood for Incrvasing thelr wages ot same old story of subsidics for et Assuming the government is
growth ob Talking  that could spur GDP growth. The 1o various forms of machineries the same rote as that of low wage malntaining  uniorm  tardfls  able to achieve ity tax revenue tar-
about bilateral import duty re-  concept of a government setting  raise the question about our do- The fund is across the country, even for the get of Rs 9,200 billlon, almost 80
ductions, PIDFE said that awarding GD#P rate is slal  mestic capacities. And last but op Pe privatized wtility Koolectric. On percent of the tax receipts will be
favor of zero percent import duty  to begin with, since it s difficult 0ot the least, relative 1o agricul-  be contributed by the individu-  one hand, the GOP is in the peo-  wsed for interost reguyment
on Imports by cortain Arab na-  to sell what circumastances will be  ture, the sector mostly remains  als/government, otherwise pen-  cess of Implementing the Com-  has been recommended that gov-
thon: questionable move. High month, & quarter or two guars  outside of the income Lax net. shons  would be uwsastainable  petitive Trading Bilators! st book reds eman-
duties on Import of car parts will ters from now The government Regarding Diamond Card” for  and the major expendit of the CTBCM): to generate  aging its long-term domestic debt
work In favor of the already highly again Incentivizing the re overscas Pakistanis, the report  government in a couple of yoars, competition among market play:  profile as well, while also turning
protected, ineffickent automobile sector more than the manuface  said that it i simed ot extrscting The government has agun ree  ors 1o benefit consumens in terms towands domestic delbt restrsc
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PESHAWAR: To max-
imize the budget's
impact and align it
with national goals,
the Pakistan Institute
of Development
Economics (PIDE)
MacroPolicy Lab has
conducted a thorough
evaluation, providing
invaluable insights
and recommenda-
tions.The Lab's analy-
sis focuses on opti-
mizing resource allo-
cation, addressing
socio-economic chal-
lenges, and fostering
sustainable develop-
ment, said in a press
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Budget FY 2023-24: PIDE conducts
thorough evaluation, providing
invaluable insights, recommendations

release here on
Sunday.The policy
recommendations

put forward by the
PIDE MacroPolicy Lab
aim to enhance the
budget's effectiveness
and drive economic
growth. These recom-
mendations have
been formulated after
a comprehensive
evaluation of the bud-
get proposal.
According to a Press
Release issued from
the Pakistan
Institute of
Development
Economics (PIDE),
MacroPolicy Lab
insights highlighted

key areas of focus
that will contribute
to the long-term
development of
Pakistan.Focus on
Export Promotion:
The Lab recom-
mends that the gov-
ernment prioritizes
export promotion as
a crucial element for
economic growth. It
suggests Dboosting
investors' confi-
dence and encourag-
ing a favorable busi-
ness environment.
The budget propos-
als should include
measures to stabilize
and enhance the
exports sector, such

as providing incen-
tives for the IT
industry and free-
il anelflng .
Additionally, the
government should
facilitate the remit-
tance of earnings by
allowing registered
freelancers to open
and maintain dollar
accounts in local
commercial banks.
Evaluation of Taxes
and Withholding: To
strengthen the tax
system and revenue
generation, the gov-
ernment needs to
evaluate taxes and
withholding prac-
tices.
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PIDE issues key economic recommendations for Feds fiscal year
9023-24 budgets

& Spokesman Report

ISLAMABAD: The Federal annu-
al budget proposal for the fiscal
year 2023-24 marks asignificant
milestone in crucial economic
decision-making, To maximize the
budget’s impact and align it with
national goals, the Pakistan Insti-
tute of Development Economics
(PIDE) MacroPolicy Lab has
conducted a thorough evaluation,
providing invaluable insights and
recommendations, The Labsanal-
ysis focuses on optimizing resource
allocation, addressing socio-eco-
nomic challenges, and fostering

sustainable development.

The policy recommendations
putforward by the PIDE MacroP-
olicy Lab aim to enhance the
budget’s eftectiveness and drive
cconomic growth. These recom-
mendations have been formulated
afteracomprehensive evaluation
of the budget proposal.

According to a Press Release
issued from the Pakistan Insti-
tute of Development Economics
(PIDE), MacroPolicy Labinsights
highlighted key arcas of focus that
will contribute to the long-term
development of Pakistan,

Focus on Export Promotion:

The Lab recommends that the
government prioritizes export
promotion as a crucial element
for economic growth, It suggests
boosting investors' confidence and
encouraging a favorable business
cenvironment. The budget propos-
als should include measures to
stabilize and enhance the exports
sector, such as providing incentives
for the IT industry and freelanc-
ing. Additionally, the government
should facilitate the remittance of
carnings by allowing registered
freelancers to open and maintain
dollar accounts in local commer-

cial banks.

Evaluation of Taxes and With-
holding: To strengthen the tax
system and revenue generation,
the government needs to evalu-
ate taxes and withholding prac-
tices. The Lab highlights the
detrimental effects of withhold-
ing taxes on financial inclusion
and suggests promoting the use of
digital payments in certain cases.
"The budget should also focus on
expanding the tax net by consid-
eringsectors like agriculture and
retail.

Prioritize Productive Growth:
To drive productive growth, the
government should prioritize

sectors that can generate high-
ervalue-added outputs, employ-
ment opportunities, and contrib-
ute to overall economic develop-
ment.

The Lab emphasizes the need
to incentivize the manufacturing
and export sectors for sustainable
productivity gains. It also recom-
mends allocating a portion of the
budget for research and devel-
opment grants, fostering inno-
vation and addressing national
challenges.

Address Debt and Debt Servie-
ing: The budget proposal should
address the growing concern of

public debt and debt servicing.
The Lab highlights the need for
managing both external and
domestic debts effectively. Long-
term debt restructuring strate-
gies should be explored to allevi-
ate the burden. To avoid further
accumulation of debt, the govern-
mentshould aim toachieveits tax
revenue targets and ensure fiscal
discipline.

Public Sector Development
Program: Efficient utilization of
resources is erucial in the current
cconomic situation. The Lab
suggests reevaluating allocations
tocertain schemesand focusing on

targeted sector promotion. Funds
should be directed toward youth
investment programs, establishing
digital labs for startups, and imple-
menting monitoring and evalua-
tion mechanisms to ensure trans-
parency and accountability.

Foreign Exchange Measures:
While measures to attract remit-
tances areimportant, the govern-
ment should also develop a road-
map for attracting foreign direct
investment (FDI) and diversify-
ing exports. The budget should
address the heavy reliance on
textile exports and explore ways
to promote other sectors.



IsLAMABAD

The Federal annual
budget proposal for
the fiscal year 2023-24
marks a significant mile-
stone in crucial economic
decision-making

To maximize the
budget’s impact and align
it with national goals, the
Pakistan Institute of De-
velopment Economics
(PIDE) MacroPolkcy Lab
has conducted a thorough
evaluation, providing in-
valuable insights and rec-
ommendations.

The Lab's analysis
focuses on optimizing
resource allocation, ad-
dressing socio-economic
challenges, and fostering
sustainable development

The policy recommen-
dations put forward by the
PIDE MacroPolicy Lab aim
to enhance the budget’s
effectiveness and drive
economic growth. These
recommendations have
been formulated after a
comprehensive evaluation
ofthe budget proposal

According to a Press
Release issued from the
Pakistan Institute of De-
velopment Economics
(PIDE), MacroPolicy Lab

Pakistan
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Government can eflectively
maximize budget’s impact

insights highlighted key
areas of focus that will
contribute to the long
term development of Pa-
kistan.

Focus on Export Pro-
motion: The Lab recom-
mends that the govern-
ment prioritizes export
promotion as a crucial
element for economic
growth, It suggests boost-
ing investors’ confidence
and encouraging a favora-
ble business environment.

The budget proposals
should include measures
to stabilize and enhance
the exports sector, such
as providing incentives
for the IT industry and
freclancing Additionally,
the government should
facilitate the remittance
of earnings by allowing
registered freelancers to
open and maintain dollar
accounts in local commer
cial banks.

Evaluation of Tax
es and Withhdding: To
strengthen the tax system
and revenue generation,
the government needs to
evaluate taxes and with-
hading practices. The Lab
highlights the detrimental
effects of withhalding tax-
es on financial incdusion

and suggests promoting
the use of digital pay-
ments in certain cases.
The budget should also fo-
cus on expanding the tax
net by considering sectors
like agriculture and re-
tail. Prioritize Productive
Growth: To drive produc-
tive growth, the govern-
ment should prioritize
sectors that can generate
higher value-added out:
puts, employment oppor-
tunities, and contribute to
overall economic develop-
ment.

The Lab emphasizes
the need to incentivize the
manu facturingand export
sectors for sustainable
productivity gains. It also
recommends allocating a
portion of the budget for
research and development
grants, fostering innova-
tion and addressing na-
tional challenges.

Address Debt and Debt
Servicing The budgetpro-

debt and debt servicing
The Lab highlights the
need for bath
external and domestic
debts effectively. Long-
term debt restructuring
strategies should be ex-

plored to alleviate the
burden. To avoid further
accumulation of debt, the
government should aim
to achieve its tax revenue
targets and ensure fiscal
discipline.

Public Sector Develop-
ment Program: Efficient
utilization of resources is
crucial in the current eco-
nomic situation.

The Lab suggests
reevaluating allocations
to certain schemes and fo-
cusing on targeted sector

romotion.

Funds should be di-
rected toward youth
investment  programs,
establishing digital labs
for startups, and imple-
menting monitoring and
evaluation mechanisms to
ensure transparency and
accountability.

Foreign Exchange
Measures: While meas-
urestoattractremittances
are important, the govern-
ment should also develop
a roadmap for attracting
foreign direct investment
(FDI) and diversifying ex
ports. The budget should
address the heavy reliance
on textile exports and
explore ways to promote
othersectors.—INP
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Budget FY 2023-24: PIDE conducts
thorough evaluation, providing
invaluable insights, recommendations

MT REPORT

PESHAWAR: To max-
imize the budget's
impact and align it
with national goals,
the Pakistan Institute
of Development
Economics (PIDE)
MacroPolicy Lab has
conducted a thorough
evaluation, providing
invaluable insights
and recommenda-
tions.The Lab's analy-
sis focuses on opti-
mizing resource allo-
cation, addressing
socio-economic chal-
lenges, and fostering
sustainable develop-
ment, said in a press

release here on
Sunday.The policy
recommendations
put forward by the
PIDE MacroPolicy Lab
aim to enhance the
budget's effectiveness
and drive economic
growth. These recom-
mendations have
been formulated after
a comprehensive
evaluation of the bud-
get proposal.
According to a Press
Release issued from
the Pakistan
Institute of
Development
Economics (PIDE),
MacroPolicy Lab
insights highlighted

key areas of focus
that will contribute
to the long-term
development of
Pakistan.Focus on
Export Promotion:
The Lab recom-
mends that the gov-
ernment prioritizes
export promotion as
a crucial element for
economic growth. It
suggests Dboosting
investors' confi-
dence and encourag-
ing a favorable busi-
ness environment.
The budget propos-
als should include
measures to stabilize
and enhance the
exports sector, such

as providing incen-
tives for the IT
industry and free-
lancinieg.
Additionally, the
government should
facilitate the remit-
tance of earnings by
allowing registered
freelancers to open
and maintain dollar
accounts in local
commercial banks.
Evaluation of Taxes
and Withholding: To
strengthen the tax
system and revenue
generation, the gov-
ernment needs to
evaluate taxes and
withholding prac-
tices.
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Govt can effectively
maximize budget’s
impact: PIDE report

FaisaL SHEIKH

ISLAMABAD: The Feder-
al annual budget proposal
for the fiscal year 2023-24
marks a significant mile-
stone in crucial economic
decision-making. To maxi-
mize the budget's impact
and align it with national
goals, the Pakistan Institute
of Development Economics
(PIDE) MacroPolicy Lab
has conducted a thorough
evaluation, providing in-
valuable insights and rec-
ommendations. The Lab's
analysis focuses on opti-
mizing resource allocation,
addressing socio-economic
challenges, and fostering
sustainable development.
The policy recommenda-
tions put forward by the
PIDE MacroPolicy Lab aim
to enhance the budget's
effectiveness and drive eco-
nomic growth. These rec-
ommendations have been
formulated after a compre-
hensive evaluation of the
budget proposal.

According to a Press Re-
lease issued from the Paki-
stan Institute of Develop-

ment Economics (PIDE),
MacroPolicy Lab insights
highlighted key areas of fo-
cus that will contribute to
the long-term development
of Pakistan.

Focus on Export Promo-
tion: The Lab recommends
that the government prior-
itizes export promotion as a
crucial element for econom-
ic growth. It suggests boost-
ing investors’ confidence
and encouraging a favorable
business environment. The
budget proposals should in-
clude measures to stabilize
and enhance the exports
sector, such as providing in-
centives for the IT industry
and freelancing. Additional-
ly, the government should
facilitate the remittance
of earnings by allowing
registered freelancers to
open and maintain dollar
accounts in local commer-
cial banks. Evaluation of
Taxes and Withholding: To
strengthen the tax system
and revenue generation,
the government needs to
evaluate taxes and with-
holding practices. The Lab
highlights the detrimental
effects of withholding taxes

on financial inclusion and
suggests promoting the
use of digital payments in
certain cases. The budget
should also focus on ex-
panding the tax net by con-
sidering sectors like agri-
culture and retail.

Prioritize Productive
Growth: To drive produc-
tive growth, the govern-
ment should prioritize
sectors that can generate
higher value-added outputs,
employment opportunities,
and contribute to overall
economic development.
The Lab emphasizes the
need to incentivize the
manufacturing and export
sectors for sustainable
productivity gains. It also
recommends allocating a
portion of the budget for
research and development
grants, fostering innovation

and addressing national
challenges.
Address Debt and Debt Ser-

vicing: The budget proposal
should address the grow-
ing concern of public debt
and debt servicing. The
Lab highlights the need for
managing both external and
domestic debts effectively.
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PESHAWAR: To maximize
the budget's impact and
align it with national goals,
the Pakistan Institute of
Development  Economics
(PIDE) MacroPolicy Lab
has conducted a thorough
cvaluation, providing
invaluable insights and rec-
ommendations.

The Lab's analysis foc-
uses on optimizing resource
allocation, addressing
socio-cconomic challenges,
and fostering sustainable
development, said in a

mnkm here on
Y.

'Dcpnbcymmncndn—

t forward by
PIDI- Pohcylabum
to enhance the budget’s
cffectivencss and drive eco-
nomic growth. These rec-
ommendations have been

proposal

According to a Press
Relcase issucd from the
Pakistan  Institute  of
Development  Economics
(PIDE), MacroPolicy Lab
insights  highlighted key
arcas of focus that will con-
tribute to the long-term
development of Pakistan.

Focus on  Expon
Promotion, The Lab recom-
mends that the government
prioritizes cxport promo-
tion as a crucial clement for
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PIDE conducts thorough
evaluation, providing invaluable
insights and recommendations

cconomic growth.

It suggests boosting
investors confidence and
encouraging a favorable
busincss environment.

The budget proposals
should include measurcs
to stabilize and enhance
the exports sector, such as
providing incentives for
the IT industry and free-

lancing.

Anduully. the gov-
crnment should facilitate
the remittance of camings
by allowing registered free-
lancers to open and main-
tain dollar accounts in local
commercial banks.

Evaluation of Taxes and
Withholding. to strengthen
the tax system and revenue
generation, the government
nceds 1o evaluate taxes and
withholding practices.

The Lab highlights the
detrimental  effects  of
withholding taxes on
financial inclusion and

suggests promoting the pline

use of digital payments in
cortain cascs. budget
should also focus on
expanding the tax net by
conndcnng sectors like
agriculture and retail.
Prioritize  Productive
Growth: To dnve produc-
tive growth, the govern-
ment should prioritize sec-
tors that can gencrate high-
er valuc-added outputs,
oyment opportunitics,
contribute to overall

cconomic  development.
The Lab cmphasizes the
nced to incentivize the
manufacturing and export
scctors for sustainable
ductivity gains. It also rec-
ommends allocating a por-
et for
rescarch and deve t
grants, fostering innovation
and addressing  national
challenges.

Aaﬂlm Debt and Debt
Servicing, the budget pro-
posal ‘hould address the
growing concern of public
debt and debt servicing,

The Lab highlights the
need for managing both
cxwmnlmddoaunscdcux
cffectively. Long-term debt

restructuri strategics
should be ex; to alle-
viate the

To avoid further accu-
mulation of debt, the gov-
crmment should aim o
achicve its tax revenue tar-
gets and ensure fiscal disci-

Public Sector Develo-
pment Program, cfficient
utilization of resources is
crucial in the current cco-
nomic situation.

The Lab suggests reeval-
uating allocations to certain
schemes and focusing on

toward youth investment
programs, establishing dig-
nal labs for startups, and
implementing  monitoring

and evaluation mechanisms

important, the government
should also develop a
roadmap for attracting for-
cign direct  investment
(FDI) and diversifying

e budget  should
address the heavy reliance
on textile exports and

cxplac ways 0 promote

l.xpendmm Highlights,
the Lab ¢ izes the
need for carclul considera-
tion in allocating funds for
salarics and pensions of

Differentiated  increases
and d&tning the pension
system’s sustainability are
key factors 0 reduce

l.ab . recommcndnnom
rnvtdc valuable insights
opmmang the fc(ﬁti

's impact and align-

ing it with national needu.
. By incorporatin
recommendations, gow

ermment can  cffectively
address  socio-cconomic
challenges and drive sus-
tainable development.
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Budget FY 2023-24; PIDE conducts

thorough evaluation, providing

nvaluable insights, recommendations

TIMES REPORT

PESHAWAR: To maxi-
mize the budget's
impact and align it
with national goals,
the Pakistan Institute
of Development
Economics (PIDE)
MacroPolicy Lab has
conducted a thorough
evaluation, providing
invaluable insights
and recommenda-
tions.The Lab's analy-
sis focuses on optimiz-
ing resource alloca-
tion, addressing socio-
economic challenges,
and fostering sustain-
able development,
said in a press release
here on Sunday.The
policy recommenda-
tions put forward by
the PIDE MacroPolicy
Lab aim to enhance
the budget's effective-

ness and drive eco-
nomic growth. These
recommendations
have been formulated
after a comprehensive
evaluation of the bud-
get propos-
al.According to a Press
Release issued from
the Pakistan Institute
of Development
Economics  (PIDE),
MacroPolicy Lab
insights highlighted
key areas of focus that
will contribute to the
long-term  develop-
ment of
Pakistan.Focus on
Export  Promotion:
The Lab recommends
that the government
prioritizes export pro-
motion as a crucial ele-
ment for economic
growth, It suggests
boosting  investors'
confidence and

encouraging a favor-
able business environ-
ment. The budget pro-
posals should include
measures to stabilize
and enhance the
exports sector, such as
providing incentives
for the IT industry and
freelancing.
Additionally, the gov-
ermnment should facili-
tate the remittance of
earnings by allowing
registered freelancers
to open and maintain
dollar accounts in local
commercial

banks.Evaluation of
Taxes and
Withholding: To

strengthen the tax sys-
tem and revenue gen-
eration, the govern-
ment needs to evalu-
ate taxes and with-
holding practices. The
Lab highlights the

detrimental effects of
withholding taxes on
financial inclusion
and suggests promot-
ing the use of digital
payments in certain
cases. The budget
should also focus on
expanding the tax net
by considering sectors
like agriculture and
retail.Prioritize
Productive Growth: To
drive productive
growth, the govern-
ment should prioritize
sectors that can gener-
ate higher value-added
outputs, employment
opportunities, and
contribute to overall
economic  develop-
ment. The Lab empha-
sizes the need to
incentivize the manu-
facturing and export
sectors for sustainable
productivity gains.
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