Extensive Media Coverage of PIDE’s Policy Viewpoint on “Mobilising Domestic
Savings: A Finance Bill and Institutional Reform Agenda for Pakistan,” authored by Dr.
S. M. Naeem Nawaz and Mr. Wajid Islam

The News International

https://www.thenews.pk/print/1419426-low-savings-high-consumption-putting-economy-
at-risk

https://www.thenews.pk/print/1419501-pide-calls-for-launching-national-savings-drive-in-
upcoming-budget

Dawn

https://www.dawn.com/news/2006035

Express Tribune

https://tribune.com.pk/story/2612009/pakistan-savings-hit-three-decade-low?amp=1

Business Recorder

https://www.brecorder.com/news/40424406/budget-fy2026-27-domestic-savings-decline-
spurs-call-for-targeted-mobilisation-plan-pide

https://www.brecorder.com/news/amp/40424406

Daily Times

https://dailytimes.com.pk/1504163/pakistan-savings-rate-hits-30-year-low-raising-economic-

concerns[

Nation

https://www.nation.com.pk/08-Jun-2026/pide-urges-launch-national-savings-drive

Pakistan Today
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https://www.pakistantoday.com.pk/2026/06/08/pide-calls-for-tax-incentives-to-boost-
countrys-falling-savings-rate

http://profit.pakistantoday.com.pk/2026/06/08/pakistans-savings-rate-falls-to-30-year-low-
of-64percent-pide-says

Islamabad Post

https://islamabadpost.com.pk/pide-urges-budget-2026-to-launch-a-national-savings-drive-
before-the-next-crisis-hits/

Lead Pakistan

https://leadpakistan.com.pk/news/pide-urges-budget-2026-to-launch-a-national-savings-
drive-before-the-next-crisis-hits/

CNN Urdu

https://cnnurdu.com/savings-dream-in-pakistan-revealed-that-the-rate-has-reached-a-30-

year-low/

Samaa News

https://www.samaa.tv/2087351627-pakistan-savings-rate-falls-to-30-year-low-report-warns

https://urdu.samaa.tv/2087355039

Dunya News

https://dunyanews.tv/en/Business/955851-pakistans-savings-rate-falls-to-30year-low-

Bol News

https://www.bolnews.com/urdu/pakistan/844403/?noamp=available

https://www.bolnews.com/urdu/pakistan/844403/
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Express News

https://www.express.pk/story/2816422/savings-rate-in-pakistan-reaches-30-year-low-
reveals-report-2816422/

APP Pakistan

https://www.app.com.pk/business/pide-suggests-launching-of-national-savings-drive-to-
strengthen-economic-resilience/

Urdu Point

https://www.urdupoint.com/en/business/pide-suggests-launching-of-national-saving-
2199557.html

https://www.urdupoint.com/daily/livenews/2026-06-07/news-4833979.html

Minnut Mirror

https://minutemirror.com.pk/pakistan-savings-rate-at-30-year-low-567978/

Bloom Pakistan

https://bloompakistan.com/pakistan-savings-hit-30-year-low-citizens-save-only-6/

Infora News

https://inforanews.com/pide-warns-pakistans-savings-rate-at-30-year-low-urges-urgent-
reforms-in-finance-bill-2026-27/

Daily Jang

https://e.jang.com.pk/detail /1087028

Roznama Dunya

https://dunya.com.pk/index.php/pakistan/2026-06-08/2677167
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Daily Islam

https://dailyislam.pk/?p=152283

Daily Jasarat

https://jasarat.com/2026/06/08/260608-08-25/

Daily Sub News

https://dailysubnews.com/news-299422/

HamariWeb

https://hamariweb.com/news/3888134

Daily Qudrat

https://dailyqudrat.pk/486607/

Daily SubNews

https://dailysubnews.com/news-299422/

Daily Pakistan

https://dailypakistan.com.pk/08-Jun-2026/1936226
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PIDE suggests launching of ‘National Savings

Drive’ to strengthen economic resilience

ISLAMABAD

The Pakistan Institute
of Development Eco-
nomics (PIDE) on Sun-
day suggested launch-
ing a targeted 'National
Savings Drive’ through
the upcoming Finance
Bill 2026-27 aimed at
strengthening domes-
tic resource mobiliza-
tion and enhancing the
country’s economic re-
silience.

Authored by PIDE,
Professor of Economics
Dr S. M. Naeem Nawaz
and Research Econo-
mist Wajid Islam, the
policy viewpoint titled
“Mobilizing Domestic
Savings: A Finance Bill
and Institutional Re-
form Agenda for Paki-
stan” highlighted the
importance of increas-
ing domestic savings
to support sustainable
economic growth and
reduce reliance on ex-

ternal financing.

The study revealed
that Pakistan’s gross
domestic savings stood
at 6.4 percent of GDP in
2024, compared with
174 per cent in 1992,
stressing the need for
measures to encourage
household and institu-
tional savings.

According to the re-
port, stronger domestic
savings can provide a
stable foundation for
investment, economic
expansion and financial
stability.

It was observed that
several regional econ-
omies have achieved
higher savings rates
through policies that
promote secure, acces-
sible and rewarding
savings mechanisms.

The policy viewpoint
identified inflationary
pressures, high con-
sumption patterns and
limited incentives for

formal savings as fac-
tors affecting savings
mobilization.

It mentioned that
households often prefer
alternative assets such

w as gold
and  real
estate, un-
HATIONAL derscoring
SAVINGS the need to

strengthen
confidence in formal fi-
nancial instruments.

The study proposed a
comprehensive Nation-
al Savings Mobilization
Package under the Fi-
nance Bill 2026-27.

Key recommenda-
tions include restoring
and redesigning sav-
ings-related tax incen-
tives, introducing a
capped tax credit for ap-
proved long-term sav-
ings instruments under
a revised Section 62 of
the Income Tax Ordi-
nance, and strengthen-
ing voluntary pension

incentives under Sec-
tion 63, particularly for
first-time contributors,
women, self-employed
individuals and workers
in the informal sector.

It also proposed
reintroducing a pro-
tection-linked savings
credit under Section
62A covering health in-
surance, life insurance
and family takaful to
encourage precaution-
ary savings and support
household financial se-
curity.

The report highlight-
ed the importance of
supporting vulnerable
savers through target-
ed concessions for pen-
sioners, widows, Shuha-
da families, women and
senjor citizens, ensur-
ing that benefits are di-
rected towards genuine
small savers.

The authors further
recommended expand-
ing access to Sukuk,

Shariah-compliant sav-
ings products, volun-
tary pension schemes,
takaful, micro-insur-
ance, REITs, regulated
gold funds and digi-
tized National Savings
products.  Simplified
Know Your Customer
(KYC) requirements for
small-balance accounts
were also proposed to
encourage greater fi-
nancial inclusion,

Dr S. M. Naeem
Nawaz said strength-
ening the domestic sav-
ings base was essential
for supporting long-
term economic devel-
opment and reducing
dependence on external
financing sources.

Wajid Islam said the
focus should be on cre-
ating incentives that
make formal savings
safe, attractive and
tax-efficient,  thereby
encouraging  greater
participation in the fi-
nancial system.—APP
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PIDE urges to launch national savings drive

FAWAD YOUSAFZAIL
ISLAMARAD

Pakistan’s gross domestic savings
have collapsed from 174 percent
of GDP in 1992 to just 6.4 percent
in 2024, the weakest in 4 genera-
tion and far below every reglonal
peer, PIDE noted in its latest pol-
tcy viewpoint and urged to launch
4 national savings drive in the up-
coming budget before the next cri-
sis hits.

A new policy viewpoint of PIDE,
titlhed Mobilizing Domestic Sav-
Ings: A Finance Bill and Institution-
al Reform Agenda for Pakistan has
urged the Finance Bill FY2026-27
to Launch a targeted National Sav-
Ings Mobilization Package before
the country’s shrinking savings
base triggers vet another external
financing crisis.

The report delivers a pointed di-
agnosis: behind almost every bal-
ance-of-payments emergency and
IMF programme of the past three
decades lies the same structur-
al fallure, a nation that has pro-
gressively stopped saving and is
now compelled to finance its fu-
ture with borrowed foreign mon-
ey. With Pakistan's  thirty-year
savings average standing at just
10.9 percent of GDP, the gap with
regional peers Is stark. Over the
same period, Bangladesh saved
nearly 21 percent of GDP, India
over 28 percent, and Vietnam
close to 30 percent. As the paper
observes, these countries were
not wealthier at the outxet, several

began poorer than Pakistan. They
made saving safe, rational, and re-
warding Pakistan, the report ar-
gues, did the opposite.

The policy paper traced the
collapse to a self-reinforcing In-
flaion-consumption trap. With
93.6 percent of national income
now absorbed by consumption
and inflation repeatedly outrun-
ning bank deposit returns, formal
saving has become a guaranteed
slow loss. Households respond by
hoarding cash, buying gold, and
Investing in property, assets that
finance no factory and create no
cmployment.  Compounding the
damage, the government has itsell
become a net dissaver, borrowing
s0 heavily from domestic banks
that little credit remains available
for productive private Investment.

The policy viewpoint calls for the
Finance Bill FY2026-27 to address
this through a structured Nation-
al Savings Mobilization Package.
At its core Is a proposal to restore
and redesign savings-related tax
Incentives, Including a capped tax
credit for approved long-term sav-
ings Instruments under a rede-
signed Section 62 of the Income
Tax Ordinance, & provision with-
drawn through the Finance Act
2022, subject to mintmum hold.
ing periods and dawback provi-
slons to contaln fiscal cost. Vol
untary pension incentives under
Section 63 should be strengrhened
with targeted additional support
for first-time contributors, wom-
on, and xelf-employed and infor-

mal-sector workers. A reintro-
duced protection-lnked savings
credit under Section 62A should
cover health insurance, life insur
ance, and family takaful to build
precautionary savings and reduce
distress financing.

A central concern of the re-
port is the protection of vulnera-
ble savers, It recommends capped
concessions  under the Second
Schedule of the Income Tax Or-
dinance for approved products
serving pensioners, widows, Shu-
hada families, women, and sen-
jlor citizens, ensuring fiscal sup-
port reaches genuine small savers
rather than large passive income
holders. The authors also cau-
tion firmly against reintroducing
transaction or entry-point taxes
on transfers into approved formal
savings Instruments, noting that
such levies have historically driv-
en households toward cash and
informal channels.

The report further argues that
a significant stock of household
wealth currently locked In cash,
gold, real estate, committees, and
foreign currency must be redirect-
ed into regulated financial chan-
nels. Expanded retall access to
Suluk, Shariah-compliant savings
nstruments, voluntary pension
schemes, takaful, micro-insur-
ance, REITY, regulated gold (unds,
and digitised National Savings
products, with simphified Know
Your Customer requirements for
small-balance accounts, can begin
to close this gap.
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PIDE for national savings drive to
strengthen eco resilience

ISLAMABAD: The Pakistan Institute of Development Economics (PIDE) on Sunday suggested launching a targeted
‘National Savings Drive’ through the upcoming Finance Bill 2026-27 aimed at strengthening domestic resource mobili-
zation and enhancing the country’s economic resilience. Authored by PIDE, Professor of Economics Dr S. M. Naeem
Nawaz and Research Economist Wajid Islam, the policy viewpoint titled “Mobilizing Domestic Savings: A Finance Bill
and Institutional Reform Agenda for Pakistan” highlighted the importance of increasing domestic savings to support sus-
tainable economic growth and reduce reliance on external financing. The study revealed that Pakistan’s gross domestic
savings stood at 6.4 percent of GDP in 2024, compared with 17.4 per cent in 1992, stressing the need for measures to
encourage household and institutional savings. According to the report, stronger domestic savings can provide a stable
foundation for investment, economic expansion and financial stability. It was observed that several regional economies
have achieved higher savings rates through policies that promote secure, accessible and rewarding savings mechanisms.
The policy viewpoint identified inflationary pressures, high consumption patterns and limited incentives for formal sav-
ings as factors affecting savings mobilization. It mentioned that households often prefer alternative assets such as gold
and real estate, underscoring the need to strengthen confidence in formal financial instruments The study proposed a
comprehensive National Savings Mobilization Package under the Finance Bill 2026-27. Key recommendations include
restoring and redesigning savings-related tax incentives, introducing a capped tax credit for approved long-term savings
instruments under a revised Section 62 of the Income Tax Ordinance, and strengthening voluntary pension incentives
under Section 63, particularly for first-time contributors, women, self-employed individuals and workers in the informal
sector. It also proposed reintroducing a protection-linked savings credit under Section 62A covering health insurance,
life insurance and family takaful to encourage precautionary savings and support household financial security. The re-
port highlighted the importance of supporting vulnerable savers through targeted concessions for pensioners, widows,
Shuhada families, women and senior citizens, ensuring that benefits are directed towards genuine small savers. The au-
thors further recommended expanding access to Sukuk, Shariah-compliant savings products, voluntary pension schemes,
takaful, micro-insurance, REITs, regulated gold funds and digitized National Savings produgts. —APP
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PIDE urges tax incentives to
revive national savings

Says Pakistan
saves only Rs6 of
every Rs100

By Our Staff Reporter

ISLAMABAD: The
state-run Pakistan
Institute of Development
Economics (PIDE) has
urged the government to
launch an urgent national
savings drive through
budgetary measures later
this week 10 reverse a
sharp decline in the coun-
Iry's savings rate over the
past three decades.

In o policy note issued
ahead of the federal
budget, PIDE said the
drive should be launched
immediately before the
next crisis hits Pakistan,
where national  savings
have fallen to just Rs6 out
of every Rs100 of income,
contributing to an invest-
ment crisis.

“Pakistan's gross
domestic savings have col-
lapsed from 17.4pc of GDP
in 1992 1o just 6.4pc in
2024, 1the weakoest ina gon-
eration and far below
every regional  peer”
wrote PIDE’s Professor of
Economics Dr S.M. Nacem
Nawaz and Reosearch
Economist Wajid Islam.

The policy note, titled
“Mobilising Domestic
Savings: A Finance Bill
and Institurional Reform
Agenda  for  Pakistan”,
urged that the Finance
Bill 2026-27 should Laanch
a targeted National
Savings Mobilisation
Package before the coun-
try's shrinking savings
base triggers another
external financing crisis.

The report argued that
a significamt  stock of
household wealth cur
rently locked in cash, gold,
roeal estate, committoes
and foreign currency must
be redirected into regu-
lated financial channels,

It said expanded retail
access to sukuk, Shariah-
compliant savings instru-
ments, voluntary pension
schemes, takaful, micro-
insurance, REITs, regu-
lated gold funds and digit-
ised Narional Savings
products, along with sim-
plified know-your-cus-
tomer requirements for
small-balance accounts,
could help close the gap.

“For 30 years, we have
financed our ambitions
with other people’s money,
and paid for it with recur-
ring crises,” Dr Nawaz
said.

“The choice is no longer
austerity versus growth, It
is whether we keep rent-

ing our future from for
cign creditors, or finally
rebuild the domestic sav-
ings base thar every suc-
cessful  economy  has
rolied on,” he added.

“This is not about advis.
ing houscholds 1o be fru-
gal; it is about changing
incentives and nudging
them to save,” said Wajid
Islam.

The authors cautioned
that tax incentives alone
would not be sufficient.
Sustained progress, they
said, would require price
stability, credible afier
tax real returns, stronger
consumer protection and
disciplined public expend.
ture management,

They warned that unless
public-sector dissaving
and fiscal crowding-out
were addressed in parallel,
mobilised savings could be
absorbed by  recurremt
budget deficits rather than
channelled into produc
tive investment.

To ensure accountabil

ity, the report recom-
mended an annual
Savings Mobilisation

Dashboard to track domes-
ric savings rates, formal
savings uptake, voluntary
pension participation,
retail sukuk investment,
women-owned  accounts
and privatessector credit
allocation,
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‘Low savin,

gs, high consumption

putting economy at risk’

By Rasheed Khalld

ISLAMABAD: Dr SM Nacem
Nawaz and Wajid Islam
from Pakistan Institute of
Development Economics
(PIDE) have wamed that
Pakistan's gross domestic
savings collapsed from 174
percent of GDP in 1992 to
Just 6.4 percent in 2024, the
weakest in a generation and
far below every regional

In a policy viewpoint
titled *Mobilising domestic
savings: a finance bill and
institutional reform agenda
for Pakistan”™ they urge the
Finance Bill FY2026-27 to
launch a targeted National
Savings Mobilisation Pack-
age before the country’s
shrinking savings base trig-
gers yet another external
financing crisis. The report
delivers a pointed diagno-
sis: behind almost every
balance-of-payments emer-
gency and IMF programme
of the past three decades

lies the same structural fail-
ure, a nation that progres-
sively stopped saving and is
now compelled to finance
its future with borrowed
foreign money.

With Pakistan's thir-
ty-year savings average
standing at just 10.9 per-
cent of GDP, the gap with
regional peers is stark,
Over the same period,
Bangladesh saved nearly
21 percent of GDP, India
over 28 percent and Viet-
nam close to 30 percent. As
the authors observe, these
countries were not wealth-
ier at the outset, several
began poorer than Pakistan.
They made saving safe,
rational and rewarding.
Pakistan, the report argues,
did the opposite.

The authors trace the
collapse to a self-reinfore-
ing inflation-consumption
trap. With 93.6 percent
of national income now
absorbed by consumption
and inflation repeatedly

outrunning bank deposit
retumns, formal saving has
become a guaranteed slow
loss. Houscholds respond
by hoarding cash, buying
gold and investing in prop-
erty, assets that finance
no factory and create no
employment. Compounding
the damage, the government
has itself become a net dis-
saver, borrowing so heavily
from domestic banks that
little credit remains avail-
able for productive private
investment.

Voluntary pension
incentives under Section 63
should be strengthened with
targeted additional support
for firsttime contributors,
women and self-employed
and informal sector workers.

A reintroduced protec.
tion-linked savings credit
under Section 62A should
cover health insurance,
life insurance and family
takaful to build precaution-
ary savings and reduce dis-
tress financing.
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- PIDE calls for launching national .z
GrEiEts savings drive in upcoming budget EEREEs:

Savings collapse from 17.4pc of GDP in 1992 to 6.4pc in 2024 lous w.,,d"“"‘““d'm"'m
Domestic Savings and fiscal crowding-out are
A Finance Bill and Institu- nance its future with bor- mmagluul«ddwha Mmm«lwmhﬁmn port reaches genuine small “Know Your Customer” re- addressed in parallel, mo-
tional Reform Agenda for Pak- rowed fored; by hoard- b k savers rather than large pas- quirements for small-balance bilised savings risk being ab-
istan”, mlhomlbybrsu With Pakistan's %yut h(ush.bmi\ggold.mdh ptmisiuslomuinﬁsal sive income holders. accounts, can begin to close sorbed by recurrent budget
\Iamn Nawaz, Professor of savings average ©ost. | The authors also caution this gap. “For 30 years we deficits rather than channdled
Economics, and Wajid Islam, just 100 per cent of GDP, lhe ﬂmnremhdotymdnm !n\-s\mdnSemonms!nM firmly against reintroducing have financed our ambitions  into productive investment.
Research Economist, both at gap with regional peers is no | hened with targeted transaction or  entry-point with other people's money, To ensure am)unlahiov
llu- Ptldsun I:mmlaolbe- stark. Over the same period, ing the damage, lhexowm- -idiioml support for first- taxes on transfers into ap- and paid for it with report an-
and Bangladesh saved neady 21 mmhaim-lbmmaml time contributors, women, proved formal savings instru- crises,” said Dr SM Nacem nual Savings Mobilisation
published by PIDE. per centof GDP, India over 28 dissaver, b and self- d and infor- ments, noting that such levies Nawaz. “The choice is no Dashboard tracking domestic
The paper urges the Fi- per cent, and Vietnam closeto  from d ie b th lnje } workers. A reintro- have historically driven house- longer  austerity  versus savings rates, formal savings
nance Bill FY2026-27 authord- 50 per cent. As the authoes ob- rrdl n-nmns -wdhbh for duced protectiondinked sav- holds toward cash and infor- growth. It is whether we keep mkevdump«dmw
ties to launch a tangeted Na- serve, these ries were ings credit under Section 62A mal channels. The report fur- renting our future from for- ticipation, retail Sukuk invest-
tional Savings Mobilisation not wealthier at the outset, ‘nnpo&y viewpoint calls should cover health insurmnce, ther argues that a significant  eign creditors, or finally re- ment, women-owned ac-
Package before the country’s several began poorer than for the Finance Bill FY2026-27 life insurance, mmm stock of ho:sohold wealth build the domestic savings counts, and private-sector
sheinking savings base triggers  Pakistan. They made saving anthorities to address this ful to build precauti cash, gold, base that every successful credit allocation. PIDE is Pak-
yet another extemal financing  safe, rational, and rewarding.  through a structured National hgmdndu&dhmsﬂ real estate, mnnﬂuu and economy has relied on,” he istan's premier public policy

crisis. Pakistan, the report argues, Savings Mobilisation Package. nancing. Acmlnlt\mcemo( ludmmnnrymbeml said “This is not about advis- research institution, estab-

The report delivers a didthe opposite. Atits core is a proposal to re-  the report s the p of financial ing households to be frugal, it lished in 1957 and headquar
pointed diagnosis: behind al-  The authors trace the col- store and redesign savingsre-  vulnerable savers. It recom- channels. Expanded retal ac- is about changing the incen-  tered in Islamabad. PIDE con-
most  every lapse to a self-reinforcing in-  kated tax incentives, including mends capped concessions cess to Sukuk, Shariahcom- tives and nudging them to ducts independent, evidence-

ap. With a capped tax credit for ap- under the Second Scheduleof pliant savings instruments, save,” sadd Wagid Istam, “Make based research on the coun-
programme of the past three 936 per cent of national in- pro\\-dl«u-(rmmmm mehm»m&m{a voluntary pension schemes, formal saving safe, rewarding, try’s economic, social, and de
decades lies the same strue-  come now absorbed by con. under a agned app d products serving takaful, micro-insurance, and tax-efficient, and Pakista- velopment clallenges and reg-
tural falure, a nation that has mpbnndh!hdmn-pm Smim&dmlmwlehx pensioners, widows, martyrs REITS, regulated gold funds, nis will save. The Finance Bill ularly advises policymakers
progressively stopped saving edly with- families, women, and senior and digitised National Savings is the single best tool we have through publications, confer-
and is now compelled to fi- n(mlonmlsavim'ml» dn'n!hrmuhlhtﬂmu» citizens, ensuring fiscal sup- products, with simplified to start that shift this year.”  ences, and policy dialogue.
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‘Low savings, high consumption
putting economy at risk’

Islamabad

Dr SM Nacem Nawaz and
Wajid Iskum from Pakistan In-
stitute of Development Eco-
nomics (PIDE) have warned
that Pakistan's gross domestic
savings collapsed from 174
percent of GDP in 1902 to just
6.4 percent in 2024, the weak-
est in a generation and far
below every regional peers.

In a policy \iﬂl‘pohl ti-

stitutional reform agenda for
Pakistan® they urge the Fi-
nance Bill FY2026-27 two

Savings Mobilisation Pack-
age before the country's
shrinking savings base trig
gers yet another extemal fi-
nancing crisis. The report de-
livers a pointed diagnosis:
behind almost every balance-
of-payments emerngency and
IMF programme of the past
three decades lies the same
structural failure, a nation
that progressively stopped
saving and is now compelled
to finance its future with bor-
rowed foreign money.

With Pakistan’s thirty-year
savings average standing at
Just 10.9 percent of GDP, the
gap with regional peers is

Bangladesh saved nearly 21
percent of GDP, India over 28
percent and Vietnam close to
30 percent. As the authors ob-
serve, these countries were
not wealthier at the outset,
several began poorer than
Pakistan. They made saving
safe, rational and rewanding.
Pakistan, the report argues,
did the opposite,

The authors trace the col
lapse to a self-reinforcing in-
flaionconsumption  trap.
With 6.6 percent of national
income now absorbed by

and inflation re-
peatedly outrunning bank de-
posit returns, formal saving

launch a targeted National stark Over the same period, has become a guaranteed

slow loss. Houscholds re-
spond by hoarding cash, buy-
ing gold and investing in prop-
erty, assets that finance no
bﬁaymdammenuoy-

become a net dissaver, bor-
rowing so heavily from do-
mestic banks that little credit
remains avadlable for produc-
tive private investment.

Voluntary pension incen-
tives under Section 63 should
be strengthened with targeted
additional support for first-
time contributors, women
and self-employed and infor-
malsector workers.

A reintroduced protec-
tion-linked savings credit
under Section 62A should
cover health insurance, life in-
surance and family takaful to
build precautionary savings
and reduce distress financing.
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