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I. INTRODUCTION

Pakistan Institute of Development Economics waahtished 50
years ago with the broad objectives of acquisitiod propagation of
knowledge about Development Economics with a spefoieus on
Pakistan. Over these years it has carried out ¢hieat and empirical
research with a focus on understanding the strectfr Pakistan’s
economy; framework for policy making and programnsesd for
monitoring the implementation of policies and pleogmes;
ascertaining the impact of various economic paddicien strategic
economic variables; generating various scenaridssaggesting future
challenges in the economy; predicting the futurewgh path of the
economy; and analysing the complex relationshipween the
population, culture, and the environment. So fargtdy 2000 articles
have been published ifhe Pakistan Development Review and there
have been a large number of research reports, sdigcu papers,
monographs, special publications and books on warfacets of the
economy of Pakistan.

Whereas PIDE has been carrying out policy relevasearch
and has directly or indirectly influenced policyriwulation, the impact
has been somewhat limited. It would have been ffaatgr but for the
two main factors. Firstly, lack of tradition in thgovernment of
research-based policy formulation which partlyeef$ limited capacity
to comprehend research carried out at PIDE andlating it into the
summaries which enable the cabinet and its sub-dtieea such as
ECC, NEC and ECNEC to take decisions and partlyatihdaoc nature
of the policy formulation. Second, there has beitte linteraction
between the policy-makers and the PIDE to identifgearch needs of

A. R. Kemal is formerly Director of the Pakistanstitute of Development
Economics, Islamabad.
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the government for better policy formulation. Résndly the research
carried out at PIDE has been supply driven rathan tdemand driven
though efforts have been made to ensure that geareh agenda of
PIDE is in line with the national priorities. Resdaers and the
Director of PIDE and the Council of Senior Fellohave been making
an earnest effort to ensure that the researchedaaut PIDE accords
with the major issues faced by the nation. Howegentribution of the
Board of Directors which also included secretariek various
ministries, Governor State Bank and representatofe Higher
Education has been quite limited towards formufatiaf research
agenda. A proper interaction between policy-malkers PIDE would
have gone a long way in research based policy flation.

Though the PIDE research seems to have limited dinpa the
policy formulation it did have direct and indireichpact on economic
policy making though in some cases the impact kead lvith considerable
lag. Research and training of the public officialgproject evaluation and
other disciplines have enabled the public officidscarry out proper
analysis of the projects and policies. Moreoverghiiancing supplies of
the economists and demographers in the countrgecmhdment of PIDE
staff to the government has also helped in bettirypformulation.

In the present study we assess the contributiore rogdhe PIDE
directly and indirectly to policy making since it&eption. It also analyses
the benefits that could have accrued to the ndimoh the government
accepted recommendations of PIDE research studisngplemented it
without delays. Plan of the paper is as followsteAthis introductory
section, various channels through which PIDE rebearay have impacted
the policy making is examined in Section |l. Th®PIresearch studies are
analysed in greater detail with a view to assestgignpact on policy-
making in Section Ill. The other channels throudticlv the policy might
have impacted are analysed in Section IV. Dissdinimaf knowledge
and efforts to interact with the policy-makers yamined in Section V.
The suggestions to improve the interaction betwiberresearch at PIDE
and policy-makers and major conclusions are sunsethin Section VI.

II. THE PIDE ACTIVITIES INFLUENCING
POLICY-MAKING

PIDE research activities over time have undergorafopnd
changes due to various extraneous factors. Therefae have
distinguished four distinct phases of its actitie
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» The 1958-71 Periodin the initial stage of its establishment it
was called Institute of Development Economics (864 it
became Pakistan Institute of Development Economécs)
was funded by the Ford Foundation with an endowrfrent
Aga Khan. When it became PIDE the government ofs®ak
was the major funding agency. During this periog tble of
foreign advisers in the conduct of research wasiakuThey
not only carried out research themselves but tdaitlee
Pakistani staff and there have been quite a fent jgtudies
jointly done by the foreign advisers and the Pakist
researchers. The research carried out had sigmificgpact on
the development thinking, evaluating the impact of
industrialisation strategies and the policy forniola in
Pakistan. Since Professor A. R. Khan has very tighty
analysed the research activities during this periiod the
present study we shall not go in greater detailsutlihe
research activities and its impact on policy makiagd
development thinking during this period.

* The 1972 to 1990 Period: During this period the PIDE
started virtually from scratch as it had lost ak tresearchers
after East Pakistan became Bangladesh. InitiallydFo
Foundation provided funds for fellowships, foreigdvisers
and inviting distinguished professors for lectuaesl later on
USAID and UN also provided some funds for theséviiets.
USAID also provided an endowment to PIDE. Howewsr,
the mid-1980s these funds dried up. Neverthelessigmout
the period government provided sufficient fundinghe
institute carried out policy relevant research sarvhevhich
was used in the policy-making especially in tariff
rationalisation efforts.

e The 1991 to 2007 PeriodDuring this period the government
asked the institute to raise about 25 percent efetkpenses
from the studies to be taken from the national and
international organisations and limited its funding 75
percent of her expenses. The PIDE had to go fotracn
studies to finance its expenditure. NeverthelessRIDE has
been preparing Research Agenda without any referemthe
contractual research and it accepted studies whotorded
with the national priorities. It needs to be undersd that the



national and international agencies approachedirthgtute
rather than institute bidding for studies. Somete studies
conducted for national and international institutasluded
effective protection rates and efficiency and theustrial
structure for the Resource Mobilisation Commisshatrition
Survey for Planning Commission and UNICEF, the Pane
Data Sets in collaboration with IDRC and the eliation of
child labour with ILO.

» 2007 and Onwards:Even though PIDE had started a PhD
programme in 2000 it has been accorded degree awgard
status in 2007. PIDE is no longer just a reseanstitution
but is a research-cum-teaching institution as & bained
status of a University. One hopes that the traditdf
research would continue under the able leadershipro
Rashid Amjad.

Despite changes in administrative ministries frodu&ation to
Planning and limitations imposed by the availapitif funds, PIDE has
been able to carry out theoretical and empirica¢aech on the various
development issues. It has been preparing and mmgsieng research
programmes in accordance with national prioritiesl @arrying out
demand driven research for the various ministries departments and
the UN and other agencies. Besides, participatiaie PIDE staff in
various conferences and seminars within the cousutiy outside, the
conference of Pakistan Society of Development Eovsis provides
an excellent opportunity of interaction between BPI®E and other
economists with the policy-makers. It also insétutspecial lecture
series on policy issues. Representations of PIDHf €in various
government groups, task forces and the panels lase been
instrumental in impacting the policy formulationh&d PIDE staff
members have also been deputed to the governmesrewhey have
been involved in direct policy-making. Moreoveritiing on project
appraisals has also contributed to better projeepgration and the
policy formulation. In the following we discuss greater detail the
various ways through which it has impacted theqgyeinaking.

Research Programme of PIDE

The PIDE researchers keeping in view their own digee and
interests and national priorities suggested thdiesuthat they were to
take up over the next three years. The researétieesach of the study
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provided specific target dates for completion, rodtilogies to be
employed in the conduct of studies and the possitdas in which the
policy suggestions could be made. These researofegis were

debated within PIDE and Preliminary Research Progra was

formulated and was placed before the Council ofi@drellows. The

council examined the research programmes and steggéne areas that
might have been over looked and the priority thalyrhe accorded to
different projects. The revised programme in liglitcomments of

senior fellows was placed before the Board of Doex of PIDE for

approval. The Board comprised besides the reprathess of the

senior fellows the secretaries of Finance, Plannifgpnomic Affairs

and Education; Governor, State Bank; and a reptatbem of Higher

Education Commission. It was headed by the Deputgi@an of

Planning Commission. The Board could have suggesiedpolicy

relevant areas for research if the programme pexpbyg PIDE was not
policy oriented. While the Board took little intstén the evaluation of
the programme it continued to suggest that PIDEsdus carry out
policy relevant research.

The research carried out has been disseminatedigirits
journal The Pakistan Development Review, Research Report Series,
Discussion Papers, Monographs, Publications for dbemon man
such as PIDE Tidings or newsletter, special pubboa and Books.

Research Studies for the Government.Such studies are
demand driven and PIDE has been carrying out onettpgest of
various ministries, departments and agencies. SometPIDE
charged for such studies and sometimes they ware dithout
any additional cost to the government agencies. rékalts of
such studies are expected to be reflected in thkcypo
formulation. However, as is quite well known thatet
government may decide not to use the results ofrélsearch
even if they have paid for it.

Research Studies for UN AgenciesPIDE has been carrying
out various studies for the International Orgamisest which in
turn have been instrumental in influencing the @plnaking.
Such studies include among others industrial sector
performance, poverty and employment, poverty gdoesa
nutrition survey, water and sanitation, child amehded labour.
Participation in Various Forums of the Government. PIDE
staff members have been participating in variouskimg groups



formed by the Planning Commission for various depaient
plans and the Vision 2030; task forces on revivél thee
economy, poverty alleviation, improvements in Nasb
Accounts and welfare of the workers appointed leyRhesident,
Prime Minister or various ministries; and panelgh# statistics
division to improve the data and member of the ol
Accounts Committee.

Participation in Seminars. The interaction between the
researchers and the government through variousnsesnand
conferences especially the annual conferences eofPtikistan
Society of Development Economists where the relesgtaff of
various ministries are invited. PIDE had initiaiedecture series
for the policy-makers and with a view to ensurirgrger
government participation the seminars were held the
secretariat.

Training Programmes. PIDE has been training the government
officials to carry out project appraisal so thag thptimal use is
made of the public resources. PIDE has also beewiding
training for better policy formulation.

Enhanced Supplies of Economists and Secondment ofDHE
Staff to the Government.It is important to note that most of the
economists were at sometimes trained at PIDE an sif the
PIDE staff was sent on secondment to the governméetre
they had positive influence on the policy-making

lll. POLICY RELEVANCE OF RESEARCH AT PIDE

PIDE has carried out research in various aspediseoéconomy
including growth, income distribution and povertystructural
adjustment and stabilisation programme, monetadyfestal policies,
agricultural transformation, industrial growth amdernational trade,
human resource development, the labour issues aullgiion
dynamics. Some of the research has been used lgotlegnment and
the international institution in the formulation @blicies while a
significant amount of policy relevant research thaduld have
positively impacted the decision making was eitt@mnpletely ignored
by the government or implemented the policies ssigge by PIDE
after a considerable lag sometimes on the insisteficlonors. In the
following we discuss in greater detail the studiagied out in various
areas and its implications for the policy formuwati Since Professor A.
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R. Khan has examined in detail the research aetvitf PIDE for the
1960s we will not analyse the research activitiethat period in detail.

Economic Growth

PIDE over the years has examined the growth profress
various aspects which include among others theviafig:

* The Growth Models. The Lewis model of economic
development which had a great influence on deveéopm
thinking was extended by Fei and Ranis. They relaseious
assumptions in the Lewis model in the early 196t since
then the model has been used extensively in theoecic
literature and formulation of development of pdaii The
project appraisals and the various public worksgpammes
have been designed by taking into consideration the
conclusions and policy implications of the modeliridg this
period linear programming models were very commuh the
researchers at PIDE used these models for thendetgion
of optimal activities and such models came quitedyan the
formulation of 3rd and 4th Five Year Developmerdrial.

e The Role of Accumulation of Inputs and Productivity in
Economic Development. Pakistan has experienced sharp
fluctuation in growth rates over time. While thevisg rates
have been quite low throughout the investment hatuated
depending on the availability of foreign capitaltie form of
loans and grants. Various studies examined thevimiraof
savings and investment over time and have suggebid
factors behind the low rates of savings and investmThese
studies have suggested the negative influence eoffdteign
capital on domestic savings and thus a declinéaéndng run
growth rates of the economy. However, most impadrtan
findings of the studies have been that the impramrm total
factor productivity has contributed significantlgwards the
growth; the economy has registered high growthsrately
during the period when productivity growth was héghThe
studies also highlighted the role of capacity sdition,
learning by doing and the investment in improvirge t
productivity levels. The studies have impacted trewth
strategy of Pakistan though belatedly and the péaudicitly
suggest expected improvements in productivity keweeld the



measures that may result in higher growth rates.ekample
the MTDF calls for the growth through knowledgelitg

The Development of Macro, Econometric, and CGE
Models. In the 1980s PIDE started developing macro
econometric models to examine structure of the @cgnand

to carry out policy simulations. Even though dasadiin the
model suffered from various problems as the datavdwious
variables before 1971 were available only for coreli East
and West Pakistan and on various assumptions it was
estimated for West Pakistan, these models providedasis
for the formulation of models at the Planning Comssion. At
present the Planning Commission is developing a ahod
which is expected to help them in simulating vasiquolicy
options. Over the last 10 years PIDE has also vedtinto the
Computable General Equilibrium (CGE) models whiavén
been used to simulate the impact of various elesnexft
structural adjustment programme on growth, balaofe
payments, revenues, poverty and employment. THeypo
simulation models are also now being developed Hoy t
Planning Commission and various other agencies and
ministries.

Sustainable Development.PIDE has carried out various
studies on the environmental issues. The fiscalsores for
sustaining environment and the issues relating rapgrty
rights especially relating to the forests have baealysed in
various studies. The PIDE also came out with the
classification of environment protection: cases mghe
protection of environment even in the short run Mou
promote growth while in other cases the short téoeses
would be more than compensated by the long rursgainese
studies have been completed in close associatioh thie
environment ministry. The conclusions would cometequ
handy when the government would be more serioustabe
environment issues.

Nationalisation and Privatisation. Evaluation of the
performance of public enterprises and the conditiander
which privatisation may help in improving efficigndevels
and reduction in the fiscal deficit were subjectttera of
various studies carried out in the early 1990s.ti@nbasis of
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the performance of firms in the industries in whiagith public
and private sector participated and the changestha
efficiency levels through the analysis of total téac
productivity and changes in the relative prices whas
suggested to the government that privatisation @dulp
improvement in efficiency levels only if there ismpetitive
market structure. The government instead of crgatin
competitive market structure allowed the cartelsulting in
lower efficiency levels and higher real prices wsignificant
implications for employment. Similarly it had pagat out that
privatisation may not result in reduction in fisclficit unless
the units are sold at the prices higher than tkerwe prices
which in turn should be properly calculated. Howewe
government continued with privatisation without emisg the
competitive markets and the right prices for thie sd asset
and finally the Supreme Court had to intervene.

Foreign Aid and Debt Overhang.A number of studies on
the foreign aid issues pointed out that foreignraa) not help
the developing economies both because of the
conditionalities which reduce the grant elementsstantially
and because the aid has adverse implications éosdkings
rate. Pakistan had accumulated large amount of aledbtwvas
the verge of default but due to debt reschedulingas able to
avoid the debt default. PIDE had warned the govemirthat
debt rescheduling is not a resolution of the detmblem
unless in subsequent years the investments riegtlyrates
of GDP increase, and a larger part of the increasgput is
saved and finds its way into higher exports. Unfoately the
government did not pay heed to the advice of PID& flt
that debt rescheduling and continued inflows hadlked the
problem. Unfortunately the rising fiscal and baknof
payments is once again is increasing the debt atidhigher
invisible balance of payments would call for eveighler
capital inflows with its implications for the deland the
interest rates on the external debt.

aid

Analysis of Stock Markets.Analyses of the weaknesses and

strengths of the stock markets in Pakistan and rmcapi
investigation of capital asset pricing models haveen
examined in a number of studies. The analysis lefiset in
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assessing the extent of diversification potentitlirvestor
portfolios and suggesting portfolio managementagias that
utilise controlled risk exposure and efficient dsification.
However, with the growth of stock prices with fluations in
the share prices this is an area where more rdsearequired
to avoid the scams that have been witnessed imtrgears.

Poverty and Income Distribution

Whether the growth trickles down or not has beelpjesut to
controversies. Pakistan has witnessed that in steoades the growth
has trickled down while higher growth has been aguanied with
the increased income inequalities and an increagmverty in other
time periods. For example during the 1960s the q#asm and policy-
makers believed that income distribution considerst can wait until
the per capita incomes grow to a substantially diglevel but the
common man and the general public had differeneetgiions form
growth and this was reflected in widespread denmatishs against
growthmanship by the end of the 1960s. Similarlgrothe last few
years the government believed in the same philosapld it has been
voted out.

PIDE has carried out a number of studies relatingstimation
of income distribution and poverty; the conditiomsder which the
growth may trickle down; the factors that tend &negrate poverty;
employment generation and poverty; characteristitshouseholds
that turned poor and those who have been ablecEpespoverty; and
whether the poverty in Pakistan is a transitiorradtouctural problem.
In the following we discuss the studies relatingptwerty and income
distribution and their impact on policy formulationPakistan.

« Estimates of Income Distribution. PIDE started estimating
the income distribution coefficients in 1960s andreined
trends in income distribution over time on the basff
various income inequality coefficients including ngi
coefficient. The data problems for estimation otdme
inequalities have been examined and it was sugdjetbizt
not only the income inequalities are grossly unsineated
it also affected the comparison of income inegieditover
time. There have been some studies to explore dhtork
giving rise to higher income inequality. The estiesa of
functional income distribution were also provide@ihe
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impact of green revolution and other structural
transformations on the income distribution has ab&®n
examined. The impact of structural adjustment and
stabilisation programmes on the income distributi@s also
explored much earlier to suggest that the governmeay
take some corrective action. The research on income
distribution has led the government, though belgtetb
introduce economic policies to counter functiorske and
spatial income distribution. This has now beentmagenda
of the government as a part of PRSP-2.

Poverty Estimates. Poverty is a complex and
multidimensional phenomenon. PIDE started estingatin
trends in poverty levels for the 1960s during thdye1970s.
These estimates were prepared on the grouped data a
based on the interpolation methods the differeataechers
came out with different conclusions. Moreover, thes
estimates have been prepared on the basis of differ
poverty lines; different researchers used differpaverty
lines and the trends over time were not compardhlé997

a consistent time series of poverty was preparedtiat
goes up to only 1992-93. The poverty estimates grexp by
the PIDE, Federal Bureau of Statistics and WorlahiBare
not comparable to the earlier estimates due teuifft data
sets, the definition of poverty, and the use ofgmed micro
data set compared to the grouped data sets usbd earlier
studies. PIDE has been warning against using thstimates
over time. Notwithstanding that the government baen
reporting the estimates over long run without infarg the
uses and thus drawing erroneous conclusions.
Determinants of Poverty. Research in Pakistan mainly
focused on the examining the poverty trends owvae tivith
little focus on ascertaining why poverty increasesr time
and who are poor. In the 1990s PIDE filled thatwan and
showed that why the growth did not trickle down the
1960s and why it did in the two subsequent decaddswhy
did it not happen in 1990s. It turned out that if
unemployment rises then despite an increase incppita
incomes poverty may increase. The role of remigaint
reduction of poverty was also highlighted. Variatsdies at
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PIDE also pointed out the characteristics of thadeholds
that are poor which included the larger family sifléeracy,
lack of agricultural land, unemployment, litigati@amd lack
of health facilities. These results have been usedhe
formulation of Poverty Reduction Strategy Papeffhese
results together with the results from panel dataand the
factors that help in escaping the poverty alonghwite
factors that would result in reduction in povertye @eing
used in the PRSP-2. PIDE research has also hightigthe
effects of macro factors, such as structural adjast
programme, stabilisation and governance, on povartg
income distribution. These studies have helped
government putting up a pro-poor growth agenda\sodld
help in examining the poverty and labour marketdiges.

Agriculture Transformation

The various aspects included in the agricultureassh included
trends in agricultural output and productivity l&szeregional output
and productivity trends; analysis of agriculturdtp policy; analysis of
input markets, especially fertiliser and irrigatiovater; optimal tax
structure for Pakistan’s agriculture; taxes andsglibs in agriculture;
land reforms; marketing of agricultural commoditi¢ise ration shop
system; structural transformation of the rural exog including rural
industrialisation; livestock production, potentald growth; effects of
trade liberalisation on Pakistan’s agriculture;afufinancial markets
and impact of credit on efficiency; rural povergnd implication of
trade liberalisation for food security and susthie development in
Pakistan (with a focus on the conservation andugioh issues). These
issues and impact on policy making is examinedhénfollowing.

e Trends in Agricultural Growth and Determinants. The
growth rates of agriculture show wide variationghivi each
decade and across different decades. While fluonstfrom
year to year in agricultural growth is due to weath
fluctuations over longer run are mainly due to dastsuch as
terms of trade for agriculture, availability of agdtural
inputs, availability of water and the improvemenis
productivity. The government over time has reduttexbias
against agriculture by removing the constraints,thbo
guantitative and export duties, on exports anddtiirg up of
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Agricultural Prices Commission to provide for trenpetitive
prices to the agriculturists. These policy condusi have
been in line with the conclusions of various PIDiHdgeS.
However, with the wounding up of the Commission and
failing to purchase the agricultural produce wheamethere
was bumper crop terms of trade may be moving ogzéna
against agriculture.

Research at PIDE was able to break the myth tleafathmers in
Pakistan do not respond to the incentives. Varistuslies show the
movements in areas and productivity following thamges in prices of
the output. Similarly, various studies pointed dkiat the farmer’s
response to increase in prices of inputs espediadiyfertiliser has been
quite high. However, very little efforts were matteensure that the
prices of inputs and outputs should be so chosanthie supply does
not fluctuate that much.

» Water Development. Whereas nature has bestowed Pakistan
with ample water, Pakistan has neither been ableatoess
the water resources properly nor the use has bpgémal.
PIDE carried out research on water and came to the
conclusion that water pricing formula tends to washe
resource but so far no successful attempts have ipegle to
cost the water properly. At the same time due t® floor
water rates the excessive usage of water has lethao
problems of water logging and salinity. When thektem
surfaced in the 1960s there had been wide debale ifube
wells were the best strategy to combat the twin anes as
recommended by the US advisors or it has to belsogmted
with the drains as proposed by PIDE. The conclisreached
by PIDE had a positive impact on the policy asttiize wells
in areas with underground water could have beastraphic.

« Productivity Levels in Agriculture Sector. Various studies
carried out on the productivity levels in agricutusector
suggest that the country could realise 4-5 pergenivth of
agriculture sector only in those periods when tradpctivity
levels have been high. These studies also pointhaitthe
basic factor behind the productivity growth has rbabe
improved seed varieties which allowed the use afndbal
agricultural inputs. The other factor contributitogthe growth
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has been the water availability. The studies atsmwswide
variations in the productivity levels across didsiof each
province and within each district across small farsrand the
big landlords and progressive farmers. Despite ethes
conclusions neither water reservoirs were createcdequate
resources were provided to the agriculture resedehently,

in a study for the Higher Education Commission, PIbas
provided various alternatives through which thedupiativity
levels can be enhanced significantly. It callsdarincrease in
the public sector development expenditure. For catjtire
from the existing 1 percent resources should bearcdd to
around 9 percent which has been incidentally theeediture
on agriculture in the 1960s. The agricultural wisia part of
the Industrial Vision, exercise has been approvgdthe
cabinet but so far there has been little implentenrta

Land Reforms. Whereas a land reforms commission was
appointed soon after the independence the landmsfavere
introduced in the 1960s and 1970s. They were timodad too
little. PIDE published a book that examined the actpof land
reforms critically. While PIDE recommended land orsfis
both on efficiency and equity considerations gowent has
chosen not to take the issue seriously.

Fertiliser Demand. The various studies carried out at PIDE
suggest that there are strong negative implicationdemand
of fertiliser if the prices were increased. Howevéhe
government under the Structural Adjustment Prograsm
withdrew subsidies resulting in an increase in piiees of
fertiliser with serious implications for growth. litad serious
implications for equity as well. The studies alsggested that
due to sharp increase in the prices of potash ligenti
compared to nitrogenous fertilisers the N:P:K bléwad been
altered with implications for the growth.

System of Ration Cards. Since independence Pakistan had
ration card scheme to provide the wheat flour andass at
government controlled prices through rations shopiDE
analysed the system and pointed out the variouslgms in
implementing the ration card scheme including theckb
marketing and poor quality wheat flour. The rati@nds scheme
was abandoned in 1980s but surprisingly in thenten®nths
government seems to revert back to the same i@ioihscheme.
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e Impact of the Trade Liberalisation on the Growth of
Agriculture and Income Distribution. Pakistan started
implementing IMF Structural Adjustment and Stalatien
programme in 1988 and as a part of that programme
government removed the subsidies to the agriculsaetor
which included subsidy on fertiliser, tube wellgigresticides.
The farmers were compensated through increaseeipribes
of output. While during this period the agricultucaitput did
increase at the rate of 4-5 percent but the poviadseased
substantially due to differential impact on smatidalarger
farmers. Research studies at PIDE showed that ahete
poor has to pay for the entire increase in theegriaf inputs
the benefit to them of the increase in output [wieseas
minimal as they had low marketed surplus. Moreotrery did
not have sufficient resources to purchase the altwial
inputs.

¢ Rural Employment and Wage RatesThe rural economy is
not just agriculture and the wage rates in noneatftire
though are influenced by the growth in the agrimétsector.
The non-agriculture labour is almost 40 percenthef rural
labour force. Therefore unless the non-agriculamployment
opportunities are created in rural areas the wesrkeould
move towards the urban towns. PIDE carried out istud
which showed the impediments in the way of rural
industrialisation and the one-village-one-produathesne
could have overcome most of the impediments bustheme
has not been implemented with any degree of sareass

* The Rural Financial Markets. PIDE has carried out various
studies on the rural financial markets and comevdth the
conclusions that the poor farmers do not have acteghe
formal financial market and perforce has to rely tme
informal credit markets. The studies relating toe th
microfinance for agriculture indicates that the Bnf@rmers
have limited access and the rates of interestgquite high.

Trade and Industry

Pakistan’s industrial sector and the tariffs and-teriff barriers
on imports have been very widely studied at PIDffedfive protection
and the efficiency levels of the manufacturing sgctcapacity
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utilisation, industrial concentration, industriaéstructuring, role of
small-scale enterprises in the manufacturing growtterminants of
investment in the manufacturing sector, opennegsohomy etc have
been the major areas in the manufacturing sectdhd trade PIDE has
carried out the studies on the tariffs and norfftaoarriers, the

exchange rate, determinants of exports and imgordsthe possibility

of successful devaluation, and the regional codjperaSome of these
studies are examined in detail in the following.

» Trade Liberalisation. Trade liberalisation has been the theme
of various studies carried out in the PIDE over #rdire
period. Much of the current deregulation of ecoromi
activities particularly that affecting the tradelipes and
foreign exchange market has been based on PIDErokse
While all over the world countries deregulated ttnade
policies Pakistan failed to take action in time.wéwer, since
1980s Pakistan has made substantial changes tnatife and
foreign exchange regimes.

 Effective Protection and Efficiency of the Manufactiring
Sector. During the mid 1960s the first effective proteati
study was published ifThe Pakistan Development Review.
Even though some of the assumptions made in tliy stere
not all that accurate it did point out possibiliby negative
value added in some of the industries. Even thotigh
number of industries with negatively value addeduced
significantly the conclusion reached earlier thet industrial
sector was heavily protected remained valid. PIRE been
carrying out the effective protection studies uphte 1990-91
period and have been suggesting to the governreamiduce
the effective protection in order to improve thdicéncy
levels. While during the 1960s and 1970s governrdahnhot
pay much attention towards reducing the proteckiwel the
government had started reforming the incentivectiine to
the manufacturing industries well before it hadnsig the
structural adjustment and stabilisation programng@s. the
basis of PIDE's work on the structure of protectiand
domestic resource cost for the year 1980-81 goventm
created an Industrial Incentives Reforms Cell wipecbvided
protection to the manufacturing activities on ra#b basis
rather than on the basis of just cost disadvantagés
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government also used the cost of smuggling as & has
reduce the import duties on smuggling prone praduetDE
has also been involved directly in the rationafisoi the tariff
structure. The PIDE has been suggesting that thieeqport
bias should be removed to ensure the export odente
industrialisation strategy. While the anti-exportad has
declined it still exists. PIDE has also preparedIrmudtustrial
Vision strategy for HEC and the government has @b
approval of the Vision but so far not much effogshgone
towards implementation of the strategy contained the
Vision.

The Industrial Concentration. While Pakistan has been
protecting its industrial structure there has beldtle
competition within the manufacturing sector of Rtdam. The
PIDE research studies have shown that in almostethr
quarters of the industries, four firms had accodrite at least
80 percent of the output. Notwithstanding the fdwt an
oligopolistic market structure prevails in the meawturing
sector the government privatised a large numbepuiflic
enterprises in the manufacturing sector withoutugng that
the competitive markets would exist. Neither thefftaates
were lowered substantially that could provide cofitipa to

the domestic industries nor the Monopoly Contralldatake
any action if the firms had colluded to exploit tbensumer
and in the process output and employment was llosecent
months a Competition Commission has been establishe
which may investigate the cases where the consumauers
being exploited through the cartels and take slgtabtions.
Regional Cooperation. PIDE started investigating the
possibilities of growth through regional cooperati@as
Pakistan in 1960s as it was a member of the RCB Witkey
and lIran being the other members. RCD made a little
headway. At present Pakistan is member of SAARC and
ECO. While the summit meetings have created euphofi
close cooperation but on ground there has beémn pitbgress.
PIDE has been warning against such euphoria asiitable
measures to promote trade and investment were badieg. It
has been generally believed that because the SAARL
ECO countries have competitive economies the redion
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cooperation may not be of great significance. Whtiike trade
complementarities studies and revealed comparative
advantage studies carried out at PIDE did indithté they
have comparative advantage in similar goods, thkp a
suggest that the intra industry trade could bebtms of trade
between them. These studies have outlined the seges
factors that would help them to realise the maximum
advantage form regional cooperation.

PIDE has also been the focal point for two majogiaeal
bodies, viz. ECO and SAARC and regularly contrisut® the
economic research activities with particular refee to regional
economic co-operation, prepares background papers régional
meetings of experts, and organises regional evdantduding
conferences and seminars.

» Balance of Payments StudiesPIDE has carried out studies
on trends in balance of payments with a focus sessing the
determinants of exports and import demand; rengganand
the exchange rates determination. The exchangearate¢he
availability of export surplus turns out to be thmeajor
determinants of exports and the investment, incdstutput
and exchange rates come out to be the major detentsi of
the demand for imports. The studies relating toakehange
rates show that Pakistan has failed to sufficieddyalue; the
devaluation did not even compensate for the highkative
inflation rate. Since the elasticity conditions fsuccessful
devaluation are met in case of Pakistan, devaluataupled
with generation of exportable surpluses would haseilted in
sharp growth of exports and thus resolved the belaf trade
and balance of payments problems.

« Certification and Compliance IssuesPIDE in collaboration
with UNIDO has examined the compliance issues witho
which the exports are expected to suffer badly.nEveugh
Pakistani entrepreneurs are aware of WTO issues taad
compliance issues and its fisheries exports haffered badly
the efforts to comply with the certification hasebeslow.
UNIDO and the government of Pakistan on the bakithe
conclusions of this study have formulated a cediibn
strategy in which UNIDO is helping the governmerit o
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Pakistan to set up labs and government is providirgsidies
to exporters for improving their compliance.

* Globalisation. The research at PIDE on WTO issues such as
the impact of trade liberalisation of goods andvisess on
growth, employment and income distribution and ptwe
foreign private investment, and trade-related lettial
property rights have helped government in takireyfbsition
on WTO related issues. PIDE drafted the reportarfafe on
WTO issues that had direct bearing on the policynfdation
in Pakistan. PIDE has also been involved in writitakistan
trade review reports for the government that weesgnted in
the WTO.

Fiscal Policy

PIDE has carried out various studies to determiegaacy of
the fiscal policies of Pakistan to ensure efficieand equity. Various
areas of the research carried out include incidefidhe tax structure
and public expenditure; budget deficit and its iicgtions for growth,
income distribution and poverty; various optiondit@mnce the deficit
and their implications for the economy in particuthe impact of
national saving scheme rates on the bank depasitsest rates and
investible resource; and fiscal federalism with licgtions for inter-
governmental fiscal relations in Pakistan. Theseliss are examined
in the following:

e Tax Elasticity and Buoyancy. Invariably in each of the
budget the government of Pakistan had to take wario
measures to increase the revenue but the tax/GiiaPfais to
rise. PIDE carried out various studies which intéceery low
tax elasticities and distorted bases. The stud&s jgointed
out that the targets fixed by the CBR (now FBR) éhanot
been in line with the growth of GDP. It has beeggasted
that the government shall have to take suitablesorea to
ensure that the tax elasticity exceeds unity arel riew
measures enhance the higher buoyancy coefficient.

* Analysis of the Tax Structure.PIDE carried out a thorough
review of the tax structure and suggested thatakestructure
needs to be overhauled. The tax assignment to usriax
heads at present is in line with the suggestiondenizy the
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PIDE research studies. In recent years PIDE alstedaout
the exercises on tariff structure for the CBR thas helped
the government in rationalising the tariff struetur

The Progressivity of Taxes.One of the good characteristics
of the tax structure is that it should be fair &®E carried
out studies to determine the incidence of the taxctire in
Pakistan. The studies have indicated that thettaxtsre that
used to be somewhat progressive prior to the imgteation
of Structural Adjustment and Stabilisation prograesnhave
turned regressive. While Pakistan’s tax structurgy rhave
become more efficient it is no longer fair.

Public Expenditures. PIDE have also analysed the public
expenditure and its impact on the growth and income
distribution and concluded that the expendituré ¢toald help
the poor is minimal and as such the fiscal systamfailed to
make any dent on the poverty and income inequsiliiie
Pakistan.

Fiscal Deficit. The impact of fiscal deficit on growth has
been assessed and the main conclusions drawn facious
studies is that Pakistan fits well the neo-clagsicadel and
that probably stems from the fact that in most ted years
Pakistan had high fiscal deficit. The other studielcate that

if the fiscal deficit is a result of developmentpexditure
relating to the physical and social infrastructitreloes not
crowd out the private sector investment. Insteah@ourages
the private sector investment. It is ironic whba research
studies showed that public sector development progre
would crowd in the private sector investment thgegoment
reduced fiscal deficit by cutting the developmexpenditure
on the advice of IMF.

Financing Fiscal Deficit. The government of Pakistan with a
view to containing the inflation has been relying oon-
banking financing. However various research studies
concluded that that such financing has resulteaninncrease
in the long run deficit, adverse impact on the lagkndustry
and led to sharp increase in the interest ratdtiegun lower
investment. This did result in change in the polioyards
financing deficit through bank borrowing but thatshcreated
inflation. The prudent policy to keep down the &ikdeficit to
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manageable limit over long run has not been paosgdal the
government.

e Fiscal Federalism. Pakistan is a federation and the
distribution of resources between the federal govent and
provincial governments and the distribution of mwes
amongst the federating units have been quite comtsal. No
doubt the constitution of Pakistan calls for th@a@iptment of
the National Finance Commission every five yearsthare
have been only 2 awards so far. The issues havea bee
discussed in various papers and it is suggestadtibdocal,
national and international public goods should he liasis of
such allocations.

Monetary Policy and Inflation

The financial sector has undergone important chaoger time

and SBP no longer operates through the administratieasures to
control money supply. Whereas State Bank has strmwgparch
department and carries out research that are eshjuw formulate
monetary policies PIDE has also carried out mogestudies relating
to demand for money, interest rate structure, amlgf the inflation
and micro credit. Developments in the financial ket of Pakistan
and the analysis of inflation are briefly discusgethe following.

« Money Demand Functions.This has been the main areas of
research in the monetary field at PIDE. The resiiticate
that the real demand for money is almost entirgplaned by
the changes in interest rates and income levelstlzaitdthe
money function is stable. This important conclusiends
support to the control of money supply through tharket
based instruments.

* Interest Rate Structure. Trends in interest rate structure over
short and long run, between the deposits and adgazmad the
relationship of the interest rates on the NatioBalvings
Schemes and the banks have been analysed in vatigliss.
These studies report various types of distortionhe interest
rate structure which continues to date.

» Determinants of Inflation. Most of the studies carried out at
PIDE points out that the inflation is not just a metary
phenomenon in Pakistan and the structural factasqually
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if not more important than the monetary expansibhas also
been noted that money supply impacts inflation with
considerable time lag and there is close assonidigiween
money supply and inflation rate. It seems thatgbeernment
did not take up the results seriously and they inaet

increase in money supply as in the short run itditigenerate
inflation but the economy had to pay high cost &sa éater
stage the interest rates had to be increased vdtterse
implications for growth.

Human Resource Development and Labour Market Analyis

The studies in this area included the estimatiomeddirns to

the HRD; demand for different skills; imbalances time labour
market; labour segmentation, employment elastgiéied changes in
productivity and employment growth; trends in wagé&es and wage
differential in public and private sector; educatiand earnings the
cost-and-benefit analysis of elimination of childbbur issues of
bonded labour; industrial relations etc.

« Employment Elasticities. Employment elasticities have

been traditionally used to project the demand &obr. It
was argued in PIDE that the low employment elastigiare
reflection of the improved labour productivity aiad such
higher employment elasticity is not necessarily djamless

it implies loss of employment resulting from highzapital
intensities PIDE has been estimating employmerttieities

for different time periods and for projection hageh
suggesting the use of labour productivity analysis.

Trends in Wage Rates.The analysis of wage rates in
Pakistan has been carried out in Pakistan sinc®slad
indicates that the nominal wage rates have faiedise
consistently with the increase in per capita incenie
Pakistan. In particular the salaries of the govesnm
employees indicate a long run downward trend as the
increase in salaries could not compensate forrtheease in
prices. PIDE has carried out few studies for thg Bad
Pension committees which were part of the reporthef
committees but the government never implemented the
recommendations of these committees.
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« Education and Earnings.Various studies carried out in this
area indicate very high financial and economicsatereturn
to education especially the primary education. mdy
hopes that the government of Pakistan allocatese mor
resources to the human resource activities.

 Elimination of Child Labour and Bonded Labour. PIDE
has carried out studies relating to the determmarftchild
labour and concludes that poverty of the househaldd
irrelevance of education are the main factors. Tdtes of
return if the education and health services arevigea for
the child have been estimated in a study sponsbyethe
ILO. Similarly, the PIDE researchers were part loé study
on bonded labour. The results of such studies wbalduite
helpful in alleviating the problems of child and raed
labour.

* Human Resource DevelopmentA number of studies carried
out by PIDE have highlighted the issues and edoicatiealth
and nutrition. In particular PIDE carried out wite help of
Planning Commission and the UNICEF a Nutrition ®yrv
that helped in assessing the gravity situatiort peinted out a
large proportion of children that are under weigitinted and
wasted. The study also helped in determining the
micronutrient deficiencies and can be quite helpiuevising
the health and nutrition strategy.

Socio-cultural and Gender Empowerment

The complex relationship between population, celtiend the
environment is a key element of concern. The empmeat of
women has been examined both in the anthropologiedition as
well as through the quantitative methods by emplgythe CGE
modelling techniques.

« Micro Finance Institutions. In an anthropological study and
the quantitative study the role of micro financer@duction
in poverty was examined. These studies came to the
conclusion that the beneficiaries are limited arshegally
the same people; interest rates have been too fbigthe
poor people and therefore the poverty can hardly be
eradicated. The study also concluded that the adst



24

reaching the poor through various schemes has heiea
high. The studies also point out the high spread/éen the
funds received by the micro finance organisationd the
interest charged to the poor indicating high tratisa cost
and inefficiency.

« Women’s Wage Work and Employment. The study
suggests that just giving women access to income
opportunities may not be sufficient for the empawent. It
notes that the women should be taken as econoraiat dgr
change and not merely recipient of support andtegiia
potential of the women needs to be recognised.

* CGE Modelling on Women Empowerment. The studies
carried out at PIDE show very interesting resuétttbnless
the women have the control over the use of money #arn
their participation in the market will only resut higher
burden on the women. The government should takeirnia
consideration while formulating the empowermeniq@ol

e Manual for Training in the Gender Issues. PIDE
researchers developed two manuals for training toeh
imparted the training to the government employeetdow
the gender issues may be incorporated in the pgrojec
formulation.

Population Studies

Demographic research has been an integral partIDE'P
research activities. During the 1960s, researadtiiesufocused on pure
demographic analysis, with a specialisation in ysiay fertility,
population planning programmes, mortality, and miign. The
Division made a mark with its early comprehensituglg The People
of Karachi, and the Population Growth Experiment 1962-65 (PGE
Project, which established benchmark figures dilitgrand mortality
of Pakistan, including the then East Pakistan (Bamgladesh). In the
decades of the 1970s and 1980s extensive reseastdene on the
determinants of fertility, mortality, and migratioand their policy
implications based on data generated from varioasomal level
demographic surveys. The Population, Labour Foacel Migration
Survey was carried out in 1979-80 by PIDE. It wa® ®f the first
nationally representative integrated household eytgvcarried out to
establish the inter-linkages between fertility, dab force, and
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migration issues of Pakistan’s population. The diitg of topics in the
social sectors ranges from population and developne fertility,
family planning, and health (including reproductivealth) poverty and
aging, nutrition and gender issues.

* Inter-linkages between Population and DevelopmentSuch
linkages have been explored at both macro and nhierels.
The studies have pointed out that the populatiawtr-
poverty nexus is so important that without popolatcontrol
the growth efforts will be seriously compromisedheTstudies
on determinants of fertility, mortality and nupiiglat PIDE
could have helped in the population policy formiglatbut
population policy tends to ignore the factors otthem those
coming under the direct purview of the ministryRdpulation
Planning. PIDE has been member of the group of
demographers who examine the population data aed th
results of the study which help in assessing thpufation
growth rate in the country.

» Demographic Dividend. The declining rate of population in
Pakistan has created an impression as if the deglin
dependency ratios always result in dividend togbenomy.
PIDE studies have indicated that the demographiweinds
can turn out to be demographic frustrations if theman
resource development activities are not pursued toed
employment opportunities are not created.

» Evaluation of the 1998 Census.In collaboration with
UNFPA, PIDE has carried out an in- depth analydighe
1998 census data. The aspect covered include: rdjesex
distribution of population and quality of age refiry; census
data based estimation of fertility and mortalityvees,
migration and urbanisation, economically active ydapon
and employment status, literacy and education, ihguand
environment, disabilities, and population projeetio These
studies have revealed the changing social and etono
characteristics of population as well as the wtiif census
data in the development planning of the country.hits
provided useful insights for carrying out the nesmsus as in
most of the areas except for the total count thesee data
leaves much to be desired.
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IV. IMPACT ON POLICY-MAKING THROUGH
OTHER CHANNELS

1. Studies Carried Out for Various Government Agenies

Whereas the studies included and completed in élsearch
programme of PIDE indirectly help the governmentd athe
government may choose to ignore the recommendatidhe
government have been asking PIDE to carry certaidiass which
they required for policy making and planning. WraexePIDE has
been carrying out such studies for a long time e@$ on the studies
carried out for the government in recent years tiiad direct policy
relevance.

 Interim Poverty Reduction Strategy Paper.In 1999 and
early 2000 when the government started prepariagPiRSP,
PIDE and Planning Commissions jointly prepareddtegt of
the poverty strategy. It was based on the povettyliss
undertaken at PIDE that provided not only the easta® of
poverty but the characteristics of the poor houkEhand
determinants of poverty over time. These studiefpeue
government to formulate the PRSP-1 and PRSP-2. The
government also used the studies relating to ther pio
various categories and in particular if the poveity a
transitional phenomenon or it is structural.

« The Restructuring of Officers vs. Supporting Staff.Since
over the 1970s and 1980s the government had entgploye
labour in excess of demand, in 1990s it tried tedskabour
and for formulation of the recommendations various
commissions and committees were set up but noidaocigas
taken. In the current decade a committee was afggbimder
the Deputy Chairman of the Planning Commission amdhe
request of the committee PIDE carried out a smailesy with
a view to ascertaining the supporting staff reqliie each of
the officers. The study was completed and was apngisl
part of the report but due to political difficulsiethe
government could not implement the report of theagittee.

e The Medium-term Development Framework and Vision
2030. PIDE provided inputs into various chapters of the
MTDF and it would not be an exaggeration to sugtfest the
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presentation to NEC of MTDF was a result of worknelo
mostly at the PIDE. Similarly, PIDE also contribditeo the
vision 2030 especially in the macroeconomic framwo
Pakistan Policy Paper for WTO. The government of
Pakistan after every five years have to reporth® WTO
secretariat about the development in trade polibg ministry
of commerce requested PIDE to prepare a comprefensi
trade review of Pakistan which was presented at\Mhe.
Report of the Task Force on Labour Welfare.Pakistan has
tried to protect the workers through various legish but it is
alleged by the entrepreneurs that it has been negge for
erosion of their competitiveness while the worldeisthat the
money in these funds have never been properlyseiili
Government of Pakistan appointed a committee urider
chairmanship of Director PIDE and it submitted rigport to
the government of Pakistan. Unfortunately it metsame fate
as the reports done earlier on the issue.

Macro-economic Policies and Poverty in PakistanThis
report was prepared for the government of Pakigian
suggest as to how the employment based strateghiedpnn
poverty reduction in Pakistan. It highlighted theeas that
would generate more productive employment and also
pointed out that just creation of employment may he
sufficient. Employment must be productive and
remunerative.

Agenda for Income Distribution. The government wants to
focus on the income distribution as just reducfiopoverty

is not sufficient for a meaningful trickle-down giowth.
PIDE prepared a study for the government which ordy
reviewed the income distribution trends and thewghe
income distribution nexus over time but also caroé with
an agenda on research in income distribution.

Studies for the 8th Plan.The government approached PIDE
to carry out studies on various aspects of PaKs&ronomy
for the formulation of 8th plan. Based on 22 stsdin
various aspects of the economy it provided inputsthe
overall and sectoral growth rates, the productivgtpwth
rates, the possibilities of growth with equity amd the
human resource development.
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2. Training and Project Evaluation

The Training and Project Evaluation Division cornduspecialised
in-service training courses in project planningeparation, appraisal,
implementation, and evaluation techniques for dgrakent practitioners
working in government, semi-government departmertstonomous
development organisations and private sector. Tam wbjective of the
training programme is to develop the operationdiissf the participants
so that they can successfully plan and assesspcts of development
projects. It covers all sectors of the economy aghgriculture, industry,
livestock, water, power, transport, education azalth.

Since 1998 PIDE has added policy analysis courgsedtsi
programme. As PIDE is one of the institutes enédisby the
Government of Pakistan with the task of impartingining for
promotion-related capacity building of civil sertanof various
occupational groups (BPS-17 to BPS-19), the numbeourses to be
administered has been increasing. Besides tramingroject appraisal
it has also been involved in training the State Bamployees on
macro issues. It has also imparted training to tevernment
employees on poverty issues and Millennium DevelapnGoals in
collaboration with World Bank Institute.

3. South Asia Network of Economic Institutes (SANB

SANEI is a regional initiative to foster networkingmong
economic research institutes in South Asia. Irétlatn June 1998,
SANEI seeks to establish strong research interjiakaamong diverse
economic research institutes in the region, witlvieww to making
policy more informed. It organises regional reskasompetitions
within the South Asian region annually, and funddest research
projects. While attempting to foster high-qualigsearch, SANEI lends
special emphasis on capacity building and formatba South Asia
wide professional network of researchers engagepolity oriented
studies. Collaborative research has received arnthjast under the
aegis of SANEI. Studies carried out under the agspof SANEI, are
academics of high quality but have direct relevatzethe policy
making for the SAARC region.

4. PIDE and Supplies of Economists

PIDE also provides Economists to government tongtifeen its
policies on secondment to the government of Wektsian in 1970
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and to the federal government since 1980s. Theyg Imade a direct
contribution to the policy making. Besides thatlasge number of
international agencies and various universities ehaabsorbed
economists who were associated with PIDE and nos rapstly
working on issues relating to Pakistan.

5. Foreign Training of Economists and Their Retentin

Since its establishment, PIDE has been taking they talented
economists and after preliminary training at PIBiiese were sent to
overseas universities for the PhD. Both becausétb& for over ten
years did not hire the new staff and that thereewmst fellowships
available for the overseas higher studies, the lmgp of
economists/demographers has reduced considerablyevér with the
PhD. Programme at PIDE supplies of PhD. in econsmimuld
increase sharply. Similarly with the demographiogrtamme at PIDE
supplies of demographers would also increase.

V. DISSEMINATION OF THE RESEACH AT PIDE

The research done at PIDE is widely disseminatedth®
national and international community through itsblpzation, the
papers read at the Pakistan Society of Developreennomist, and
other national and international conferences, sppeseminar series
including the recent seminar series on public ydbsues, and through
its website. Its publications include:

 The Pakistan Development Review

* Research Report Series

« Discussion Papers

« Monographs

 Publications for the common man
» Special publications

» Books

The Pakistan Development Review, quarterly review of PIDE, is
a technical journal and in general difficult foretipolicy-makers to
comprehend though each of the articles provides pudicy
implications of the study. Similarly the other pigbtions are technical
in nature though some of them may be less rigotbas the articles
published inPDR. PIDE has been publishing the main conclusions and
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policy implications in PIDE Tidings and its newséatfor the benefit of
the policy makers and the common man.

Pakistan Society of Development Economists, a rsiste
organisation of PIDE, which holds regularly its aah meetings
provides an institutional framework for the disseation of the fruit of
research among scholars, public officials and petakers dealing
with economic matters. Not only PIDE’s own reseabtit research
done elsewhere is also presented in this forum.

PIDE has a regular Seminar Series where the drpfirts of the
studies are presented for comments. These semararsopen to
everyone including the researchers, policy makergnalists and the
general public. Basic idea of such seminars isasteelcomments on the
methodologies, results, conclusions and policy ioapions before the
study is finalised and to disseminate the resultshe study at the
earliest.

One of the major criticisms of the PIDE research Ibaen that it
has not been able to come up with the studiescthatl be used for the
policy formulation. Accordingly a lecture seriesshiaeen initiated on
the public policy issues where the issues thatcareent for policy
makers are debated. These seminars are held auti®rium of the
Planning Commission to ensure that there is widmti@pation of
policy-makers.

PIDE has its own website where the abstracts ofhallpapers
are available. Moreover, except for the studies #ra published in
PDR all other studies are also available at PIDE wtebsi

VI. CONCLUSIONS

PIDE has been carrying out policy relevant resedrah its
impact on policy making has been somewhat limitidce the basic
factor behind the limited use of research has heability of the
government officials to use the studies carried aiuPIDE in policy
formulation it is high time that there may be iatetion and training of
the government officials as to how the research beaysed for policy
purposes. Moreover, the impact can be enhancedosg interaction
between the government and the PIDE researchershanBoard now
Senate should focus on the evaluation of prograrfiore the policy
perspective and give suggestions. Now that the HDDEctor is also a
member of the Planning Commission it is ex-offiGapacity the
interaction can be more orderly. There is a needttengthen the
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research staff in different ministries as over tithe positions of the
economists have been surrendered.

The Pakistan Development Review, quarterly review of PIDE, is
technical journal and in general difficult for thmolicy-makers to
comprehend though each of the articles provides pudicy
implications of the study. Similarly the other pichtions are technical
in nature though some of them may be less rigotbas the articles
published in PDR. Therefore PIDE may publish regularly the
conclusions and recommendation in language traingprehendible to
the common man and for the benefit of the policykensa.

Government may encourage its staff to fully paptte in the
deliberations of the conferences of the Pakistancie®p of
Development Economists. Similarly, participation ihe policy
seminars arranged by PIDE can also be helpful. eéds to be
underscored that only the policy-based researchreanlt in better
policy choices.
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