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PREFACE

Recent financial crisis that has adversely affected the developed economies isnow affecting the developing world. Whereas a number of studies have investigated theimpact of the crisis, the issue has not been explored at length in the South Asian region.
An attempt has been made in the present study to explore the impact of the crisis on theeconomies of the South Asian region and to identify the channels through which ittrickled down to the household level. Four countries of the region i.e. Pakistan,Sri Lanka, Bangladesh and Nepal have been chosen for the study because of theirsimilarity in economic conditions and responses to the financial crisis. A detailed andrigorous analysis is carried out to bring forward possible policy options to mitigate theimpact of the crisis at the household level along with the possibility of replicating thepolicy initiatives at the regional level. The study also takes into account the regional
economic cooperation initiatives at the SAARC level to mitigate the adverse impact ofthe crisis collectively.

The study relied on secondary sources of information for the analysis of
macroeconomic impact while primary data has been used for micro level analysis. Asurvey of 1000 households has been carried out in Pakistan to see how economic shocksaffected the household welfare and how they responded to these shocks. The multinomiallogit model is used to analyse the factors pushing households in the vulnerable situation.The results of the study show that there are serious poverty and unemploymentimplications of the crisis. The problem arises mainly due to the loss of output andemployment in real sectors which are integrated with the world economy. Newvulnerable groups emerged from the crisis having no formal access to the existing safetynet programmes which further increases their vulnerability. The study identifies the needfor strengthening the Social Safety Network Programmes (SSNPs) in countries hard hitby the global economic crisis. Safety net programmes, on one hand provide immediaterelief during emergencies by ensuring employment, education and nutritional intake ofthe poor, these programmes, on the other hand often play leading role in addressingpoverty and inequality related issues in the long mn. Success of such initiatives dependson how, where and for whom the government,decides to design them.
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Zafar Mueen Nasir




