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Argentina, a nation with a rich cultural heritage, has been navigating 

through significant reforms aimed at addressing economic challenges, 

political instability, and social inequalities.  

o Argentina is Latin America's third-largest economy, with a GDP of 

slightly over USD 630 billion and GDP per capita income is USD 

13,619 in 2022 (IMF, 2024).  

o A sharp decline in economic growth from 5.0% in 2022 to -2.5 in 

2023 coupled with an alarming increase in inflation from 72.4% to 

121.7 % during the same period (Figure 1). 

o Argentina's gross public debt rose to 89.5% of GDP in 2023 and is 

predominantly owed to domestic creditors, with a split of 64% 

domestic and 36% external.  

o The fiscal deficit stood at 3.2% of GDP in 2023, with a reduction 

foreseen to 2.8% in 2024. Inflation has surpassed 120% in 2023 –  

o the highest inflation rate since the 1991 hyperinflation era - and 

may continue to rise in the near term due to expectations of a 

currency devaluation.  

o The unemployment rate remains high at 7.4% in 2023, with an 

increase from 6.8% compared to the 2022.  

o Poverty is persistently high and extreme poverty has been pushed 

up by rising inflation.  

o Labor productivity is low due to a lack of domestic and external 

competition in many markets.  

o High trade barriers deprive the economy from the benefits of 

international competition.  

o Product market regulation and administrative barriers restrict 

market entry and hamper competition (OECD, 2023). 

Figure 1: Economic growth and inflation volatility 

 

Source: Author’ formulation based on data are taken from IMF World Economic 

Outlook Note: Real GDP growth (Annual percent change). Inflation rate, average 

consumer prices (Annual percent change). Values from 2023 onward are projected.  
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y = 0.0115x + 3.8916
R² = 0.9274

y = 0.0035x + 3.9197
R² = 0.6771
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https://www.bcra.gob.ar/PublicacionesEstadisticas/Principales_variables_datos_i.asp?serie=246&detalle=BCRA%20International%20Reserves%20(in%20million%20dollars%20-%20provisional%20figures%20subject%20to%20valuation%20change)
https://www.bcra.gob.ar/PublicacionesEstadisticas/Principales_variables_datos_i.asp?serie=246&detalle=BCRA%20International%20Reserves%20(in%20million%20dollars%20-%20provisional%20figures%20subject%20to%20valuation%20change)
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y = 0.0191x + 2.5912

R² = 0.9891

y = 0.0089x + 2.6715

R² = 0.9784
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