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Local experts defy IMF's tax plan 
Promise Rs4.Itr revenue boost by lowering taxes, removing exemptions 
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A consortium of local economists propose a new 
ax policy that offers more than sl2 trillion in taox 

revenues next year by reducing the ta ates 
0 401.04004 
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PIDE, PRIME commission to review Pakistan's complex tax 
system-report highlights several flaws 

Spokesman Report 

ISLAMABAD The Pali 
st institute of Developent 
Economies(IDE)and the Poli 
ey lesearch institute of Market 
Eoono (PRIME he col.lb 
orated to for a La Kefore 
Coo, oopo.ngseer 
al eminent thinker. turret, 
taia crucial ite te edi 

our leers pioitie nee 
nee election over growth and 
employent[he eon.dee 
highlight several flaws in the 
eisting tasystem. It i neither 
eitiefriendly, transparent 
stable nor predictable. Faced 
with ioereasing budgetary diff 
cu.lies reliance on a-hoe ea 
ureshas grown leading to abi 
teary withholding ineoe taes, 
turnover taes. aeom deemed 
icons ad arbitrary reion 
of ta rates. Approimatel68% 
of revenue is collected through 
eoesie use of withholding and 
min tax regimes. The fna 
entedoen, with perot 
0woo aend rate, 0a 
complexity and confuse f 
ta.payers. robes include 
a broken refund system, high 
0oophatee cots, and«peed 

tor Authority. The budget 
period is naked b extreme 
uncertainty ad speculation 
de to th appose h to .e 
tie Thi abitrary a.prose hr 
ha nesued in aero Oort 
caeca.d reversal of initiatives 
Moreta«e not the solo to 
depotretual fel poleyioes 
hereeeode control i not 
po.dole 

leeodi to tle pre eease 
iwedb PDE.thee statement 
were see during pres confer 
enoe at the National res t hub in 
hlaabead where Dr. Nadeen 
ul llaape, Vee tha.cellor of 
IDE , De. Ali Salman, Founder 
of PRIME. and De. Mahmood 
Khalid Senior leseanch cone 
omist at PIDE addressed the 
a.odenee 

The Commission has worked 
tinelesh to ensue that nefore 
ill sot result in revenoelo ad 
will lead to revenue growth. The 
proposed poley relies on sirplie 
feat.ion, hereon.ation, and 
inpoet%lrinitration 
through digitation Conserve 
ate et.ate st.et«def 
evened of at le.et4t. 
le int/e ft thee year, wit 
sigeieet benefit tote eeono 

my in terms.of higher investment, 
growth, ad job creation 

Key poboles and recone 
elations highlighted b the 
coon eh.de relier 
on tariff is outdated. Pakistan 
ha beoone increasing isolated 
due to a coed eeono. Strong 
poly ootent to0pee 
i necessary to benefit fro gob 
al tale Deeneaeigtiff h 
hope.itiepeto.nee 
eahsuhtatad nedetie 

in gligand mi invoicing 
Aerouted iunpot of plot and 
machinery, industrial nae 
rias, ad interoediate good 
should be implemented With 
drawad of regulatory du (RD, 
additional custom duties (Ac D) 
ad withholding income ta on 

ports is ado reooso.end 
ed. The decades-old GS'T VAT 
agenda needs to be firmly inple 
meted fob4ems with sales ta 
registration heeonation, de 
±=zztzE; 
form ire hue hanon.aon 
of'(T/VAT Al no newenop 
tion o('Tewept inae%etch 
a education aend health. A full 
functional GST/VAT apter 
st be a perforaeegoal fo 

with consequenee. th 
apoodGsTiu place, we should 
co.leleering the rate.Eist 
inlier.atue irlieates that co 
tries like ldia, corgia, and 
Meico, which shifted from hight 
GST (7to19%) t VAT with a 
low rte (to10%), have epe 
rieneedan ired'ate po.tie 
iopeto the ta-to.g'pl eatio 
h.to4. PIDEreeach hows 
that in the short run on average 
1ieerease in GNT inert%ace 

revenues by 2%, lile in tle 
long re PER eeenc ten4to 
eeneae b 4%rates. Ger the 
long run, the goad should be a 
gradual reduction of VAT to10%%. 

the eonoon haes doe 
tense eoooonie aoaloo 
estate revenue iopeato 
of these reforms. Ketors in 
euto taiff eere, inelud 
g withdrawal of cones.ione 
ad exemptions, ad reduction 
in under-invoicing ad tis.dee 
laration, could bring l 14 
billion with 36.% growth over 
thee years. General Sales Te 
reforms could yield lK 26i6i 
bullion in additional revenue 
with 44%growth in the ta 
be over thee year. prosed 
ooplance in ED cold yield 

€$$ CON 

Ks 48 billion in additional reve 
e over thee.a0.0. 

a5% growth rate. Capital gains 
ta reform right result in a 
0r% revenue reluetie in the 
fint year but wood gradual 
return oeisting level within 
thee year Ditta reform 
are expected to result in1,4. 
bu.de other,et.in 
a77%goth rate in the bes 
0era eenc gin font.a 
rationalisation are projected to 

be approximately ls 4 trillion, 
showing a9% increase in the 
bee over thee ea 

The PIDE-PRIME Te 
lRefor conion corgi 
es emend eoooo.tad ta 
eperts, including De. Nadeen 
ul Haque, Viee chancellor of 
Pakistan Institute of Develop 
et Economies (IDE D 

Ali Salean, Eeeutie Dine 
to of tole Keach latitue 
of Market Economy (P'ME 

Mr. Shahid H. Kanda. Forrer 
Governor of the State Bank of 
Pakistan; Swed Shabbr Zaidi 
former thara of the Feder 
al load of Revenue; Dr. lkraan l 
lhaq. Advocate Supreme Court 
Dr. Manor A.had, Senior 
llo t PIDE D. Nair label, 
Head of Mero Lah, PDE 
De. Mahood Khalid, Senior 
leech Economist, IDE; ad 
De Ahal Ahmad Distinguished 
lKeeanch Felllo, PRIME 

Pi2 
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Economic experts call for stable, 
predictable tax regime for growing economy 
run Ro 

The Pk&st.an Institute 
of Development Eco 
nomies (PIDE) and the 
Polley Research Inst# 
tote of Market Eeono 
my (PRIME) have col 
Laborated to form a Tax 
Reforms Commission, 
comprising several em 
inent thinkers, 

Currently, tax i 
a crucial issue in the 
media, and our lend 
ens prioritize revenue 
collection over growth 
and employment. The 
commission highlights 
several flaws in the ex 
isting tax system. It is 
neither citizen-friendly, 
transparent, stable, nor 
predictable. Faced with 
increasing budgetary 
difficulties, reliance 
on ad-hoe measures 
has grown, leading to 

arbitrary withholding 
income taxes, turnover 
taxes, taxes on deemed 
incomes, and arbitrary 
revisions of tax rates 

Approximately 68% 
of revenue is collect 
ed through excessive 
use of withholding and 
inmun tax regimes, 

The fragmented sys 
ten, with uneros 
exemptions and rates, 
creates complexity and 
confusion for taxpay 
ers. Problems include a 
broken refund system, 
high compliance costs, 
and a predatory Ta¥ 
Authority. The budget 
period is marked by ex 
treme uncertainty and 
speculation due to this 
approach to taxation, 
This arbitrary approach 
has resulted in numer 
ous court cases ad 
reversals of initiatives, 
More taxes are not the 
solution to deep $true 

tural fiscal policy issues 
where expenditure con 
trol is not possible 

According to the 
press release issued by 
PDE, these statements 
were made during a 
press conference at the 
National Press Club in 
Islamabad, where Dr, 
Nadeeultaague, Vice 
Chancellor of PIDE, 
De. Ali Salman, Found 
er of PRIME, and Dr. 
Mahunood Khalid, Sen 
ior Research Economist 
at PIDE, addressed the 
audience. They fur 
ther stated that our 
pproach emphasizes 
developing a predict.a 
ble tax policy to build 
trust between citizens 
and the government. 
Key recommendations 
include simplification 
and harmonization of 
the tax system to facili 
tate taxpayers and ease 
tax payments, which 

ls more effective than 
arbitrary measures in 
posed annually. 

Eliminating catego 
riessuch as filer/non-fil 
er and registered/um 
registered for sales tax 
alone would compen 
sate for any arbitrary 
tax measures, 

Reducing reliance 
on revenue collection 
through tariffs, addi 
tional customs duties, 
and other arbitrary 
measures has eroded 
confidence and closed 
the economy, leading 
to declining investment 
and growth 

Long-term goals 
should include openness 
with low tariffs, not are 
bitrarily disturbed by 
any government. Auto 
mat ion and digitization 
to eliminate direct in. 
teraction between ta¥ 
payers ad the tax a 
thority are crucial. 
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PIDE, PRIME collaborate to 
form a tax reforms commission 

MT REPORT en Khahid, Senior Research 
mm~ pi'f Economist at PIDE, addressed 
ISLAMABAD; The Pakistan the audience.The PIDE-PRIME 
Institute of Development ; Ta Reforms Cormission 
Economics (PIDE) and the comprises eminent 
Policy Research Institute of economists and tax experts, 
Market Economy (PRIME have secluding Dr. Nadeem ul 
collaborated to form a Tax l- Haque, Vice Chancellor of 
Reforms Commission, com- Pakistan Institute of 
prising several eminent Development Economics 
thinkers, Currently, tax is a (PDE); Dr. Ai Salman, 
crucial issue in the media, and Executive Director of Policy 
our lenders prioritize revenue Research institute of Malet 
collection over growth ad sions of tax approach to taxation. Economy (PRIME; Mr, Shahid 
employment, according to a rates.Approximately 68 of This arbitrary approach has , Kardar, Former Coernor of 
statement issued b PIDE here revenue is collected through resulted in numerous court te State Bank of Pakistan 
on Monday.The commission excessive use of withholding cases and reversals of initia- syed Shabbar Zaidi, former 
highlights several flaws in the and minimum tax regimes, tives. More taxes are not the chairman of the federal Board 
existing tax system. It is nei- The fragmented system, with solution to deep structural fis- a Revenue; Dr. Dram ul Haq, 
ther itien-friendly, transpar- numerous exemptions and cal policy issues where expen- Advocate Supreme Court; Dr. 
ent, suable, nor predictable. mates, creates complexity and diture control is not possi- Manzoor Ahmad, Senior 
Faced with increasing bud- confusion for taxpayers. ble.According to the press Fellow at PIDE; Dr. Nasir Iqbal, 
getary difficulties, reliance on Problems include a broken release, these statements were Head of Macro Lab, IDE; Dr. 
ad-hoc measures has grown, refund system, high compli- made during a press confer- Mahmood Khalid, Senior 
leading to arbitrary withhold- ace costs, and a predatory Tax ence, where Dr. Nadeem ul Research Economist, PIDE; 
ing income taxes, turnover Authority.The budget period is Haque, Vice Chancellor of and Dr, Khalil Ahmad, 
taxes, taxes on deemed marked by extreme uncertain- IDE, Dr, Ali Salman, Founder Distinguished Research 
incomes, and arbitrary revi- ty and speculation due to this of PRIME, and Dr. Mahmood Fellow, PRIME 
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Stable, predictable tax regime urged 
• OUR Coe<DENT 

AA.a 

The Pulstaa Institute of Development 
Economics (PDE) and the Policy 
ese nch institute of Market Econorny 
(PRIME) have collaborated to form a 
Deleon Corio, corn.prig 
several eminent thinkers Currently, ta 
sacruoal sue in the med.a and our 
enders prioritize revenue collection 
overgrowth and employment 

The corrosion high.lights several 
flaws in the exiting ta ytemn. lt i 
neither eitier-friendly, transparent, 
stable, nor predictable. Faced with in 
creasing budgetary difficulties, reliance 
on a4bee easueshagrown lead 
ng to arbitrary withholding income 
tee« turnover tat.a o deemed 
incomes, and arbitrary revisions of ta 
rates 

Approximately 68% of revenue is col 

lected through oest use of with 
hodeg and minimum tax regimes. The 
fragmented sytern with murrerous 
emptions ad rates creates cornpleoty 
ad contusion for taxpayer Prober 
include a broken refund system, high 
compliance costs, and a predatory Tee 

Authority 
The budget period is marked by 

extreme uncertainty and speculation 
due to this approach to tato Thi 
arbitrary approach has resulted in nu 
merous court carves and reversals of 
initiatives More taes are not the sor 

lution to deep structural fecal policy 
lssues where expenditure control i 
not possible 

According to the press release is 
sued b PDE, these statements were 
made during a pres conference at 
the National Pres Club in llarabod 
where Dr. Nadeem ul Haque, Vice 
Chancellor of IDE. Dr. Ali Salman, 
Founder ot RIME, and De Mahmood 
Khalid Senior levearch Economist at 
IDE, addressed the audience 

The further stated that our ape 
proach emphasizes developing a 
predictable tax policy to build trust 
between tens and the government 
Key recommendations include sn 
plfeaion and harmonization of the 
tax ytern to facilitate tapayers and 
ease taex payments, which is more ellec 
tie than arbitrary measures imposed 
annually 
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Stable, predictable 
tax regime urged 

FAISAL. SHEIKH 

ISLAMABAD: Te Pakistan 
Institute of Development 
Economics (PIDE) and te 
Policy Research Institute of 
Market Economy (PRIME) 
have collaborated to form a 
Tax Reforms Commission, 
comprising several eminent 
thinkers. Currently, tax is a 
crucial issue in the media, 
and our lenders prioritize 
revenue collection over 
growth and employment 
The commission highlights 
several flaws in the existing 
tax system. It is neither citi 
en-friendly, transparent, sta 
ble, nor predictable. Faced 
with increasing budgetary 
difficulties, reliance on ad 
hoc measures has grown, 
leading to arbitrary with- 

holding income taxes, turn 
over taxes, taxes on deemed 
incomes, and arbitrary re 
visions of tax rates. Approx 
imately 68'%% of revenue is col 
lected through excessive use 
of withholding and minimum 
tax regimes. The fragmented 
system, with numerous ex 
emptions and rates, creates 
complexity and confusion for 
taxpayers. Problems include 
a broken refund system, 
high compliance costs, and 
a predatory Tax Authority. 
The budget period is marked 
by extreme uncertainty and 
speculation due to this ap 
proach to taxation. This arbi 
trary approach has resulted 
in numerous court cases and 
reversals of initiatives. More 
taxes are not the solution to 
deep structural fiscal policy 
issues where expenditure 

control is not possible. 
According to the press re 
lease issued by PIDE, these 
statements were made dur 
ing a press conference at the 
National Press Club in ls 
lamabad, where Dr. Nadeem 
ul Haque, Vice Chancellor 
of PIDE, Dr. Ai Salman. 
Founder of PRIME, and Dr. 
Mahmood Khalid, Senior Re 
search Economist at PIDE, 
addressed the audience 
They further stated that 
our approach emphasizes 
developing a predictable tax 
policy to build trust between 
citizens and the government. 
Key recommendations in 
clude simplification and har 
monization of the tax system 
to facilitate taxpayers and 
ease tax payments, which is 
more effective than arbitrary 
measures imposed annually, 
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PIDE, PRIME collaborate to 
form a tax reforms commission 

TMES REPORT income taxes, 
turnover tax, taxi 

PESHAWAR: The en deemed incomes 
Pakistan institute of ed arbitrary tevi 
Development 
Economies (PIDE) and 
the Policy Research 
Institute of Market 
Economy (PRIME) 
have collaborated to 
form a Tax Retonrts 
Commission, com. " , L 

prising several emi 
nent thinkers, 4ions of tax 
Currently, tax is a ates,Approximately 
crucial issue in the 68 of revenue is col 
media, and our acted through exct 
enders prioritize rev give us of withhold 
enue collection over ing and minimum tax 
growth and employ regimes, The frag 
mnent, according to a tented system, with 
statement issued by numerous exemp 
PIDE bere on dons and rates, are 
Monday.The commis- ates complexity and 
ion highlights sever confusion for ta9pay 
al flws in the exist- ers, Problems include 
ng tax system. It is broken refund $y 
neither citizen em, high compliance 
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PIDE, PRIME collaborate to 
form a tax reforms commission 

The Muslim Report 

PESHAWAR; Te Pakistan 
Institute of Development 
Economies (PIDE) and the Policy 
Research Institute of Market 
Economy (PRIME) have collabo 
rated to form a Tax Reforms 
Commission, comprising several 
eminent thinkers. 

Currently, tax is a crucial issue 
in the media, and our lenders pri 
oritize revenue collection over 
growth and employment, accord 
ing to a statement issued by PIDE 
here on Monday. The commission 
highlights several flaws in the ex 
isting tax system. It is neither citi 
zen-friendly, transparent, stable, 
nor predictable. Faced with in 
creasing budgetary difficulties, re 
ianee on ad-ho measures has 
grown, leading to arbitrary with 
holding income taxes, turnover 
taxes, taxes on deemed incomes, 
and arbitrary revisions of tax 

rates. 
Approximately 68% of rev 

enue is collected through exces 
sive use of withholding and mini 
mum tax regimes. The fragmented 
system, with numerous exemp 
tions and rates, creates complexity 
and confusion for taxpayers. 
Problems include a broken refund 
system, high compliance costs, 
and a predatory Tax Authority, 

The budget period is marked 
by extreme uncertainty and specu 
lation due to this approach to tax 
ation. This arbitrary approach has 
resulted in numerous court eases 
and reversals of initiatives. More 
taes are not the solution to deep 
structural fiscal policy issues 
where expenditure control is not 
possible. According to the press 
release, these statements were 
made during a press conference, 
where Dr. Nadeem ul Haque, Vice 
Chancellor of PIDE. Dr. Ali 
Salman, Founder of PRIME. and 

Dr. Mahmood Khalid, Senior 
Research Economist at PIDE, ad. 
dressed the audience. 

Te PIDE-PRIME TAN 
Reforms Commission comprises 
eminent economists and tax ex 
perts, including Dr. Nadeem ul 
Haque, Vice Chancellor of 
Pakistan Institute of Development 
Economies (PIDE; Dr. Ali 
Salman, Executive Director of 
Policy Research Institute of 
Market Economy (PRIME; Mr. 
Shahid H. Kardar, Former 
Governor of the State Bank of 
Pakistan; Syed Shabbar Zaidi, 
Former Chairman of the Federal 
Board of Revenue; Dr. Ikram ul 
Haq, Advocate Supreme Court; 
Dr. Manzoor Ahmad. Senior 
Fellow at PIDE; Dr. Nasir Iqbal, 
Head of Macro Lab, PIDE; Dr. 
Mahmood Khalid. Senior 
Research Economist, PDE; and 
Dr. Khalil Ahmad, Distinguished 
Research Fellow, PRIME. 
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Long-term tax policy reforms recommended 

Economists for flexible 
tariff system 
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