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policy has failed to stabilise
markets, protect fanmers or
ensure consumer welfare,

The demand was made in
a policy blueprint released
here by Pakistan Institute of
Development  Economics
(PIDE) on *Towards a free
market: a blueprint for wheat
sector deregubstion” authored
by Dr Sobia Rose and Dr
Muhammad Faisal AlL

The study argues that
MSP policy Jed to unintended
consequences ~ benefiting
large landholders, flour
millers and middlemen -
while a circular
debt of RsGS0 billion in Pun-
Jabby 2023,

The authors note that the
MSP regime distonts incen-
tives, discourages crop diver
sification and consumes sub-
stantial  taxpayer  funds
annually for procuretent and
storage. They argue that the
government’s abrupt  with-

druwal from the whent okt
in the previous year disnupted
market dynaumics, allowing
miBers to form cartels and de
press fanm-devel wheat prices
1o levels that barely covered
production costs.

A gradual, transparent
transition (o a marketdriven
system was recopumended,
but it was not followed. How-
ever, dereguiation happened,
but how could it sustain in
these challenging circum-
stances? It needs a clear pol
iy frunework.

Key proposals inchuded
longterm policy consistency
(like a clear 5-10-year com-
mitment) to build investor
and farmer confidence, re
moving inter-provincial and
cross-bonder restrictions on
wheat movement, limiting the
govemment’s role to main-
taining 10-15% of total de
mand as strategic resenves
and ensuring that procure
mert for these reserves is ex-
clusively from small farmers,
who make up 64% of the farm-
ing community, The policy
viewpoint also calls for elimi-
nating flour (atta) and bread
(roti) price controls, which
can distoet supply chains ina

August 04, 2024

PIDE study calls for
deregulating wheat sector

deregulated environment.
Crucially, PIDE recom-
mends promoting oflseed cul
tivation - such as mpeseed,
mustard and sunflower —

wheat. Shifting just 10% of
wheat cultivation (2.14 mil-
Bon acres) to oilseeds could
generate an additional Rs108
billion in farmer income. Fur-
thermore, reducing depen-
dency on imported edible ofis
(which cost $2.2 billion in FY
2024) would conserve forelgn
exchange and strengthen
food security.

The policy also stresses
the importance of accurate
demand estimation, noting
conflicting estimates ranging
from 24.6 milbon to 32.5 mil
Bon toanes, which have led to
poor planning and unneces-
sary imports. To address this,
the authors propose a Cen-
tralized Comprebensive Data
Portal (CCDP) under the Min-
istry of National Food Secu-
rity & Research, featuring
real-time data on stocks, pro-
duction, demand, pricing, and
market trends. They also ad-
vocate for yield-based subsi-

dies, input vouchers and dig-
tal plat forms to cormect fanmn-
ers directly with buyers.
Acconding to the report,
aligning national wheat yiekds
with those of progressive
farmers could add RsG00 bil-
Bon to the economy: This shift
from support-price depen-
dency to profitability-driven
farming could unlock vast
economic potential, encour-

age innovation and build long
term resilience in Pakistan's

PIDE also urged the fed-
eral and provincial govern-
ments to commit to a clear,
consistent deregulation
roadmap, while ensuring mar
ket faimess, farmer protec-
tion and food security
through robust oversight and
datadriven policy.
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PIDE'’s Deregulation
Plan promises billions
in farmer benefits
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ISLAMABAD: The Pakistan Institute
of Development Economics (PIDE) has
released a game-changing policy blue-
print titled “Towards a Free Market: A
Blueprint for Wheat Sector Deregul:
tion,” authored by Dr. Muhammad Fais-
al Ali and Dr. Sobia Rose. Published as
Viewpoint, the document calls
for the full and structured deregulation
of Pakistan’s wheat sector, arguing that
the long-standing Minimum Support
Price (MSP) policy has failed to stabi-
lize markets, protect farmers, or ensure
consumer welfare. Instead, it has led
to unintended consequences—benefit-
ing large landholders, flour millers, and
middlemen—while accumulating a circu-

lar debt of PKR 680 billion in Punjab
by 2023.

The authors note that the MSP regime
distorts incentives, discourages crop
diversification, and consumes substantial
taxpayer funds annually for procurement
and storage. They argue that the govern-
ment’s abrupt withdrawal from the wheat
market in the previous year disrupted
market dynamics, allowing millers to
form cartels and depress farm-level
wheat prices to levels that barely covered
production costs. A gradual, transparent
transition to a market-driven system was
recommended, but it was not followed.
However, deregulation has happened,
but how could it sustain in these chal-
lenging circumstances? It needs a clear
policy framework, which is outlined here.

Key proposals include long-term
policy consistency (e.g., a clear 5-10
year commitment) to build investor and
farmer confidence, removing inter-pro-
vincial and cross-border restrictions on
wheat movement, limiting the govern-
ment’s role to maintaining 10-15% of
total demand as strategic reserves, and
ensuring that procurement for these
reserves is exclusively from small farmers,
who make up 64% of the farming
community. The policy viewpoint also
calls for eliminating flour (atta) and bread
(roti) price controls, which can distort
supply chains in a deregulated environ-
ment.

According to the report, aligning
national wheat yields with those of
progressive farmers could add PKR 609
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billion to the economy. This shift—from
support-price dependency to profitabil-
ity-driven farming—could unlock vast
economic potential, encourage innova-
tion, and build long-term resilience in
Pakistan’s agri-economy.

PIDE urges federal and provin-
cial governments to commit to a clear,
consistent deregulation roadmap, while
ensuring market fairness, farmer protec-
tion, and food security through robust
oversight and data-driven policy.




ISLAMABAD

The Pakistan Institute of
Development  Econom-
ics (PIDE) has released
a game-changing policy
blueprint titled “Towards
a Free Market: A Blue-
print for Wheat Sector
Deregulation,” authored
by Dr Muhammad Faisal
Ali and Dr Sobia Rose.

Published as policy
viewpoint, the docu-
ment calls for the full
and structured deregu-
lation of Pakistan’s wheat
sector, arguing that the
long-standing Minimum
Support Price (MSP) pol-
icy has failed to stabilize
markets, protect farm-
ers, or ensure consumer
welfare,

Instead, it has led to
unintended consequenc-
es—benefiting large
landholders, flour mill-

Pakistan
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PIDE’s deregulation plan promises
billions 1in farmer benefits

ers, and middlemen—
while accumulating a
circular debt of PKR 680
billion in Punjab by 2023,
said a press release is-
sued here Sunday.

The authors note that
the MSP regime distorts
incentives, discourages
crop diversification, and
consumes  substantial
taxpayer funds annu-
ally for procurement
and storage. They argue
that the government’s
abrupt withdrawal from
the wheat market in the
previous year disrupted
market dynamics, al-
lowing millers to form
cartels and depress
farm-level wheat prices
to levels that barely cov-
ered production costs.

A gradual, transpar-
ent transition to a mar-
ket-driven system was
recommended, but it

was not followed. How-
ever, deregulation has
happened, but how could
it sustain in these chal-
lenging circumstances?
It needs a clear policy
framework, which is out-
lined here.

Key proposals include
long-term policy con-
sistency (a clear 5-10
year commitment) to
build investor and farm-
er confidence, remov-
ing inter-provincial and
cross-border restrictions
on wheat movement, lim-
iting the government’s
role to maintaining
10-15 percent of total
demand as strategic re-
serves, and ensuring that
procurement for these
reserves is exclusively
from small farmers, who
make up 64 percent of
the farming community.

The policy viewpoint

also calls for eliminating
flour (atta) and bread
(roti) price controls,
which can distort supply
chains in a deregulated
environment.

Crucially, PIDE rec-
omumends promoting oil-
seed cultivation—such
as rapeseed, mustard,
and  sunflower—high-
lighting that these crops
are approximately PKR
5,036 more profitable
per acre than wheat.
Shifting just 10 percent
of wheat cultivation (2.14
million acres) to oilseeds
could generate an addi-
tional PKR 10.8 billion in
farmer income. Further-
more, reducing depend-
ency on imported edible
oils (which cost USD
2.2 billion in FY 2024)
would conserve foreign
exchange and strengthen
food security.—APP
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PIDEis deregulation plan promises
billions in farmer benefits
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The Pakistan Institute of
Development Economics (PIDE)
has released a game-changing
policy blueprint titled iTowards a
Free Market: A Blueprint for Wheat
Sector Deregulation,i authored by D
Muhammad Faisal Al and Dr. Sobla
Rose. Published as Policy Viewpoint,
the document calls for the full and
structured deregulation of Pakistanis
wheat sector; arguing that the long-
standing Minimum Support Price
(MSP) policy has failed to stabilize
markets, protect farmers, or ensure
consumer welfare. Instead, it has led
to unintended consequencesobene-
fiting large landholders, flour millers,
and middiemendwhile accumulating
a circular debt of PKR 680 billion in

Punjab by 2023.

The authors note that the MSP re-
gime distorts incentives, discourages
crop diversification, and consumes
substantial taxpayer funds annually
for procurement and storage. They
argue that the governmentis abrupt
withdrawal from the wheat market
in the previous year disrupted mar-
ket dynamics, allowing millers to
form cartels and depress farm-level
wheat prices to levels that barely
covered production costs. A gradual,
transparent transition to a market-
driven system was recommended,
but it was not followed. However,
deregulation has happened, but how
could it sustain in these challenging
circumstances? It needs a dear policy
framework, which is outlined here.

Key proposals include long-term

policy consistency (eg, a clear 5310
year commitment) to build investor
and farmer confidence, removing
Inter-provincial and cross-border
restrictions on wheat movement, lim-
iting the governmentis role to main-
taining 10i15% of total demand as
strategic reserves, and ensuring that
procurement for these reserves is
exclusively from small farmers, who
make up 64% of the farming com-
munity. The policy viewpoint also
calls for eliminating flour (atta) and
bread (roti) price controls, which can
distort supply chains in a deregulated
environment.
Crucially, PIDE recommends pro-
¥ Iseed cultivationdsuch as
rapeseed, mustard, and sunflow-
erdhighlighting that these crops are
approximately PKR 5,036 more prof-

cult

itable per acre than wheat. Shifting
just 109 of wheat cultivation (2.14
million acres) to ollseeds could gen-
erate an additional PKR 10.8 billion
in farmer income, Furthermore, re-
ducing dependency on imported ed-
ible oils (which cost USD 2.2 billion in
FY 2024) would conserve foreign ex-
change and strengthen food security.

The policy also stresses the impor-
tance of accurate demand estimation,
noting conflicting estimates ranging
from 24.6 million to 32.5 million
tonnes, which have led to poor plan-
ning and unnecessary imports. To
address this, the authors propose
a Centralized Comprehensive Data
Portal (CCDP) under the Ministry of
National Food Security & Research,
featuning real-time data on stocks,
production, demand, pricing and

market trends. They also advocate for
yield-based subsidies, input vouch-
ers, and digital platforms to connect
farmers directly with buyers.

According to the report, aligning
national wheat yields with those of
progressive farmers could add PKR
609 billion to the economy. This shift-
dfrom support-price dependency to
profitability-driven farmingdcould
unlock vast economic potential,
encourage innovation, and build
long-term resilience in Pakistanis
agri-economy.

PIDE urges federal and provincial
governments to commit to a clear,
consistent deregulation roadmap,
while ensuring market fairness,
farmer protection, and food security
through robust oversight and data-
driven policy.



Daily Times

Your rght 10 know now voice for a new Pakistan

PIDE's deregulation
plan promises billions
in farmer benefits

he Pakistan Institute of Development Economics
(PIDE) has released a ch-%l&;;l:)bhm
titled “Towards a Free A it for W
Sector Deregulation,” authored by Dr. Muhammad Faisal Ali
and Dr. Sobsa Rose. Publshed as Policy Viewpoint, the doc-
ument calls for the full and strctured deregulation of
Pakistan’s wheat sector, agguing that the long-standing
Minimum Support Price (MSP) policy has failed to stabilize
markets, protect farmers, or ensure consumer welfare.
Instead, it has led 1o unintended comsequences-benefiting
large landbolders, flour milless, and middiemen-while accu-
ing a circular dett of PKR 680 billicn in Punpb by
2023. The authoss note that the MSP regime distorts incen-
tives, discourages crop divensification, and consumes substan-
tial taxpayer funds ansually for procurement and storage.
They argue that the govemment's a withdrawal
from the wheat market in the previous year disrupted mar-
ket dynamics, allowing millers to form cartels and depress
farm-level wheat prices 10 levels that barely covered pro-
duction costs. DNA
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PIDE’s Deregulation Plan Promises
Billions in Farmer Benefits

Islamabad: The Pakistan Institute of
Development Economics (PIDE) has
released a game-changing policy blueprint
titled “Towards a Free Market: A Blueprint
for Wheat Sector Deregulation,” authored
lr){y Dr. Muhammad Faisal Ali and Dr. Sobia

ose.

Published as Policy Viewpoint, the doc-
ument calls for the full and structured
deregulation of Pakistan’s wheat sector,
arguing that the long-standing Minimum
Support Price (MSP) policy has failed to
stabilize markets, protect farmers, or ensure
consumer welfare.

Instead, it has led to unintended conse-
?lucnccsﬁbcncﬁting large landholders,

our millers, and middlemen—while accu-
mulating a circular debt of PKR 680 billion
in Punja bg 2023.

The authors note that the MSP regime
distorts incentives, discourages crop diver-
sification, and consumes substantial tax-

payer funds annually for procurement and
storage. They argue that the government’s
abrupt withdrawal from the wheat market in
the previous year disrupted market dynam-
ics, allowing millers to form cartels and
depress farm-level wheat prices to levels
that barely covered production costs. A
éradual, transparent transition to a market-
riven system was recommended, but it was
not followed. However, deregulation has
hapf)ened, but how could it sustain in these
challenging circumstances? It needs a clear
policy framework, which is outlined here.
Key proposals include long-term policy
consistency (e.g., a clear 5-10 year commit-
ment) to build investor and farmer confi-
dence, removing inter-provincial and cross-
border restrictions on wheat movement,
limiting the government’s role to maintain-
ing 10-15% of total demand as strategic
reserves, and ensuring that procurement for
these reserves is exclusively from small

farmers, who make up 64% of the farming
community. The policy viewpoint also calls
for eliminating flour (};tta) and bread (roti)
price controls, which can distort supply
chains in a deregulated environment.
Crucially, PIDE recommends promoting
oilseed cultivation—such as rapeseed, mus-
tard, and sunflower—highlighting that
these croFs are approximately PKR 5,036
more profitable per acre than wheat.
Shifting just 10% of wheat cultivation
(2.14 million acres) to oilseeds could Fener-
ate an additional PKR 10.8 billion in farmer
income. Furthermore, reducing dependenc
on imﬁ)orted edible oils (which cost US
2.2 billion in FY 2024) would conserve for-
eign exchange and strengthen food security.
The policy also stresses the importance
of accurate demand estimation, noting con-
flicting estimates ranging from 24.6 million
to 32.5 million tonnes, which have led to
poor planning and unnecessary imports.
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