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PIDE Seminar on Automotive Value Chains in Pakistan
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https://www.brecorder.com/news/40391123/pide-seminar-call-to-transform-local-
automobile-industry

APP Pakistan

https://www.app.com.pk/national/pide-seminar-re-imagines-pakistans-auto-industry-
through-global-value-chains-competitiveness-insights

Islamabad Post

https://islamabadpost.com.pk/study-urges-pakistan-auto-sector-to-break-oem-dependency-

pide-seminar/

Urdu Point

https://www.urdupoint.com/en/pakistan/pide-seminar-re-imagines-pakistans-auto-in-
2077991.html

LeadPakistan

https://leadpakistan.com.pk/news/pide-seminar-unpacks-global-value-chains-and-the-road-
to-industrial-competitiveness/
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PIDE hosts seminar
on automotive value
chains in Pakistan

However, this growth largely benefits firms that successfully diversify
and upgrade, while others remain locked in dependency cycles

DNA

ISLAMABAL: The Pakistan Insti
tute of Development Economics
(PIDE), under its RASTA Competi-
tive Grapts Programme, orgmnized
a semunar on “Aulomotive Value
Chaims in Pokestan® featuring Dr.
Mubammad Shafsat Nawaz, RASTA
Fellow apd Fulbright Scholar, mod-
erated by Dr. Usman Qadir, Senior
Research Ecosomist and Director
{CITDE), PIDE.

Dr. Nawaz preseated findings from
his doctoral research on OEM-me-
diated Global Production Networks
(GPNs) m Palistan's automotive
industry ~ a study funded jointly by
the Fulbright Progrom (U.S. Dopart
ment of Sute), PIDE's RASTA CGP
Round 4, and the American Associ
ation of Geographers, His reséarch
redefines how Pakistan integrates
into global value chains and intro-

duces the concept of OEM-mediated
GPNs, where Onginal Equipment
Manufacturers (OEMs) act as intes
medmnes botween global lead firms
and local suppliers, shaping industeial
outcomes, technological upgrading,
and regional development. Dyawing on
72 mterviews, a survey of 319 loal
firms, and advanced network nnaly
sis, De. Nawaz revealed that three
Japanese firms — the *Big Three® -
dominate 99% of Pakistan's passen
ger car market and 89% of light com
mercial vehicles, creating a highly
oligopolistic structure. The tractor
segment is oqually concestrited,
with two firms controlling 99% of
production, while Atlas Honda re
tains abost 67% of the molorcycle
market, These OEMs, operating as
subsidinrios, partners, or licensed
producers, have enabled Pakistan's
enltry into global value chains bat
have alse restricted mnovalion,
exports, and research autonomy,

Unlike other developing econ-
omies that attract high-value
global suppliers such as Bosch
ar Denso, Pakistan's auto sec-
tor lacks indigenous R&D and
technology transfer lhinkages,
[dr, Nawaz classified local firms
inte three main calegories: cap
tive veadors, bound by low-val
ue  repetitive contracts; emerg-
ing supphers, who gain autonomy
through intervational certifications
ke IATF 16949 and participation
in global trade exhibitions; and af
termarket producers, who perform
fow-technology subcontracting for
local markets. His analysis demon
sirated thal a oneuntl increase in
OEM business share leads 10 2 0,09
unit rise in anaual business growth,
statistically significant at the 000
level, Howover, this growth largely
benelils [rms that successlully di
versify and upgrade, while others re
main locked in dependency cycles,




