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Says current model can’t reduce
poverty as Pakistan has lowest
per capila income in South Asia
and highest out-of-school kids
in the world

By Khaleeq Kiani

ISLAMABAD: Pakistan is in its tipping point
crisis where ir should decide to remain a lag-
gard with 40 per cent population living below
the poverty line under elite caprure and policy
decisions driven by strong vested interests of
military, political and business leaders or
change course to take off for a brighter future.

This candid warning came from the World
Bank ahead of the new election cycle for the
upcoming government to make early choices
while making it clear that internarional lenders
and development partners could only advise
with internarional experiences of successes and
some financing but hard choices and course cor-
recting decisions could only be taken within the
country.

The good sign, however, is that the countries
with higher sustainable economic growth like
India, Indonesia and Vietnam also made the
right decisions at the time of crisis and were
able to overcome similar challenges. “This may
be Pakistan’s moment in making policy shifts,”

DAWN

Pakistan’s economy on edge of precipice,
warns World Bank

said Najy Benhassine, Country Director for the
World Bank in Pakistan, at a news briefing
while releasing a set of policy notes for debate
and discussions for finalisation before the new
elected government comes in.

He said Pakistan was in the middle of a
human resource capital and economic crisis.
“Policy decisions are heavily influenced by
strong vested interests, including those of mili-
tary, political and business leaders,” reads an
overview of the Reforms For a Brighter Future:
Time to Decide” that Mr Benhassine released.
He said Pakistan had been facing numerous
economic hardships including inflation, rising
electricity prices, severe climate shocks, and
insufficient public resources to finance devel-
opment and climate adaptation — when the
country was among the most vulnerable to cli-
mate change impacts.

“It is also facing a ‘silent” human capiral cri-
sis: abnormally high child stunting rates, low
learning outcomes, and high child mortality,”
Mr Najy said, adding thar Pakistan’s economic
model no longer reducing poverty and it was
very concerning thar poverty reduction suc-
cesses until 2018 had been reversed since.

Another World Bank official said Pakistan’s
poverry rate for the middle-income line of $3.20
per day had declined to 34.3pc by 2018 from
73.5pc two decades earlier but had since
increased to 39.4pc according ro rhe bank esri-
mates. Also, over 12.5 million people had addi-
tionally fallen below the poverty line measures
by $3.65 per day income.

The bank said Pakistan’s average real per
capita growth rate was just 1.7pc between 2000
and 2020 — less than half the average per cap-
ita growth rate (4pc) for South Asian countries
over the period and well below the average of
comparator countries with similar economic
structures. As a result, Pakistan’s per capita
incomes have fallen behind. “While Pakistan’s
per capita income was among the highest in
South Asia during the 1980s, it is now among
the lowest in the region.”

Pakistan’s human development outcomes lag
well behind the rest of South Asia and are
roughly equivalent tothose in many Su-Saharan
African countries with the costs disproportion-
ately borne by girls and women while close to
40pc of children under five years of age were
stunted and had the largest number (20.3m) of
out-of-school children in the world. Its growth
model has resulted in periodic balance of pay-
ments crises driven by unsustainable fiscal and
current account deficits that necessitated sub-
sequent painful contractionary adjustments,
slowing growth, reducing certainty and under-
mining investments.

The bank proposed enhancing revenue mobi-
lisation potential at 22pc of GDP against the
exisring rare of 9-10pc and said abour 3pc of
GDP could be immediately recovered by prop-
erly taxing properties and agriculture which
could contribute 2pc and 1pc of GDP respec-
tively. Simultancously, expenditures could be
reduced through reforms by 1.3pc immediately
and about 2.1pc over the medium term and the

funds so generated should be utilised in health,
education and sanitisation outcomes,

Mr Najy said the heavy government reliance
on bank borrowing at high interest rates for
deficit financing was also one of the key factors
behind high inflation and should be arrested by
reducing the government footprint in public
sector entities that account for over 45pc of
GDP, most of them loss-making and nceding
public money to stay afloat,

The World Bank proposed shifting policies
from underfunded, inefficient, and fragmented
service delivery and social protection systems
towards coordinared, efficient, and adequarely
financed service delivery, targeting the most
vulnerable — in particular, to reduce abnor-
mally high child stunting rates and to increase
learning outcomes for all children, especially
for girls.

It also advised a shifr from wasteful and rigid
public expenditures benefiting a few, towards
tightly prioritised spending on public services,
infrastructure, and invesrments in climare
adaptation, benefiting populations most in
need.

Mr Najy responding to a question on a com-
mon charter of economy among the political
parties said while such a way forward could be
welcome there was reasonable consensus on pri-
orities and challenges among all stakeholders.
These policy shifrs wirh wider stakeholder sup-
port should be implemented by the new govern-
ment in the first year in office for a base to build
upon in subsequent years.
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WB says 95m Pakistanis live in poverty

Urges govt to tax
agriculture, real
estate, cut wasteful
expenditure

@ SHAHBAZ RANA

ISLAMABAD

Deeply concerned over the state
of economy, the World Bank has
urged Pakistan to take urgent
steps to tax its sacred cows — ag-
riculture and real estate - and cut
wasteful expenditures in an ef-
fort to achieve economic stability
through steep fiscal adjustment of
over 7% of the size of the economy.

The lender on Friday also re-
vealed that poverty in Pakistan
shot up to 39.4% as of last fiscal
year with 12.5 million more peo-
ple falling into the trap due to
poor economic conditions.

About 95 million Pakistanis now
live in poverty.

The Washington-based lender
unveiled the draft policy notes
that it prepared with the help
of all stakeholders for the next

government.

The lender identified low
human development, unsustain-
able fiscal situation, over-regu-
lated private sector, agriculture
and energy sectors as the prior-
ity areas for reforms for the next
government,

It proposed measures - immedi-
ately increase the tax-to-CDP ratio
by 5% and cut expenditures by
about 2.7% of CDP - aimed at put-
ting the unsustainable economy
back on a prudent fiscal path.

However, the measures sug-
gested were mostly in areas
that had been considered as
“sacred cows".

“The World Bank is deeply con-
cemed about the economic situa-
tion of today,” Tobias Haque, the
WB's lead country economist, said.

Pakistan is facing serious eco-
nomic and human development
crises and it is at a point where
major policy shifts are required,
he added.

The bank's note on strengthen-
ing government revenues showed

a host of measures to improve
the revenue-to-GDP ratio by 5%
through withdrawal of tax ex-
emptions and increasing burden
of taxes on the real estate and the
agriculture sectors.

99 he World Bank is
deeply concerned about
the economic situation
of today

WB Economist Tobias Haque

“This may be Pakistan's mo-
ment for significant policy shift,”
Najy Benhassine, the country di-
rector for Pakistan at WB, said.

To a question, he said: “We hope
there is a realisation of the cur-
rent economic situation but the
question is whether the realisa-
tion for the change in policies
is across all the political parties,
businesses, civil society and all
those who count.”

The poverty in Pakistan in-
creased within one year from
34.2% 10 39.4% with 12.5 million
more people falling below the
poverty line of $3.65 per day in-
come level, according to the WB,

It added that the increase in pov-
erty was consistent with ground
realities.

“Pakistan’s economic model is
no longer reducing poverty and
the living standards have fallen be-
hind peer countries,” Haque said.

Revenues

Pakistan has the capacity to col-
lect taxes equal to 22% of the CDP
but its current ratio is only 10.2% -
showing a gap of more than half,
according to the WB note.

The lender proposed reducing
distortive exemptions to gener-
ate taxes equal to 2% of the CDP.
It wanted an increase in taxes on
land and property to collect an-
other 2% of GDP in revenues and
generate another 1% of the CDP
from the agriculture sector.

The lender proposed a manda-

tory use of CNIC for transactions,
particularly of assets.

The WB recommended with-
drawing income tax exemption
available to the power generation
projects and to the real estate in-
vestment trusts.

“The revenues generated by
withdrawing these exemptions
are enough to fund 35,000 teach-
ers’ salaries,” it added.

The WB recommended further
tightening the noose around sala-
ried individuals by reducing the
numbers of tax slabs and further
reducing the income threshold
for the top marginal tax brackets.

It proposed increasing excise
durties on cigarettes by applying a
uniform rate across all brands and
an automatic inflation adjusted
increase in these rates every year.

It also wanted withdrawal of
tax exemptions on machinery
import for power generation and
transmission, and withdrawal of
exemptions for pharmaceutical
and energy sectors.
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Recommends taxing real estate,

agriculture income, raising excise duty on

tobacco, removing sales tax exemptions,

introducing environmental taxes,
expanding personal income tax base
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WB launches new programme to foster debate on Pak development-policy issues

ISLAMABAD. (NND): The
World Bank on Friday
lunched & new pro
,:nm tithed “Reforms be

a Brighter Future Time
to Decide” almed at foster
Ing a productive debate on
the critical development

y bssues being faced by
akistan.

The programme s
Intended to engage In dis
cussions with a2 broad
range of stakeholders that
what ‘fundamental policy
shifts’ are most needed to
durably steer the economy
towards stronger, mece cli
mate resilient and sustain
able growth and develop
et

This consultation pro

grameme o ludes the pubili
cation of a serles of draft
discussion notes that would
vely enriched
by m«l r::md from
the stakeholders
The Notes, which draw
on international experience
as well as a luge body of
evidence on Pakistan, pro
pose fundamental
shifts that are needed to
move away from the our
rent  low growth, anti
development status quo
In the draft notes, the WB
suggested a policy shift
*From underfunded, lneff}
clent, and fragmented sery
ice delivery and sockal pro-
tection systems towards
coordinated. efficient and

adequately Nnanced service
delivery. targeting the most

vulnerable. particularly to
reduce sbnormally high
child stunting rates and
Increase karning outcomes
for all tN&u especially

ing “From wasteful and

y rigid public expenditures

benefiting a fow, towards

tightly priocitized spending
on public services, infra
structure, and investments

in climate adaptation. ben

efiting populations most in

need

The international lender
emphasized switching over
1o a system that is bread.
based. effichent. progressive

and  equitable genera narrow,  distortive  and
ulﬂtumc-ud: wquitable tax wystem
lcantly Increase  public  The WB abo proposed 2
Investment i human devel.  policy shift “From 2 po
opment. infrastracture, and tected.  stagnant

cimate adaptation from a wnproductive «oa.-y

with & large state presence poliches that locked farmens
towards a dynamic open inte low value, low pro
economy driven by private ductivity Luming and
investment and ¢ adopting & more market
It suggested driven. productive agricel
such agriculture  sector tural system, incheding val
" < that  were
resilient to chmate change
and water scarcity

WB ashed for shifting
“From energy sector poli
ches that drive high energy
costs. envisonmental
harms and unsustainable
accumulation of debe,
towards officient sustain
able. and resilient genera
thon and distribution,
based on acourate price sig
nals inareased Computition
and private participation,
and a cleaner enengy miy*




Editor-In-Chief: NOUREEN AXBAX Pl. ESHAWAR

_ MemroTives

Septgmber 23, _2023

Wﬁmlép"néﬁéé —‘——liefdhhﬁé:fof a Brighter Future; Time t(j Decide’ to
Contribute to the Public Debate on Development Policy Priorities

MT REPORT steer the economy try to seek inputs and understanding of today and tomor  to move away from impacts, It is also fac opment potential,
. towards  stronger, foedback on the rec- what it would take to row.This consulta: the current low ing 3 “silent”™ human There is reasonable
PESHAWAR:  The ;.0 climate- ommendations put Pakistan back on tion program growth, anti-develop capital crisis: abnot- consensus on prioti-
World  Bank  has yegient and sustain included in the draft a path towards sus- includes the publica- ment status mally high child
launched 2 new Pro- yhje growth and Discu s s i on tainable, climate tion, today, of aseries quo:*Pakistan has stunting rates, low g
£1am to foster debate gevelopment.A press Notes,These have resilient, and inclu- of draft Discussion been facing numer- learning outcomes specific  solutions
and high child sagulins

on the critical devel rejease issued here on included discussions sive  growth.The Notes These will be ous economic hard- mor open debanes
opment polKy Issues priday stated that as with students across ‘Reforms for a progressively ships incloding infla- tality,”, i I e Gt
facing  Pakistan. pam of the "Reforms 21 universities and Brighter Future’ pro- enriched by feedback tion, rising electricity Benhassine, Country " deci-
‘Reforms  for 3 for a Brighter Future’ provincial roundta- gram will continue received from a broad prices, severe climate Director for the Worlkd : ":‘:ve' i

Brighter Future: Time engagement  pro- bles with thinkers over the following range of stakehold- shocks, and insuffi- Bank in

to Decide’ is intended gram, the World Bank from academia, and months both online ers.The Notes, which cient public resources Pakistan “These dis- PFOSTam of discus-
to engage in discus- together with the the public and private and at in-person drawon international to finance develop- cussion notes conm-

sions with a broad Pakistan Institute of sectors, Participants events across the experienceaswellasa ment and climate tribute to debutes on COonsensus iround
range of stakeholders Development in all four provinces country, Including lirge body of evidence adaptation—when long standing policy

on what fundamental Economics, conduct- have shared insights the national conver- on Pakistan, propose the country is among issues that are mut- . .
policy shifts are most ed extensive consulta- and perspectives that sation that will take fundamental policy the most vulnerable Pakistan’s high climate-resilient
needed to durably tions across the coun- have helped shape the place in Islamabad shifts that are needed to climate change devel-

EE




LLEADPakistan

Read to Lead

September 23, 2023

WB launches ‘Reforms for a Brighter Future’ engagement program

B OUR CORRESPONDENT
PESHAWAR

The World Bank has launched a
new program to foster debate on
the critical development policy is-
sues facing Pakistan. ‘Reforms for a
Brighter Future: Time to Decide’ is
intended to engage in discussions
with a broad range of stakeholders
on what fundamental policy shifts
are most needed to durably steer
the economy towards stronger, more
climate-resilient and sustainable
growth and development.

A press release issued here on
Friday stated that as part of the
‘Reforms for a Brighter Future’ en-

gagement program, the World Bank
together with the Pakistan Institute
of Development Economics, con-
ducted extensive consultations
across the country to seek in-
puts and feedback on the recom-
mendations included in the draft
Discussion Notes.

These have included discussions
with students across 21 universi-
ties and provincial roundtables
with thinkers from academia, and
the public and private sectors.
Participants in all four provinces
have shared insights and perspec-
tives that have helped shape the un-
derstanding of what it would take to

put Pakistan back on a path towards
sustainable, climate-resilient, and in-
dusive growth.

The ‘Reforms for a Brighter Future’
program will continue over the fol-
lowing months both online and at
in-person events across the country,
including the national conversation
that will take place in Islamabad
today and tomorrow.

This consultation program in-
cludes the publication, today, of a
series of draft Discussion Notes
These will be progressively enriched
by feedback received from a broad
range of stakeholders.

The Notes, which draw on interna-

tional experience as well as a large
body of evidence on Pakistan, pro-
pose fundamental policy shifts that
are needed to move away from the
current low-growth, anti-develop-
ment status quo:

“Pakistan has been facing numer-
ous economic hardships including
inflation, rising electricity prices, se-
vere climate shocks, and insufficient
public resources to finance develop-
ment and climate adaptation—when
the country is among the most vul-
nerable to climate change impacts.

It is also facing a "silent” human
capital crisis: abnormally high
child stunting rates, low learning

outcomes, and high child mortal-
ity”, said Najy Benhassine, Country
Director for the World Bank in
Pakistan.

“These discussion notes contribute
to debates on long standing policy
issues that are muting Pakistan’s
high economic and development
potential. There is reasonable con-
sensus on priorities and challenges.

Determining specific solutions
requires open debates on concrete,
fundamental policy decisions. We
hope this program of discussions
will help build a consensus around a
path towards inclusive, sustainable,
and climate-resilient development”.
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World Bank launc

hes reforms

for a brighter future of Pak

Pakistan has been facing numerous economic hardships including inflation, rising
electricity prices, severe climate shocks, and insufficient public resources to finance
development and climate adaptation: World Bank

MAHNOOR ANSAR

ISLAMABAD: The World Bank has
launched a new program to foster debate
on the critical development policy issues
facing Pakistan. ‘Reforms for a Brighter
Future: Time to Decide’ is intended to en-
gage in discussions with a broad range of
stakeholders on what fundamental policy
shifts are most needed to durably steer
the economy towards stronger, more cli
mate-resilient and sustainable growth and
development. This consultation program
includes the publication, today, of a series
of draft Discussion Notes. These will be
progressively enriched by feedback re-
ceived from a broad range of stakeholders.
The Notes, which draw on international ex-
perience as well as a large body of evidence
on Pakistan, propose fundamental policy
shifts that are needed to move away from
the current low-growth, anti-development
status quo: From underfunded, inefficient,
and fragmented service delivery and social
protection systems towards coordinated,
efficient, and adequately financed service
delivery, targeting the most vulnerable—in

particular to reduce abnormally high child
stunting rates and to increase learning out-
comes for all children, especially for girls.
From wasteful and rigid public expendi-
tures benefiting a few, towards tightly
prioritized spending on public servic-
es, infrastructure, and investments in
climate adaptation, benefiting popula-
tions most in need.

From a narrow, distortive, and inequitable
tax system towards one that is broad-based,
efficient, progressive, and equitable—gen-
erating sufficient revenues to significantly
increase public investment in human de-
velopment, infrastructure, and climate ad-
aptation. From a protected, stagnant, and
unproductive economy with a large state
presence towards a dynamic open economy
dniven by private investment and exports.
From agriculture sector policies that lock
farmers into a low-value, low-productivity
farming towards a more marketdriven,
productive agricultural system, including
value chains that are resilient to climate
change impacts and water scarcity. From
energy sector policies that drive high ener-
gy costs, environmental harms, and unsus-
tainable accumulation of debt, towards effi-

cient, sustainable, and resilient generation
and distribution, based on accurate price
signals, increased competition and private
participation, and a cleaner energy mix.
From a public sector that is inefficient, of-
ten meffective, and vulnerable to capture
by vested interests towards accountable,
efficient, and transparent government,
including at the local level. “Pakistan has
been facing numerous economic hard-
ships including inflation, rising electricity
prices, severe climate shocks, and insuf-
ficient public resources to finance devel-
opment and climate adaptation—when the
country is among the most vulnerable to
climate change impacts. It is also facing
a “silent” human capital crisis: abnormal-
ly high child stunting rates, low learning
outcomes, and high child mortality.”,
said Najy Benhassine, Country Director
for the World Bank in Pakistan. “These
discussion notes contribute to debates
on long standing policy issues that are
muting Pakistan's high economic and de-
velopment potential. There is reasonable
consensus on priorities and challenges.
Determining specific solutions requires
open debates on concrete, fundamental

policy decisions. We hope this program
of discussions will help build a consensus
around a path towards inclusive, sustain-
able, and climate-resilient development”,
As part of the ‘Reforms for a Brighter
Future’ engagement program, the World
Bank together with the Pakistan Institute
of Development Economics, conducted
extensive consultations across the coun-
try to seek inputs and feedback on the
recommendations included in the draft
Discussion Notes. These have included
discussions with students across 21 uni-
versities and provincial roundtables with
thinkers from academia, and the public
and private sectors.

Participants in all four provinces have
shared insights and perspectives that
have helped shaped the understanding of
what it would take to put Pakistan back
on a path towards sustainable, climate-re-
silient, and inclusive growth. The ‘Re-
forms for a Brighter Future' program will
continue over the following months both
online and at in-person events across the
country, including the national conver-
sation that will take place in Islamabad
today and tomorrow.
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WB launches ‘Reforms for a Brighter Future: Time to Decide’ to
Contribute to the Public Debate on Development Policy Priorities

TIMES REPORT
PESHAWAR:  The

steer the economy (ry to seek inputs and
towards  stronger, feadback on the rec
more climate- ommendations
World ~ Bank  has regijont and sustain- Included in the draft
launched & new pro- nie  growth and Discussion
gram to foster debate govolopment,A press Notes.These  have
on the critical devel' roloage issued here on Included discussions
opment policy Issues priday stated that as with students across
facing  Pakistan, part of the ‘Reforms 21 universities and
‘Reforms  for & for a Brighter Future’ provincial roundta
Brighter Future: Time engagement  pro- bles with thinkers
to Decide’ is intended gram, the World Bank from academia, and
1o engage in discus- together with the the public and private
sions with a broad Pakistan Institute of sectors. Participants
range of stakeholders Development in all four provinces
on what fundamental Economics, conduct- have shared insights
policy shifts are most od extensive consulta- and perspectives that

understanding  of today and tomor-
what It would take 1o row . This consulta-
put Pakistan back on tion program

A path towards sus- Includes the publica-
tainable, climate- ton, today, of 4 series
resilient, and Inclu- of draft Discussion
sive growth. The Notes These will be
‘Reforms  for a progressively
Brighter Future' pro- enriched by feedback
gram will continue received from a broad
over the following range of stakehold
months both online ers, The Notes, which
and at  in-person draw on intemational
events across the experience as well asa
country, including large body of evidence
the national conver- on Pakistan, propose
sation that will take fundamental policy

10 move away from impacts, It is also fac- opment  potential,
the current low- ing a “silent™ human There is reasonable
growth, anti-develop- capital crisis: abnor- consensus on priori-
ment status mally high child gies and cl
quoz*Pakistan  has stunting rates, low lenges. Determining
been facing numer: learning outcomes, coocific  solutions
ous economic hard: and high child mor tequires open debutes
ships including infla- tality,”, sald Najy o5 o LT
tion, rising electricity Benhassine, Country mental - deci-
prices, severe climate Director for the World ghame w""m this
shocks, and insuffl- Bank n 0N, We hope

clent public resources Pakistan,“These dig- Program of discus-
to finance develop cussion notes con- %Ons will help build 3
ment and climate tribute to debates on CONSENsus around a
adaptation—when long standing policy path towards Inclu
the country is among issues that are mut- Sive, sustainable, and
the most vulnerable ing Pakistan's high climate -resilient

needed 10 durably tions across the coun- have helped shape the place in Islamabad shifts that are needed to  climate change economic and devel- development”,
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The World Bank has
launched a new pro-
gram to foster debate
on the critical devel-
opment policy issues
faci Pakistan.
‘Reforms for a Brighter
Future: Time fo
Decide’ Isintended to
e In discussions
with a brood range of
stakeholders on what
fundamental policy
shifts are most needed
to durably steer the
economy towards
stronger, more cCli-
mate-resilient and
sustainable  growth
and development,

This consultation
progrrom includes the
publication, today, of
a series draft
Discussion Notes.
These will be progres-
sively enriched by
feedback received
from a broad range of
stokeholders. The
Notes, which draw on
international  experi-
ence as well as a
large body of evi-
dence on Pakistan,
propose fundamental
policy shifts that are
n ed to move
away from the current
low-growth, anti-
development status

of

quo:

From underfunded,
inefiicient, and frag-
mentfed service deliv-
ery and social protec-
tion systems towards
coordinated, effi-
clent, and Qde-
quately financed ser-
vice delivery, target-
ing the most vulnera-
ble—in particulor to
reduce abnormally
high chid stunting
rates and o increase
leaming outcomes for
all children, especially
for girts.

From wasteful ond
rigid public expendi-
tures benefiting o few.
towards tightly prior-
itized spending on
public services, infra-
structure, and invest-
ments In climocte
adaptation, benefit-
ing populations most
in need.

From @ narrow, dis-
tortive, and inequita-
ble tax system towards
one that is broad-
based, efficient, pro-
gressive, ond equita-
ble—generating suffi-
clent revenues 1o sig-
niﬁcormr increase

ublic Investiment in

uman development,
infrastructure, and cli-
mate adaptation.

From @ protected.
stagnant, and unpro-
ductive economy

WB Launches ‘Reforms for a
Brighter Future: Time to Decide’
to Contribute to Public Debate
on Development Policy
Priorities in Pakistan

with a large state
praesence fowards a
dynamic open econ-
omy driven by private
investment and
exports.

From agriculture
sector policies that
lock farmers Into o
low-value, low-pro-
ductivity farming
towards a more mar-
ket-driven, productive
agricultural  system,
including value
chains that are resii-
ient to climate
change impacts and
water scarcity.

From energy sector

licies that drive

igh ener?y costs,
environmental harms,
ond unsustainable
accumulation of
debt, towords effi-
cient, sustainable,
and resilient genero-
tion and distribution.
bosed on occurate

price signals,
increased competi-
tion and private par-
ficipationn. ond a@

cleaner energy mix.

From a public sector
that is inefficient, often
ineffective, and wvul-
nerable to capture by
vested interests
tfowards accounta-
ble, efficilent, and
fransparent govemn-
ment, Including at the
local level.




@F
£3)
s

deﬁcits.

.“ i m_. auu “mm”m M mu .whﬁ._ mmwm.ﬁw ' w. “u.mumu _

amm M:» .4__
“m&_& mum ~. .mwm. «E. _F_“

M _-.m~w m.wh ~*w. “ uwn.ﬂ. m it
3 w il _* 1{ i Al i rﬁi

- MM i :r ; 2% i M_“m_b _wrx_“a—: ﬁwm&_

sm 4 ._“x h.“_ i - m

W,W m : .Wam m__ﬂ _ u _mm._w—_ mw M_ m— z ...nm : mw

“2'E mﬂa Ihi .. :Z_T wr_“ 5 _rE Fa 3
it



THE PRESS AND THE NATION RISE AND FALL TOGETHER

‘Miislim

her\ Morning From Peshawar

)28 REGD NO, PA4S2

SATURDAY, SEPTEMBER 23, 2023

RABL-UL-AW

September 23, 2023

WB launches
‘Reforms for a
brighter future

T.M. Report

PESHAWAR: The World Bank has
launched a new program to foster de-
bate on the critical development policy
issues facing Pakistan. 'Reforms for a
Brighter Future: Time to Decide' is in-
tended to engage in discussions with a
broad range of stakeholders on what
fundamental policy shifts are most
needed to durably steer the economy
towards stronger, more climate-re-
silient and sustainable growth and de-
velopment.

A press release issued here on
Friday stated that as part of the
'Reforms for a Brighter Future' en-
gagement program, the World Bank
together with the Pakistan Institute of
Development Economics, conducted
extensive consultations across the
country to seek inputs and feedback on
the recommendations included in the
draft Discussion Notes.

These have included discussions
with students across 21 universities
and provincial roundtables with
thinkers from academia, and the pub-
lic and private sectors. Participants in
all four provinces have shared insights
and perspectives that have helped
shape the understanding of what it
would take to put Pakistan back on a
path towards sustainable, climate-re-
silient, and inclusive growth.

The 'Reforms for a Brighter Future'
program will continue over the follow-
ing months both online and at in-per-
son events across the country, includ-
ing the national conversation that will

take place in Islamabad today and to-
morrow. This consultation program in-
cludes the publication, today, of a se-
ries of draft Discussion Notes These
will be progressively enriched by
feedback received from a broad range
of stakeholders.

The Notes, which draw on interna-
tional experience as well as a large
body of evidence on Pakistan, propose
fundamental policy shifts that are
needed to move away from the current
low-growth, anti-development status
quo: "Pakistan has been facing numer-
ous economic hardships including in-
flation, rising electricity prices, severe
climate shocks, and insufficient public
resources to finance development and
climate adaptation-when the country is
among the most vulnerable to climate
change impacts.

It is also facing a "silent" human
capital crisis: abnormally high child
stunting rates, low learning out-
comes, and high child mortality.",
said Najy Benhassine, Country
Director for the World Bank in
Pakistan. "These discussion notes
contribute to debates on long stand-
ing policy issues that are muting
Pakistan's high economic and devel-
opment potential. There is reasonable
consensus on priorities and chal-
lenges. Determining specific solu-
tions requires open debates on con-
crete, fundamental policy decisions.
We hope this program of discussions
will help build a consensus around a
path towards inclusive, sustainable,
and climate-resilient development".
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World Bank launches new
programme to foster debate
on development policy issues

IMRAN ALI KUNDI
ISLAMABAD

The World Bank has launched a new
programme to foster debate on the
critical development policy issues facing
Pakistan. ‘Reforms for a Brighter Future:
Time to Decide’ is Intended to engage
in discussions with a broad range of
stakeholders on what fundamental
policy shifts are most needed to durably
steer the economy towards stronger,
more climate-resilient and sustainable
growth and development.

This consultation program includes
the publication, today. of a series of
draft Discussion Notes. These will be
progressively enriched by feedback
received from a broad range of
stakeholders. The Notes, which draw on
international experience as well as a large
body of evidence on Pakistan, propose
fundamental policy shifts that are
needed to move away from the current
low-growth, anti-development status
quo: from underfunded, inefficient, and
fragmented service delivery and social
protection systems towards coordinated,
efficient, and adequately financed service
delivery, targeting the most vulnerable—
in particular to reduce abnormally high
child stunting rates and o Increase
learning outcomes for all  children,
especially for girls.

From wasteful and rigid
expenditures benefiting a few,

publk

most in need. From a narrow, distortive,
and incequitable tax system towards one
that is broad-based, efficient, progressive,
and equitable—generating  sufficient

high child stunting rates, low learning
outcomes, and high child mortality”
said Najy Benhassine, Country Director
for the World Bank in Pakistan. “These
discussi contribute to debates

revenues to significantly increase publ
rennit in  h development,
Infrastructure, and climate adaptation.

From a perotected, stagnant. and
unproductive economy with a large state
presence towards a dynamic open economy
driven by private investment and exports.
From agriculture sector policies that lock
farmers into a low-value, low-productivity
farming towards a more market-driven,
productive agricultural system, including
value chains that are resilient to climate
change impacts and water scarcity.

From energy sector policies that drive
high energy costs, environmental harms,
and unsustainable accumulation of
debt, towards efficient. sustainable, and
resilient generation and distribution,
based on accurate price signals,
increased competition and  private
participation, and a cleaner energy mix.
From a public sector that s inefficient,
often ineffective, and vulnerable to
capture by wvested interests towards
accountable, efficient, and transparent
government, including at the local level

“Pakistan has been facing numerous
cconomic hardships including inflation,
rising eclectricity prices, severe climate
shocks, and insufficient public resources
(o ﬂn.lnu.- development and  climate

tightly prioritized spending on publk
services, infrastructure, and investments in
climate adaptation, benefiting populations

P —when the country s
among the most vulnerable to cimate
change impacts. It is also facing a
"silent’ human capital crisis: abnormally

on long standing policy issues that
are muting Pakistan’s high economic
and development potential. There |is
reasonable  consensus  on  priorities
and challenges. Determining  specific
solutions requires open debates on
concrete, fundamental policy decisions
We hope this program of discussions
will help build a consensus around a
path towards inclustve, sustainable, and
climate-resilient development.”

As part of the Rﬂnﬂmhranﬂdﬂn

Future’ ent program, the World
Bmkmpth«wnhlhe Pakistan Institute
of Develk ics, conducted

extensive consulunons across the country
mseeklnpunsandfeedbackmﬂm
included in the draft
Dtxuston Notes. These have included
discussions with students across 21
universities and provincial roundtables
with thinkers from demia, and the
public and private sectors. Participants
in all four provinces have shared insights
and perspectives that have
the understanding of what it would take
to put Pakistan back on a path towards
sustainable, climate-resilient, and inclusive
growth. The "Reforms for a Brighter Future”
program will continue over the following
months both online and at in-person
events across the country, including the
conver that will take place
in Islamabad today and tomorrow.
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World Bank launches ‘Reforms for a Brighter Future

£ Commerce Desk

ISLAMABAD: The World Bank has
launched a new program to foster
debate on the critical development poli-
cy issues facing Pakistan. ‘Reforms for
a Brighter Future: Time to Decide’ is
intended to engage in discussions with
abroad range of stakeholders on what
fundamental policy shifts are most
needed to durably steer the economy
towards stronger, more climate-resil-
ientand sustainable growth and devel-
opment. This consultation program
includes the publication, today, of a
series of draft Discussion Notes.

These will be progressively enriched
by feedback received from a broad
range of stakeholders. The Notes,
which draw on international experi-
ence as well as alarge body of evidence
on Pakistan, propose fundamental poli-
cyshifts that are needed to move away
from the current low-growth, anti-de-
velopment status quo:

Fromunderfunded, inefficient, and
fragmented service delivery and social
protection systems towards coordinat-
ed, efficient, and adequately financed
service delivery, targeting the most
vulnerable—in particular to reduce
abnormally high child stunting rates
and to increase learning outcomes for
all children, especially for girls.

From wasteful and rigid public
expenditures benefiting a few, towards
tightly prioritized spending on public
services, infrastructure, and invest-
ments in climate adaptation, benefit-
ing populations most in need.

From a narrow, distortive, and ineqg-
uitable tax system towards one that is
broad-based, efficient, progressive,and
equitable—generating sufficient reve-
nues to significantly increase public
investment in human development,
infrastructure, and climate adaptation.

From a protected, stagnant, and
unproductive economy with a large
state presence towards adynamicopen

economy driven by private investment
and exports.

From agriculture sector policies that
lock farmersinto alow-value, low-pro-
ductivity farming towards a more
market-driven, productive agricultural
system, including value chains that are
resilient to climate change impacts and
water scarcity.

From energy sector policies that
drive high energy costs, environmen-
tal harms, and unsustainable accu-
mulation of debt, towards efficient,
sustainable, and resilient generation
and distribution, based on accurate
price signals, increased competition
and private participation, and a clean-
er energy mix.

From a public sector that is ineffi-
cient, often ineffective, and vulnerable
to capture by vested interests towards
accountable, efficient, and transparent
government, including at thelocal level.

“Pakistan has been facing numer-
ous economic hardships includ-

ing inflation, rising electricity prices,
severe climate shocks, and insufficient
public resources to finance develop-
ment and climate adaptation—when
the country isamong the most vulner-
able to climate change impacts. It is
also facing a “silent” human capital
crisis: abnormally high child stunting
rates, low learning outcomes, and high
child mortality”, said Najy Benhassine,
Country Director for the World Bank
in Pakistan.

“These discussion notes contrib-
ute to debates on long standing policy
issues that are muting Pakistan’s high
economic and development poten-
tial. There is reasonable consensus on
priorities and challenges. Determin-
ing specific solutions requires open
debates on concrete, fundamental poli-
cy decisions. We hope this program of
discussions will help build a consen-
sus around a path towards inclusive,
sustainable, and climate-resilient devel-
opment”.

As part of the ‘Reforms for a Bright-
er Future’ engagement program, the
World Bank together with the Pakistan
Institute of Development Econom-
ics, conducted extensive consulta-
tions across the country to seek inputs
and feedback on the recommenda-
tions included in the draft Discussion
Notes. These have included discus-
sions with students across 21 univer-
sities and provincial roundtables with
thinkers from academia, and the public
and private sectors. Participants in all
four provinces have shared insights and
perspectives that have helped shaped
the understanding of what it would
take to put Pakistan back on a path
towardssustainable, climate-resilient,
and inclusive growth. The ‘Reforms for
a Brighter Future' program will contin-
ue over the following months both
online and at in-person events across
the country, including the nation-
al conversation that will take place in
Islamabad today and tomorrow.
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Pakistan’s economic model no longer
sustainable: WB regional director

ISLAMABAD
STAFF REPORT

Werld Bank’s (WB) Regional
Director for South Asia, Mathew
Verghus, ou Fuaday rassed coucesn
about Pakistan's economue model
savIng that it was no longer
sustanable and m diue need of
urgent reforms

Addiessing a cetemony in I3
lamabad the W regsonal director
s4ed thae the fiscal daficit aad cur-
teat accovat deficat caused by hugh
exponditures weoce loading to un
sustinable lavals of dabt

He also laghhobted the multefac-
oted challenges Pakustan faces - fom
sconomic samegies 8 3 alant human
Capatal oy, “Pakistan's econoni
modal 13 00 longer sustamables ind in
moed of wpent refoemus,” be noted.
Vorghz rozroead tha the counery wa
spending mors thin 115 ncoms
potsing out that 3t 12 1anked lowest
= the regica i terms of gross domes
ne produace (GDP)

He also warned that the nsks
of emvuommental catastrophes
were increatng for Pakistan, 1y
10g that paople wers directly afe
fected by the floods,

Tho World Bank ropeozentative
furthar 320d that all seakebolders -
goverzmmental, noa-governmental
snd 15 well as foreign donors
Paksstan - need b0 cocecimate foe e
form and bnight futurs for Pakistan

[he WB ragional duractor also
s33d that the covatsy's econcmic
rocovery was oaly posuble if nt
brought urgent reforms  The cur.
tent econonit policies cannot lead
to stability”, Be sauid, adding that
challengos for the conntry’s acon-
omy contmue 1o grow. “Pakistan
can achisve growth and be on 3
growik taectory but sequues 3
modified and reformed system 22
1ts cusrent economc systae lacks
stabalsty,” he concluded

Recently, Astan Development
Bank (ADB) ismued an econcone
outlook rapoet m Aus, predicting

that Palastan s 2ross domestic peod-
vet (GDP) growth i3 projected to te-
covor madastly @ 1 9% in fiscal
year 2023-24 from 0 3% m FY 2023
Accosdag o e separt, inflation
i Pakastan wall decroxze from 28
paccent 20 5 parcent i tha ongomg
fscal vear as the country s sconomac
confidence 15 sxpected 10 morene
fiom the gpenetal elections m 2023
24 Homover hish mntlmonany pres.
sre will contmue diss 10 an incraase
m eneg) prsoes and the lallmg value
of tho rupee, the report haghlighted
Pakistan's conomic
prospects me closely ted 10 the
stoadfast and consstent mnplemen
tation of pohiey raforms o stabilize
the economy and rebuald fiscal and
external buffers, snd ADB Coun-
tzy Dusectos fon Palastan Yong Ye.
ADBS Country Durector said: “In
croass in global prices and slow
eccaomue growth 3s aleo & threat 1o
Palastan: economy along with eco
nomic stabily depends on sus.
tuned policy reforms
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The World Bank has
launched a new pro-
gram to foster debate
on the critical devel
opment policy issues
facing Pakistan. ‘Re-
forms for a Brighter
Future: Time to Decide’
Is Intended to engage
In discussions with a
broad range of stake-
holders on what funda-
mental policy shifts are
most needed to durably
steer the economy to-
wards stronger, more
climate-resilient  and
sustainable growth and
development. This con-
sultation program In-
cludes the publication,
today, of a series of draft
Discussion Notes.

These will be pro-
gressively enriched by
feedback received from
a broad range of stake-
holders. The Notes,
which draw on Inter-
national experience as
well as a large body of
evidence on Pakistan,
propose fundamental

Pakistan
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World Bank launches ‘Reforms
for a brighter future’

policy shifts that are
needed to move away
from the current low-
growth, anti-develop-
ment status quo:

From underfunded,
Inefficient, and frag-
mented service delivery
and soclal protection
systems towards coor-
dinated, efficient, and
adequately financed
service delivery, tar-
geting the most vulner-

@ THE
WORLD
BANK

able—in particular to
reduce abnormally high
child stunting rates and
to Increase learning out-
comes for all children,
especially for girls.

From wasteful and
rigid public expendi-
tures benefiting a few,
towards tightly prior
itized spending on pub-
lic services, infrastruc-
ture, and Investments
in climate adaptation,
benefiting populations
most in need.

From a narrow, dis-
tortive, and inequitable
tax system towards one
that is broad-based, ef-
ficient, progressive, and
equitable—generating
sufficient revenues to
significantly  increase
public Investment in
human  development,
infrastructure, and cli-
mate adaptation.

From a protected,
stagnant, and unpro-
ductive economy with a
large state presence to-
wards a dynamic open
economy driven by pri-
vate investment and ex-
ports. From agriculture
sector policies that lock
farmers into a low-value,
low-productivity farm-
Ing towards a more mar-
ket-driven,  productive
agricultural system, in-
cluding value chains that
are resilient to climate
change impacts and wa-
ter scarcity.

From energy sector
policies that drive high
energy costs, environ-
mental harms, and un-
sustainable accumula-
tion of debt, towards
efficient, sustainable,

and resilient generation
and distribution, based
on accurate price sig-
nals, Increased compe-
tition and private par-
ticipation, and a cleaner
energy mix.

From a public sector
that is inefficient, often in-
effective, and vulnerable
to capture by vested inter-
ests towards accountable,
efficient, and transparent
government, Iinchuding at
the local kevel

“Pakistan has been
facing numerous eco-
nomic  hardships In-
cluding inflation, ris-
ing electricity  prices,
severe climate  shocks,
and insufficient public
resources to finance de-
velopment and climate
adaptation—when  the
country Is among the
most vulnerable to cli-
mate change impacts, It
Is also facing a “silent”
human capital crisis:
abnormally high chikd
stunting rates, low learn-
ing outcomes, and high
child mortality”, said
NajyBenhassine, Country
Director for the Workl
Bank In Pakistan.



