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Govt urged to
reduce tax rate
to generate more
revenue

"By Mehtab Halder Malmnuwdb' ies (PIDE) and the Policy
and facilitating corporatiza- Research Institute of Mar-

ISLAMABAD: The Tax tion is crucial. There should ket Economy (PRIME) have
Reform Commission (TRC) be no new exemptions inthe collaborated to form a Tax
Jointly constituted by the income tax system, and all Reforms Commission, com-
Pakistan Institute of Divelop - sources of incomme nevd 1o be prising several eminent think-

of Market Economy (PRIME)  increase. Howover, the effec- mulhrNumulen
b sxshed the govermament o tive Incomse tax of AOPs and Chub in Islamabad, where Dr.
reduce tax rates of all major individuals should be lower Nadeemul Haque, Vice Chan
toves and being down the GST - than the corporate income tx eellor of PIDE, Dr. All Sal
rade to 10 peroent with Valve 10 incentivize corportization. mi‘unhol‘mw
Added Tax (VAT) mode, The d Khalid, Sendor
Jacked up the cefling of tax. mlmnmllxuhhnﬂv R«MFMIHDF.
able income up to YOS mil suggesting decreased offec: addressed the andience.
Bon and reduce the nmberof  tve tax rdes. For example,  Key problems and recom.
slabs for income tax. on an sl income of RS36 - mendations highlighted by the
With the introduction million, the effective tax mte  Commission include: rellance
of this rationalisation of all should be reduced from on tariffs s outdated. Paki-
major taxes, the TRC has estie 12% 10 6,38 percent. Other stan has becomw incroasingly
mated that it could generate recommendations include isolated due to a dosed econ-
additional revenues of Rsd uhmtycllhemm onmy. “uuupoky«nnil
trillion in theve yoars overand on all sources of p
M\-WMhm~ chwm :ommmm
griculturd incomss; Iy dng tariffs has shown
ll also recommends decreasing the corporate tax positive imgacts on revenues
introducing constitutional rte 1o 25 peroent; withdmwal and substantial reductions in
amendments and bringing of deered rental income tax, suggling and mis-invoicing.
agriculture income under the  CVT, super tax, tumover tax, Zero-mted fmport of
domain of the foderal govern- and peosmptivefina toc and and machinery, industrial
ment. In income tax skabs for restortion of mestient aed: raw materials, and inter-
salaried, AOP, and for bust its for plt and machinery.  mediate goods should be
tesses, the number of slabs  The Paldstan Institute
should be reduced Coatinood oa page 9

of Development Econom.

Govt urged to reduce tax rate

Continved from page 12 average, a I% increase in GST those related to income tax,
increases revenues by 2% while could increase FBR revenues
implemented. Withdrawal of in the long run, FBR revenues by 3™ and rise the tax{o GDP
regulatory duty (RD), addi- tend to decrease by 4% rates. ratio by 3.35%
tional custom duties (ACD), Over the long run, the goal  Tax administration reforms
and withholding income tax should be a gradual reduction are long overdue. These
on imports is also recom- of VAT to 10 percent. reforms could increase tax rev-
mended. The decades-old  The withholding regime enues by 23 percent of GDP, as
GSTAAT agenda needs to be needs to be replaced with an seen in countries like Jamaica,
implemented. advanced income tax regime. Rwanda, and Senegal. The
Problems with sales tax Excessive withholding taxation  commission recommends mas
registration, harmonization, should be withdrawn, asitoper- datory GST registration starting
digitization, and the refund ates likean indirect taxandbur- with commercial importers,
system should be resolved this  dens businesses, Withholding  wholesalers, and tier-1 retail-
- year. Key reforms include har- should only apply to salaried ers. Automation and digitiza-
monization of GSTVAT and no  individuals, while others should  tion should reduce interaction
new exemptions on GSTexoespt  pay advanced tax based on 7% between taxpayers and tax
in areas such as education and  of the previous year'stax. Long-  authorities.
Senfor| health. A fully functional GST/ term reforms include reducing ~ The non-filer category
VAT system must be a perfor- the number of withholding should be abolished. Enhanc-
mance goal for FBR with con-  taxes and rolling back the WHT  ing the capacity of PRAL s also
sequences. With a good GST  regime, except on payroll, inter- necessary, A Pakistan Fiscal
in place, we should consider est, dividends, and payments Policy Institute/Budget Office
lowering the rate. Existing to non-residents. Simplifying for budgetary and reform with
literature indicates that coun- and lowering capital gains tax teeth is needed. PIDE, PRIME,
tries like India, Georgia, and is necessary. Current collection  and other think tanks should be
Mexico, which shifted from is Rsl0 billion only. Lowering involved, ensuring that propos-
high GST (17 to 10%) to VAT the rate and improving collec- als and analyses reach the cab-
witha low rate (7 to 10%), have tion can allow capital building. inet and partiament, playing a

rhnt| exnorienced an immediate pos- Tax exemptions should be central role in policy, including

itive impact on the tax40GDP  removed, as they create distor- intermational negotiations. The
ratio by 3 to 4% PIDE research tions and uncertainty. Remov- current whimsical approach
shows that in the short run, on ing all exemptions, including must end
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Think tank calls
for simplifying
tax system
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Local experts defy IMF's tax plan

Promise Rs4.1tr revenue boost by lowering taxes, removing exemptions

@ SHANBAZ RANA
HHAMAMAD

mmnunmumm

thus making “income™ a foderal subjct
without any exesnption, They advocate for
wmwumumm

P’ (M)

mhmwmww&amw
tional f2 trillion, Palastan's renowned local

forms would result In a net galn of Rsq. 2
trillion over thiee years, equivalent to
one-fourth of the 2002 tax dase, without
damaging the economy. This includes
Rs3.2 trilkion tn gains in the flsst yoar from

foreign advisors for preparing a ‘home-
grown package.”™ sald Dr Nadeemiil Haq,
Vice Chancelior of the Pakistan Institute
of Developement Economics (MDE), while
aiticlsing the prime minister’s dectsion to
mxport expents from the United Kingdom
0 make 2 Jocal plan

The UMF has handed over a set of condi-
o0s 10 Pakistan that requines the lmpost-
tion of additional toxes equal to R trillion
10 achieve the anmsal tax tasges of Rexg trih
lice: in the next fiscal year. The additional
collection is sought by the IMF through
Increasing the tax burden on salarked and
ron-salarted indviduals and withdrawing
salles tx exemptions.

The local experts have made thew efforts
mmmm«mwmem

mer IMF official Dr Nadesron) Hag, noted
tax experts Dr tkramul Mag and Syed
Shabibar Zasdl, and former WTO official Dy
Marzoor Abumiad, These inteliectually pow
mwmmnmzm
dtothe |

mmnmwnw;m
advisor Sefan Descon.

Income Tax

The local experts propose that the govern-
ment change the sune rate of Lax regard-
less of the sousce of income. They suggest

of p J ard non-Corpotate roomes—a
mwmamnrnmu»
tax all incoenes segardiess of the sousce.
i the tax burden on indsvid
by raising thelr tax rate 10 a record 45%,

For an income of Rx200,000, they po-
pose a 5% tax, and for a manthly income
Of R800,000, the proposed rate is 12. 5%,
significantly lower than wiat the LMF
Is asking for. For 2 monthly income of
Rsf00,000, the local experts propose 3 X0%
rate, while the IMF wants 4 45% Income tax
zate on Rxgly 000 monthly incotne. They
SUSRESE 4 35 LAX rate 0n A monthly iocome
of over R s million. However, they believe
the effective tax rates for personsal income
should be § pescenitage polnts highes than
the corporate incomme tax 7ate. The effective
Income tax rate under the cument manginal
tax slab for higher incomes is lowes than
the Corporate tax rate, ncentivising busi-
fesses 10 feenain unincorporated. The local
0ONOCists demand that e Corporate tax
tate be decreased ftom 29% to 25%,
Another major recormmendation inciudes
the withdrawal of deemed rental income
tax, Capital Value Tax, 30% super tax, 1.0%
TUMOVET tax, and an end 1 presumptive
and final tax regimes. They call for the res-
toration of Investrnent cradics for plant and
machinery and the reduction in the num-
D of withhoking taxes, proposiog a com-

(FBR) will still achieve 2 R 6 trillion net
Increase in (NCoEDe tAxes over thee yoars,
including RegS billion n the first year.
This includes a hypothetical Rssté bilbon
mmmmmumdm

ings from the of tax tates and
amunmummnmmmn

However, contrary 10 the IMFs condition s

datory retum (ling and sales tax reforms,

Customs duty

Pakistan must adopt openness and abolish
the poiiy of ad-hoc increases in regulatory
ﬂmﬁmnmhﬁnm

on imports of capital goods and industrial

- Inputs. The repoct states that eliminating

exemptions and concessions will increase
Customms revenue. However, withdawing
regulatory and additional custom Guties on
tmports will reduce customs revenue,
Desplte potenially losing Reseb bllion In
three yeaty, the FER will gain 3 net Rejg
Dillion due 10 the withdrawal of exemp-
tions and recovering the true taxes in Bne
with what the Liw reguites, accosding 10

the report. They dlso sugpest declaring
mvmmdmwmm

mwu-mm«p -

- post taxes in Pakistan constitute g%,

General Sales Tax

The kocal experts back the IMFs demand
10 end sales Lax exemptions on CST except
In areas such ax education and health,
“Pakistan has no clear tax policy—only

The local expents believe that with CST
reformas, Rz 6 trillion can be collected, in
chuding Reogo billion (n the frst year,

UE

" 4

A consortium of local economists propose a new
tax policy that offers more than Rs1.2 trillion in tax
revenues next year by reducing the tax rates

DEXICN: IBRAHIM YAHYA
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PIDE, PRIME commission to review Pakistan’s complex tax
system-report highlights several flaws

= Spokesman Report

ISLAMABAD:  The  Paki-
stan Institute of Development
Economics (PIDE) and the Poli-
¢y Research Institute of Market
Economy (PRIME) have collab-
orated to form a Tax Reforms
Commission, comprising sever-
al eminent thinkers. Currently,
tax is a crucial issuc in the media,
and our lenders prioritize reve-
nue collection over growth and
employment. The commission
highlights several flaws in the
existing tax system. It is neither
citizen-friendly, transparent,
stable, nor predictable. Faced
with increasing budgetary diffi-
culties, reliance on ad-hoe meas-
ures has grown, leading to arbi-
trary withholding income taxes,
turnover taxes, taxes on deemed
incomes, and arbitrary revisions
of tax rates. Approximately 68%
of revenue is collected through
excessive use of withholding and
minimum tax regimes. The frag-
mented system, with numerous
exemptions and rates, ereates
complexity and confusion for
taxpayers. Problems include
a broken refund system, high
compliance costs, and a preda-

tory Tax Authority. The budget
period is marked by extreme
uncertainty and speculation
duc to this approach to taxa-
tion. This arbitrary approach
has resulted in numerous court
cases and reversals of initiatives.
More taxes are not the solution to
deep structural fiscal policy issues
where expenditure control is not
possible.

According to the press release
issued by PIDE, these statements
were made during a press confer-
ence at the National Press Clubin
Islamabad, where Dr. Nadeem
ul Haque, Viee Chancellor of
PIDE, Dr. Ali Salman, Founder
of PRIME, and Dr. Mahmood
Khalid, Senior Research Econ-
omist at PIDE, addressed the
audience.

The Commission has worked
tirclessly to ensure that reforms
will not result in revenue loss and
will lead to revenue growth, The
proposed policy relies on simpli-
fication, harmonization, and
improved FBR administration
through digitization. Conserv-
ative estimates suggest direct
revenue gains of at least Rs 4 tril-
lion in the first three years, with
significant benefits to the econo-

my in terms of higher investment,
growth, and job creation.

Key problems and recom-
mendations highlighted by the
Commission include: reli
on tariffs is outdated. Paki
has become increasingly isolated
due to a closed economy. Strong
policy commitment to openness
is necessary to benefit from glob-
al trade. Decreasing tariffs has
shown positive impacts on reve-
nues and substantial reduetions
in smuggling and mis-invoicing.
Zero-rated import of plant and
machinery, industrial raw mate-
rials, and intermediate goods
should be implemented. With-
drawal of regulatory duty (RD),
additional custom duties (ACD),
and withholding income tax on
imports is also recommend-
ed. The decades-old GST/VAT
agenda needs to be firmly imple-
mented. Problems with sales tax
registration, harmonization, digi-
tization, and the refund system
should be resolved this year. Key
reforms include harmonization
of GST/VAT and no new exemp-
tions on GST except in areas such
as education and health. A fully
functional GST/VAT system
must be a performance goal for

FBR with consequences, With
a good GST in place, we should
consider lowering the rate, Exist-
ing literature indicates that coun-
tries like India, Georgia, and
Mexico, which shifted from high
GST (17 to 19%) to VAT with a
low rate (7 to 10%), have expe-
rienced an immediate positive
impact on the tax-to-GDP ratio
by 3 to 4%. PIDE research shows
that in the short run, on average,
a 1% increase in GST increases
revenues by 29, while in the
long run, FBR revenues tend to
decrease by 4% rates, Over the
long run, the goal should be a
gradual reduction of VAT to 10%.

The commission has done
extensive economic analysis to
estimate revenue implications
of these reforms. Reforms in
customs tariff revenue, includ-
ing withdrawal of concessions
and exemptions, and reduction
in under-invoicing and misdec-
laration, could bring Rs 314
billion with 36.5% growth over
three years. General Sales Tax
reforms could yield Rs 2,566
billion in additional revenues
with 33% growth in the tax
base over three years. Improved
compliance in FED could yield

RESS CONF!
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Rs 48 billion in additional reve-

nue over three years, assuming
a 5% growth rate. Capital gains

tax reforms might result in a
20% revenue reduction in the
first year but would gradually
return to existing levels within
three years. Direct tax reforms
are expected to result in Rs 1,545
billion over three years, assuming
a27.7% growth rate in the base.
Overall revenue gains from tax
rationalizations are projected to

be approximately Rs 4 trillion,
showing a 26% inerease in the
base over three years.

The PIDE-PRIME  Tax
Reforms Commission compris-
es eminent economists and tax
experts, including Dr. Nadeem
ul Haque, Vice Chancellor of
Pakistan Institute of Develop-
ment Economies (PIDE); Dr.
Ali Salman, Executive Diree-
tor of Policy Research Institute
of Market Economy (PRIME);

Mr. Shahid H. Kardar, Former
Governor of the State Bank of
Pakistan; Syed Shabbar Zaidi,
Former Chairman of the Feder-
al Board of Revenue; Dr. Ikram ul
Haq, Advocate Supreme Court;
Dr. Manzoor Ahmad, Senior
Fellow at PIDE; Dr. Nasir Igbal,
Head of Macro Lab, PIDE;
Dr. Mahmood Khalid, Senior
Research Economist, PIDE; and
Dr. Khalil Ahmad, Distinguished
Rescarch Fellow, PRIME.
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Economic experts call for stable,
predictable tax regime for growing economy

STAry REPORTER
ISLAMABAD

The Pakistan Institute
of Development Eco-
nomics (PIDE) and the
Policy Rescarch Insti-
tute of Market Econo-
my (PRIME) have col-
laborated to form a Tax
Reforms  Commission,
comprising several em-
inent thinkers.
Currently, tax is
a crucial issue in the
media, and our lend-
ers prioritize revenue
collection over growth
and cmployment. The
commission highlights
several flaws in the ex-
Isting tax system. It is
neither citizen-friendly,
transparent, stable, nor
predictable. Faced with
increasing  budgetary
difficultics, reliance
on ad-hoc measures
has grown, leading to

arbitrary  withholding
income taxes, turnover
taxes, taxes on deemed
incomes, and arbitrary
revisions of tax rates,
Approximately 68%
of revenue is collect-
ed through excessive
use of withholding and
minimum tax regimes,
The fragmented sys-
tem, with numerous
exemptions and rates,
creates complexity and
confusion for taxpay-
ers. Problems include a
broken refund system,
high compliance costs,
and a predatory Tax
Authority. The budget
period is marked by ex-
treme uncertainty and
speculation due to this
approach to taxation.
This arbitrary approach
has resulted in numer-
ous court cases and
reversals of initiatives.
More taxes are not the
solution to deep struc-

tural fiscal policy issues
where expenditure con-
trol is not possible,
According to the
press release issued by
PIDE, these statements
were made during a
press conference at the
National Press Club in
Islamabad, where Dr
NadeemulHaque, Vice
Chancellor of PIDE,
Dr. Ali Salman, Found-
¢r of PRIME, and Dr.
Mahmood Khalid, Sen-
ior Rescarch Economist
at PIDE, addressed the

audience. They fur
ther stated that our
approach  emphasizes

developing a predicta-
ble tax policy to build
trust between citizens
and the government,
Key recommendations
include  simplification
and harmonization of
the tax system to facili-
tate taxpayers and case
tax payments, which

is more effective than
arbitrary measures im-
posed annually.

Eliminating catego-
rics such as filer/non-fil-
er and registered/un-
registered for sales tax
alone would compen:
sate for many arbitrary
tax measures,

Reducing reliance
on revenue collection
through tariffs, addi-
tional customs duties,
and other  arbitrary
measures has eroded
confidence and closed
the economy, leading
to declining investment
and growth.

Long-term goals
should include openncess
with low tariffs, not ar-
bitrarily disturbed by
any government. Auto-
mation and digitization
to climinate direct in-
teraction between tax-
payers and the tax au-
thority are crucial.
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PIDE, PRIME collaborate to
form a tax reforms commission

MT REPORT

ISLAMABAD: The Pakistan
Institute of Development
Economics (PIDE) and the
Policy Research Institute of
Market Economy (PRIME) have
collaborated to form a Tax
Reforms Comimission, com-
prising several eminent
thinkers, Currently, tax is a
crucial issue in the media, and
our lenders prioritize revenue
collection over growth and
employment, according t a
statement issued by PIDE here
on Monday.The commission
highlights several flaws in the
existing tax system, It is nei-
ther dtizen-friendly, transpar-
ent, stable, nor predictable,
Faced with increasing bud-
getary difficulties, reliance on
ad-hoc measures has grown,
Jeading to arbitrary withhold-
ing income taxes, turnover
taxes, taxes on deemed
incomes, and arbitrary revi-

RESS CON

sions tax
rates Approximately 68x of
revenue is collected through
excessive use of withholding
and minimum tax regimes.
The fragmented system, with
numerous exemptions and
rates, creates complexity and
confusion for taxpayers.
Problems include a broken
refund system, high compli-
ance costs, and a predatory Tax
Authority, The budget period is
marked by extreime uncertain-
ty and speculation due to this
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approach to taxation,
This arbitrary approach has
resulted in numerous court
cases and reversals of initia-
tives, More taxes are not the
solution to deep structural fis-
cal policy issues where expen-
diture control is not possi-
ble.According to the press
release, these statements were
made during a press confer-
ence, where Dr, Nadeem ul
Haque, Vice Chancellor of
PIDE, Dr, Ali Salman, Founder
of PRIME, and Dr, Mahmood

Khalid, Senior Research
Economist at PIDE, addressed
the audience.The PIDE-PRIME
Tax Reforms Comumission
comprises eminent
economists and tax experts,
including Dr. Nadeem ul
Haque, Vice Chancellor of
Pakistan Institute of
Development Economics
(PIDE); Dr. Ali Salman,
Executive Director of Policy
Research Institute of Market
Economy (PRIME); Mr, Shahid
H. Kardar, Former Covermor of
the State Bank of Pakistan;
Syed Shabbar Zaidi, Former
Chairman of the Federal Board
of Revenue; Dr, Ikram ul Haq,
Advocate Supreme Court; Dr,
Manzoor Ahmad, Senior
Fellow at PIDE; Dr. Nasir Iqbal,
Head of Macro Lab, PIDE; Dr,
Mahmood Khalid, Senior
Research Economist, PIDE;

and Dr. Khalii Ahmad,
Distinguished Research
Fellow, PRIME,
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Stable, predictable tax regime urged

PRYME

B OUR CORRESPONDENT

BLAMARAD

The Pakistan Institute of Development
Economics (PIDE) and the Policy
Research Institute of Market Economy
(PRIME) have collaborated to form a
Tax Reforms Commission, comprising
several eminent thinkers. Currently, tax
is a crucial issue in the media, and our
lenders prioritize revenue collection
over growth and employment.

The commission highlights several
flaws in the existing tax system, It is
neither citizen-friendly, transparent,
stable, nor predictable. Faced with in-
creasing budgetary difficulties, rellance
on ad-hoc measures has grown, lead-
ing to arbitrary withholding income
taxes, turnover taxes, taxes on deemed
incomes, and arbitrary revisions of tax
rates.

Approxdimately 68% of revenue Is col-

QESS CONT T FON

lected through excessive use of with-
holding and minimum tax regimes. The
fragmented system, with numerous ex-
emptions and rates, creates complexity
and confusion for taxpayers, Problems
include a broken refund system, high
compliance costs, and a predatory Tax

e

Authority.

The budget period is marked by
extreme uncertainty and speculation
due to this approach to taxation. This
arbitrary approach has resulted in nu-
merous court cases and reversals of
initiatives. More taxes are not the so-

lution to deep structural fiscal policy
issues where expenditure control is
not possible.

According to the press release is-
sued by PIDE, these statements were
made during a press conference at
the National Press Club in Islamabad,
where Dr. Nadeem ul Haque, Vice
Chancellor of PIDE, Dr. Ali Salman,
Founder of PRIME, and Dz Mahmood
Khalid, Senlor Research Economist at
PIDE, addressed the audience

They further stated that our ap
proach emphasizes developing a
predictable tax policy to build trust
between citizens and the government.
Key recommendations include sim-
plification and harmonization of the
tax system to facilitate taxpayers and
ease tax payments, which is more effec-
tive than arbitrary measures imposed
annuaily.
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Stable, predictable
tax regime urged

FAI1sAL SHEIKH

ISLAMABAD: The Pakistan
Institute of Development
Economics (PIDE) and the
Policy Research Institute of
Market Economy (PRIME)
have collaborated to form a
Tax Reforms Commission,
comprising several eminent
thinkers. Currently, tax is a
crucial issue in the media,
and our lenders prioritize
revenue collection over
growth and employment.
The commission highlights
several flaws in the existing
tax system. It is neither citi-
zenHriendly, transparent, sta-
ble, nor predictable. Faced
with increasing budgetary
difficulties, reliance on ad-
hoc measures has grown,
leading to arbitrary with-

holding income taxes, turn-
over taxes, taxes on deemed
incomes, and arbitrary re-
visions of tax rates. Approx-
imately 68% of revenue is col
lected through excessive use
of withholding and minimum
tax regimes. The fragmented
system, with numerous ex-
emptions and rates, creates
complexity and confusion for
taxpayers. Problems include
a broken refund system,
high compliance costs, and
a predatory Tax Authority.
The budget period is marked
by extreme uncertainty and
speculation due to this ap-
proach to taxation. This arby
trary approach has resulted
in numerous court cases and
reversals of initiatives. More
taxes are not the solution to
deep structural fiscal policy
issues where expenditure

control is not possible.

According to the press re-
lease issued by PIDE, these
statements were made dur-
ing a press conference at the
National Press Club in Is-
lamabad, where Dr. Nadeem
ul Haque, Vice Chancellor
of PIDE, Dr. Ali Salman,
Founder of PRIME, and Dr.
Mahmood Khalid, Senior Re-
search Economist at PIDE,
addressed the audience.
They further stated that
our approach emphasizes
developing a predictable tax
policy to build trust between
citizens and the government.
Key recommendations in-
clude simplification and har-
monization of the tax system
to facilitate taxpayers and
ease tax payments, which is
more effective than arbitrary
measures imposed annually.
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PIDE, PRIME collaborate to
form a tax reforms commission

TIMES REPORT

PESHAWAR: The
Pakistan Institute of
Development
Economics (PIDE) and
the Policy Research
Institute of Market
Economy (PRIME)
have collaborated to
form a Tax Reforms
Commission,
prising several emi-
nent thinkers,
Currently, tax is a
crucial issue in the
media, and our
lenders prioritize rey-
enue collection over
growth and employ-
ment, according to a
statement issued by
PIDE here on
Monday. The commis-
sion highlights sever-
al flaws in the exist-
ing tax system, It is
neither citizen-
friendly, transpar-
ent, stable, nor pre-
dictable, Faced with
increasing budgetary
difficulties, reliance
on ad-hoc measures
has grown, leading to
arbitrary withholding

com- |

income taxes,
turnover taxes, taxes
on deemed incomes,
and arbitrary revi-

This arbitrary
approach has resulted
in numerous court
cases and reversals of

for Growth

sions of tax
rates Approximately
68% of revenue is col-
lected through exces-
sive use of withhold-
ing and minimum tax
regimes. The frag-
mented system, with
numerous exemp-
tons and rates, cre-
ates complexity and
confusion for taxpay-
ers. Problems include
a broken refund sys-
tem, high compliance
costs, and a predatory
Tax Authority,The
budget period is
marked by extreme
uncertainty and spec-
ulation due to this
approach to taxation,

initatives. More
taxes are not the solu-
tion to deep struc-
tural fiscal policy
issues where expendi-
ture control is not
possible,

According to the
press release, these
statements were
made during a press
conference, where
Dr. Nadeem ul
Haque, Vice
Chancellor of PIDE,
Dr. Ali Salman,
Founder of PRIME,

and Dr, Mahmood
Khalid, Senior
Research Economist

at PIDE, addressed
the audience,The

PIDE-PRIME Tax
Reforms Commission
comprises eminent
economists and tax
experts, including Dr,
Nadeem ul Haque,
Vice Chancellor of
Pakistan Institute of
Development
Economics (PIDE); Dr.
Ali Salman, Executive
Director of Policy
Research Institute of
Market Economy
(PRIME); Mr, Shahid
H. Kardar, Former
Covernor of the State
Bank of Pakistan;
Syed Shabbar Zaidi,
Former Chairman of
the Federal Board of
Revenue; Dr, Ikram
ul Haq, Advocate
Supreme Court; Dr,
Manzoor Ahmad,
Senior Fellow at PIDE;
Dr. Nasir Iqbal, Head
of Macro Lab, PIDE;
Dr. Mahmood Khalid,
Senior Research
Economist, PIDE; and
Dr. Khalil Ahmad,
Distinguished
Research Fellow,
PRIME,
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PIDE, PRIME collaborate to
form a tax reforms commission

The Muslim Report

PESHAWAR: The Pakistan
Institute of Development
Economics (PIDE) and the Policy
Research Institute of Market
Economy (PRIME) have collabo-
rated to form a Tax Reforms
Commission, comprising several
eminent thinkers.

Currently, tax is a crucial issue
in the media, and our lenders pri-
oritize revenue collection over
growth and employment, accord-
ing to a statement issued by PIDE
here on Monday. The commission
highlights several flaws in the ex-
isting tax system. It is neither citi-
zen-friendly, transparent, stable,
nor predictable. Faced with in-
creasing budgetary difficulties, re-
liance on ad-hoc measures has
grown, leading to arbitrary with-
holding income taxes, turnover
taxes, taxes on deemed incomes,
and arbitrary revisions of tax

rates.

Approximately 68% of rev-
enue is collected through exces-
sive use of withholding and mini-
mum tax regimes. The fragmented
system, with numerous exemp-
tions and rates, creates complexity
and confusion for taxpayers.
Problems include a broken refund
system, high compliance costs,
and a predatory Tax Authority.

The budget period is marked
by extreme uncertainty and specu-
lation due to this approach to tax-
ation. This arbitrary approach has
resulted in numerous court cases
and reversals of initiatives. More
taxes are not the solution to deep
structural fiscal policy issues
where expenditure control is not
possible. According to the press
release, these statements were
made during a press conference,
where Dr. Nadeem ul Haque, Vice
Chancellor of PIDE, Dr. Ali
Salman, Founder of PRIME, and

Dr. Mahmood Khalid, Senior
Research Economist at PIDE, ad-
dressed the audience.

The PIDE-PRIME Tax
Reforms Commission comprises
eminent economists and tax ex-
perts, including Dr. Nadeem ul
Haque, Vice Chancellor of
Pakistan Institute of Development
Economics (PIDE); Dr. Al
Salman, Executive Director of
Policy Research Institute of
Market Economy (PRIME); Mr.
Shahid H. Kardar, Former
Governor of the State Bank of
Pakistan: Syed Shabbar Zaidi,
Former Chairman of the Federal
Board of Revenue; Dr. Ikram ul
Haq, Advocate Supreme Court;
Dr. Manzoor Ahmad, Senior
Fellow at PIDE; Dr. Nasir Igbal,
Head of Macro Lab, PIDE; Dr.
Mahmood Khalid, Senior
Research Economist, PIDE; and
Dr. Khalil Ahmad, l)lslm5mshgd
Research Fellow, PRIME.
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Economists for flexnble
tariff system
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