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Macroeconomic
vulnerabilities
persist: IMF
Resident chief addresses PIDE session
on second review of EFF’; stresses fiscal
discipline, tax reforms, subsidy rationalisation

bl ot meres
ISLAMABAD: The IMF's the need for continued and
Resident Chief in Pakistan, credible reform efforts. The

Mahir Binic, on Friday cau-
tioned that the country's Continued on page 4

Macroeconomic vulnerabilities persist: IMF
In his presentation, Mahir to ensure debt sustainability, ‘

Continued from page 1
Binici provided a comprehensive Mﬁ‘mbum‘
Pakistan Institute of Development  overview of the completionof the - stronger tax administration, and
Economics (PIDE) convened a second review under Pakistan's rationalization of mmld‘
policy session o the Intemational IMF Extended Fund Facility, subsidies as key reform priorities |
Monetary Fund's (IMF) Extended  approved on December 8, 2025, necessary to create space for |
Fund Facility (EFF), focusing He noted that the 2024 EFF has deselopment spening and social |
on the completion of the second  been designed by incorporating  protection. \
review, at its Islamabad office.  lessons from previous arrange- Bmh:hoemplmmdﬂu‘

The session was chaired by ments, with a stronger stress on  structural reforms remain central |
Mahir Binici, Resident Repre- building economic resilience and  to the IMF.supported program, |
sentative of the IMF in Pakistan, supporting sustainable growth, pasticularly in the energy sector, |
marking his first official visit to Highlighting progress under state-owned enterprises, and |
PIDE. The event brought together the program, Binici pointed to governance and transparency |
faculty members, researchers, reductions in external imbal- frameworks. He noted that these |
students, and policy professionals  ances, improved functioning of Mwmmuwalnotonlyfa\
for an in-depth exchange on Paki- the foreign exchange market,
stan's macroeconomic trajectory  and a gradual easing of pressure aho{otmhemmm?
and reform priorities.

The session was formally
inaugurated by Dr Karim Khan, lisation gains must be preserved
Dean of Acadervics at PIDE, who through policy continuity,
highlighted the importance of discipline, and consistency to mmmmmm
informed, evidence-based policy ensure long4erm durability, On vulnerable segments of society |
dindogue in addressing Paldstan's fiscal policy, he underscored from the impact of inflation and |
economic challnges. the impostance of consolidation  reforms, ‘
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Macroeconomic
vulnerabilities
persist:

Macroeconomic valnerabilities
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IMF acknowledges improvements in economic indicators

FAWAD YOUSAFZAI ment Economics (PIDE). The enhancing climate resilience in  and revenue bil in-
ISLAMABAD session was delivered by Mahir  light of Pakistan’s vulnerability to  flation  dynamics, monetary

Binici, Resident Representa- climate shocks, and reinforcing policy stance, and develop-

While acknowledging recent tive of the IMF in Pakistan. The  social protection mechanisms. ments in the external sector

improvements in  Pakistan's
economic indicators, Interna-
tional Monetary Fund has cau-
tioned that macroeconomic
vulnerabilities persist, under-
scoring the need for continued
and credible reform efforts.
While talking in a policy ses-
sion on the International Mon-
etary Fund's (IMF) ded

event brought together faculty
members, researchers, stu-
dents, and policy profession-
als for an in-depth exchange on
Pakistan's macroeconomic tra-
jectory and reform priorities.
The session was formally in-
augurated by Dr Karim Khan,
Dean of Academics at PIDE, who

Fund Facility (EFF),

on the successful completion of
the second review, M.:hlr Binici,
resident rep of the

In his pmsenuuon. Mahir

and foreign exchange market.

base stronger tax

but warns macroeconomic vulnerabilities persist

central to the IMF-supported

and
tion of untargeted subsidies as
key reform priorities necessary
to create space for devel

prog particularly In the
energy sector, state-owned en-
terprises, and governance and

. He

Binict p ded a comp

sive overview of the comple-
tion of the second review under
Pakistan's IMF Extended Fund
Facility, approved on Decem-

2! under
the program, Binici pointed to
reductions in external imbal-
ances, imp of

ding and social pr “ R
Addressing  inflation  and
monetary  policy, Binicl  ac-

the foreign exchange market,

| S ——— ]
IMF underscores need for continued
and credible reform efforts

ledged the adverse impact
of high inflation on

P 4
noted that these reforms are
critical not only for macroeco-
nomic stabilization but also
for strengthening Inng~lerm
resilience. R

and emphasized the role of a
tight and credible monetary
policy framework in restoring
price stability, He highlighted
lhe importance of central bank

of d. dence-based
policy diak
Pakistan's emnomic d\allcngcs.

PIDE’s role as a

IMF in Pakistan, emphasised
that structural reforms remain
central to the Fund-supported
programme, particularly in

d

platform for rigorous research
and policy Dr. Khan

ber 8, 2025. He noted that the
2024 EFF has been designed
by lntorpora!lng lessons from

and a gradual easing of pres-
sure on foreign exchange re-
serves, He stressed that these

outlined the core objectives of
lhe lMF—mppomd program,

ar with a
stmnger emphasis on building
economic resilience and sup-

the energy sector,
enterprises, governance and
transparency frameworks. The
policy session was hosted by
Pakistan Institute of Develop-

gains must be
preserved through policy con-
tinuity, discipline, and con-

dence and anchoring in-
flation expectations as founda-
tions for sustainable economic
growth. On the external sector,
he reiterated the value of a mar-
ket-determined exch rate

Ing the social costs assorlaled
with adjustment measures,
he stressed the importance of
targeted soclal safety nets to
protect vulnerable segments
of society from the impact of
inflation and reforms. Con-
cluding his remarks, Binici
underscored the importance
of strong domestic owncrshlp
and

in nheorhlng mnrnal shocks,

tion of reforms for the success
of the program, noting that
nationally driven and well-

porting growth. sistency to ensure | s expot
through adnevmga primary bal-  The presentation covered key dumhlhty On fiscal pohty. he nm and suppomng foreign
ance, of the program, in- ed the imp of reserve
debt-to-GDP rino, gth cluding sta- to ensure debt Binici also emphasized that
ing prudence,  bil fiscal bili ing tax structural reforms remain

d reforms help
build investor confidence and
support durable growth.
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PIDE hosts IMF's dialogue on Pakistan’s Economic Path after EFF second review

@ STAFF REPORTER
SLAMATAD
The Pakistan Institute of
Development Economics (PIDE)
convened a policy session on the
International Monetary Fund's
(IMF) Extended Fund Facility
(EFF), focusing on the success-
ful completion of the second
review, at its Islamabad office.
The session was delivered by
Mr. Mahir Binici, Resident
Representative of the IMF in
Pakistan, marking his first of-
fictal visit to PIDE. The event
brought together faculty mem-
bers, researchers, students,

and policy professionals for an
in-depth exchange on Pakistan's
macroeconomic trajectory and
reform priorities.

The session was formally in-
augurated by Dr. Karim Khan,
Dean of Academics at PIDE, who
emphasized the importance
of informed, evidence-based
policy dialogue in address-
ing Pakistan's economic chal-
lenges. Highlighting PIDE’s role
as a platform for rigorous re-
search and policy engagement,
Dr. Khan outlined the core ob-
jectives of the IMF-supported
program, including fiscal sus-

tainability through achieving a
primary balance, maintaining a
sustainable debt-to-GDP ratio,
strengthening macroeconomic

ISl

prudence, enhancing climate
resilience in light of Pakistan's
vulnerability to climate shocks,
and reinforcing social protection

/.”I

December 20, 2025

mechanisms.

In his presentation, Mr. Mahir
Binici provided a comprehen-
sive overview of the comple-
tion of the second review under
Pakistan's IMF Extended Fund
Facility, approved on December
B8, 2025. He noted that the 2024
EFF has been designed by incor-
porating lessons from previous
arrangements, with a stronger
emphasis on building economic
resilience and supporting sus-
tainable growth. The presenta-
tion covered key elements of
the program, incduding macro-
economic stabilization, fiscal

consolidation and revenue mo-
bilization, inflation dynamics,
monetary policy stance, and
developments in the external
sector and foreign exchange
market. While acknowledg-
ing recent improvements in
economic indicators, Me. Binici
cautioned that macroeconomic
vulnerabilities persist, under-
scoring the need for ¢ d

and a gradual easing of pres-
sure on foreign exchange re-
serves. He stressed that these
stabilization gains must be pre-
served through policy continu-
ity, discipline, and consistency
to ensure long-term durability.
On fiscal policy, he underscored
the importance of consolidation
to ensure debt sustainability,
d tax base broad

and credible reform efforts.
Highlighting progress under
the program, Mr. Binici pointed
to reductions in external imbal-
ances, improved functioning of
the foreign exchange market,

stronger tax administration, and
rationalization of untargeted
subsidies as key reform priori-
tes necessary to create space
for development spending and
social protection.

PIDE hosts IMF’s dialogue on
Pak eco path after EFF review

The session concluded with an interactive question-and-answer segment, reflecting strong

academic and policy interest in Pakistan’s ongoing engagement with the IMF

DNA

ble debt-to-GDP ratio, strengthen-

the foreign exchange market, and a gradu-

reforms remain central to the IMF-supported

ISLAMABAD The Pakistan Institute of De-
Ec ics (PIDE) ¢ da
policy session on the International Mone-
tary Fund’s (IMF) Extended Fund Facility
(EFF), focusing on the successful comple-
tion of the second review, at its Islamabad
office. The session was delivered by Mr.
Mahir Binici, Resident Representative
of the IMF in Pakistan, marking his first
official visit to PIDE. The event brought
together faculty members, researchers,
students, and policy professionals for an
indepth exchange on Pakistan's macroeco-
nomic trajectory and reform priorities.
The session was formally inaugurated by
Dr. Karim Khan, Dean of Academics at
PIDE, who emphasized the importance
of informed, evidence-based policy dn-
logue in addressing Pakistan’s

ing macroeconomic prudence, enhancing
climate resilience in light of Pakistan’s vul-
nerability to climate shocks, and reinfore-
ing social protection mechanisms In his
presentation, Mr. Mahir Binici provided
a comprehensive overview of the comple-
tion of the second review under Pakislan's

al easing of pressure on foreign exchange

reserves. He stressed that these stabiliza-

tion gains must Ix prcsen‘ed through pol-
and

icy
to ensure long—(erm dunblbly On fiscal
policy, he underscored the importance of
consohdzuon to ensure debt sus!amablhly.

program, particularly in the energy sector,

stateowned enterprises, and governance

and transparency frameworks. He noted

that these reforms are critical not only for

macroeconomic - stabilization bul also for
hening long-term

Rccogmzmg the social costs associated with
he

IMF Extended Fund Facility, app d on d g tax base g
December 8, 2025. He noled that the 2024 tax and i of
EFF has been designed by incorp d subsidies as key reform priori-
lessons from previous arr with ties Yy to create space for develop-
a ¢ hasis on building econom- menl spendmg and social protection.

ic resilience and supporting
growth. The presentation covered key ele-
ments of the program, including macroeco-
nomic stabilization, fiscal consohdauon and

and y policy,
Mr. mecn acknowledged the adverse impact
of high inflation on households and empha-
sized the role of a ughl and credible monetary

revenue mobilization, i dy S,
monetary policy stance, and d

in the external sector and foreign

market. While acknowledging recent im-

policy fi rk in restoring price stability.

1 He highlighted the importance of central
h bank independ: and anchoring inflation

loca as Eindations G )

d the im-
portance of targeted social safety nets to
protect vulnerable segments of society from
the impact of inflation and reforms. Conclud-
ing his remarks, Mr. Binici underscored the
importance of strong domestic ownership
and consistent implementation of reforms
for the success of the program, noting that
nationally driven and wellcommunicated
reforms help build investor confidence and
support durable gnwvlh. He also appreciat-
ed PIDE’s mle in facilitating constructive

challenges. Highlighting PIDE’s role as a
platform for rigorous research and policy

. Khan outlined the core
objectives of the IMF-supported p

p in d s, Mr.
Binici d that ic vul

growth. On the external sector, he
d the value of a market-determined

nerabilities persist, underscoring the need
lor continued and credible reform efforts.
under the p

including fiscal sustainability !hmugh

Mr Binici pomled to reducuons in exter-

bl

achieving a primary balance, mai a

nal i P ing of

exchange rate in absorbing external shocks,
enhancing export competitiveness, and sup-
porting foreign exchange reserve accumula-
tion.

Mr. Binici also emphasized that structural

demia and policy-
makers, emphasizing that research-driven
analysis and informed debate are essential
for effective economic policymaking. The
session concluded with an interactive ques-
tion-and-answer segment, reflecting strong
academic and policy interest in Pakistan’s
ongoing engagement with the IMF.




