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PIDE to hold RASTA Conference on
March 28-29

= Staff Reporter

ISLAMABAD: Pakistan
Institute of Development
Economics (PIDE) is set to
hold its first-ever RASTA
Conference on 28th and
29th March 2022, at a local
hotel in Bhurban.

The program includes
08 sessions, 18 research
papers under the Compet-
itive Grants Programme
(CGP), 04 Demand Driven
Research (DDR) projects’
presentations, and 03
talks. The research moot
comprises diverse research
themes. These include
energy issues, urban devel-
opment, technology, and

public service delivery,
social sector development,
markets and regulation, the
political economy of devel-
opment and reform, and
sludge-the administrative
burden.

Conference  partici-
pants will be presenting
their studies under these
broad themes, probing the
key issues while putting
forward indigenous solu-
tions for local problems.

The participants will be
joining in from the Univer-
sity of Oxford-UK, New
School-Moscow,  Ryer-
son  University-Cana-
da, National Universi-
ty of Science and Tech-

nology (NUST), Lahore
University of Manage-
ment Sciences (LUMS),
University of Peshawar,
Quaid-e-Azam  Univer-
sity, Applied Economics
Research Center, Baluch-
istan Council for Peace and
Policy (BCPP), University
of Turbat, IBA Sukkur and
BUITEMS Quetta.

Besides, PIDE will be
showeasing its most recent
research work a day earlier
over welcome dinner - an
iccbreaking and network-
ing session. Likewise,
the Institute will also be
formally unveiling its novel
study on PakKistani cities-
PIDE Citypedia.

PIDE's Research for
Social Transformation and
Advancement (RASTA)
program is a multi-year
competitive grants program
for policy-oriented rescarch
in Pakistan, under the
Public Sector Develop-
ment Program (PSDP) of
the Ministry of Planning,
Development, and Special
Initiatives, the Government
of Pakistan. Its mission is
to develop a high-qual-
ity research network of
academia and think tanks
across Pakistan producing
high-quality, evidence-
based policy research to
inform Pakistan’s public
policy process.




THE EXPRESS

TRIBUNE

March 26, 2022

Moot on energy issues, development

NEWS DESK. The Pakistan Institute of Development
Economics (PIDE) will organise its first-ever RASTA
Conference on 28 March at a local hotel in Murtee, The
programme includes 08 sessions, 18 research papers under
the Competitive Crants Programme, 04 Demand Driven
Research, projects’ presentations, and o3 talks, The re-
search moot comprises diverse research themes, These in-
clude energy issues, urban development, technology, and
public service delively, Social Sector development, markets
and regulation, the political economy of development and
reform, and sludge - the administrative burden.

Pakistan

OBSERVER

March 28,2022

PIDE to hold two-day RASTA
Conference from today

By News desk - March 28, 2022

Pakistan
OBSERVER

economy

Economy Watch

The Pakistan Institute of Development Economies (PIDE) is set to hold its first-ever two-day RASTA Conference on
Monday and Tuesday (March 28 and 29) at Bhurban.

The conference would include 8 sessions, presentation of 18 research papers under the Competitive Grants
Programme (CGP), 04 Demand Driven Research (DDR) projects and 3 talks.

The statement added that the research moot comprises diverse research themes including energy issues, urban
development, technology, and public service delivery, social sector development, markets and regulation. the
political economy of development and reform, and sludge — the administrative burden, said a press statement
issued here.—APP
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Faulty’ donor-driven advice piling up debt, says P

Researcher says
Pakistan faces
inadequate housing,
not a shortage

By Khaleaq Kiani

RHTURRBAN: The government:
owned Pakistan Institute of
Development Feonomics
(PIDE) has criticised the gov-
cmment for blindly following
donordriven agenda unneces:
sarily burdening the country
with debt without desired ot
comes.,

The  continuously ~ rising
power sector problems includ:
ing circular dobt rising by R«!
billkion a day despite repeated
loans and the recent housing
subsidy scheme invalving bil-
lions of rupees of taxpayers'
money on false estimates were
quoted as glaring examples of

hundreds of policy loans from

international lenders,
The policy advisory loans by
international  creditors  are

pushing "akistan furthoer undor
the debt burden, which the gov
crnment can avold by relying on
ity reseurchers, says o former
official of the International
Monetury Fund Dr Nadeem (1
Laque - currently vice-chancel:
lor of PIDE,

Lle said the advice by the for
elgn lenders nlvo often Tncked
bise, resulting in faulty deci-
sion-making, "The government
15 piling the debt 10 do work that
Pakistand roscarchors can do
Detter,” he said,

The statement came days
ulter the ADB approved a sec-
ond tranche of a $300 million
Joan for capital market reforms,
The World Bank and the Asian
Development Bank have been
pegging thelr loans with policy
ddvisory 10 bring socalled
reforms In areas of energy, rey-
enue mobilisation, debt man:

March 29,2022

agement, fiscal prodence and
capital market reforms, But
dospite pumping in billions of
dollars, the country's perfor
manco in these soctors has
remained dismal,

Few post-programme ovalua:
tions reports by independent
wings of the WD and the ADB
also scdmin Pht these Joans have
fatled to bring reforms in the
targeted areas, The Pakistan
TehrockcInsaf  government
has obtuined over $53bon gross
foreign loans alter coming into
power and around three-fourths
of these were either policy loans
or short-torm commercial loans.

Dr Hag s the second senlor
povernment official who has
publicly criticised the growing
dependency on foreign policy
loans, Earlier, Federal Board of
Revenue chairman Mobammad
Ashfaq sald that the FBR was
better off without a $400m WB
loan meant for increasing rove-
nues. The loan had been signed
by the PTI government despite

public opposition to it,

The donors are dumping their
research in Pakistan  with
money on the table that
Pakistan also has to roturn, said
Dr Hirg who is also s former dep-
uty chairman of the Planning
Commission,

Despito billions of dollars that
e foreiyn lenders pumped into
the enetgy soctor, the sector sus:
tnimedd RS teillion Josses in the
past 10 years, said Dr Llaq,

Without huving any check
andd care for the output, the gov-
cmment has given Rs2bn to the
UNDP, which |5 more than the
moncy given to any university
In Pakistan for conducting
research, said the PIDE VC,

The clrcular debt of power,
potroleum and LNG sectors has
Jumped to over R3 91, said Dr
Naveed Arshad ~ a rescarcher
from Lahore University of
Management Sciences who has
rosearched on reduction of the
cost of electricity generation,
His findings showed that the

country can reduce the cost of
generation by shifting demand
from peak 1o off-peak hours, He
estimated Rs6.5bn savings by
shifting only Spe peak period
demund,

Lowever, dospite billions of
rupees of foreign loans for the
cnergy sector, tho cost of gonera:
tion and endconsumer prices
have boen constantly on the risc.
Pukistani researchers cun do
much better than a white man
who does not have local expen-
ence but givesmdvice on Pakistan
through policy loans, said Dy
s “We still Tve niof been able
to froe ourselves from the colo-
il clutches,” he sald while
inaugurating the conference.

He suld the onus was is on
Pakistani  rescarchers  and
usked why they are being silent
spectators? Why don't they
question things around us?

He said PIDE's RASTA was
one such platform where it has
provided the space for our local
resoarchers to come up with

E head

innovative ideas and local solu-
tions. Through RASTA, we have
ilso proved that we can do bet-
ter than those who steer local
rescarch from outside,

The government made a pol-
Icy to provide 10 million homes,
upparently on the ndvice from
tho W that claimed a shortage
of 10 million homes in Pakistan,
said  DurroNayab, Director
Research — and  ProVige
Chancellor of M1DL.

Presenting her study titled
The Assumed  Shortage of
Lousing in Pakistan’, she said
the WB based its claim on SBP
rescarch and the SBI was rofer:
ring to the WR in it papers, “A
whole policy was made on a fig:
ure that didn't have o verified
base,” said Dr Nayab,

“We are short of 10 million
housing units™ has been a buz.
aword In politics, media, and
donordriven research for the
last 10 yoars, she stated, Given
an average houschold size of
well over six persons, this

means that nearly one-third of
the population is without hous:
ing. Dowe soe such a huge num-
ber of people living on foot
paths, on the sides of roads,
under bridges, or in any open
arca? Thankfully, NO,

T Es not clear from where did
this numbor come from, sho
added, Woreyingly, the govern-
ment also uses this estimate
without ever questioning iix
validity. Sadly we have based
policy on thix wssumption and
initimed o large public housing
cffort at considerable cost, Not
10 mention the negative spillo-
vor offocts on tho other sector in
the contet of tght fiscal space,
So, PIDE after digging out the
reality concludes that there is
certainly not a “deficit of 10 mil:
lon howsng units” in Pakistan,
There may be “inadequate
housing” in the country, but not
2 “housing shortage”. The defi-
cit b in the quality of life in the
louses, not the absence of hous:
ing units.
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Policy loans adding to country’s debt

Experts say billions of dollars linked with lenders’ policy advice going down the drain

@ SHAHBAZ RANA
BHURBAN

The policy advisory loans given by
international creditors are pushing
Pakistan further deep into the debt
burden, which the government can
avoid by relying on its research-
ers, says a former official of the
International Monetary Fund (IMF).

Covernment-owned Pakistan
Institute of Development Economics
(PIDE) Vice Chancellor Dr Nadeemul
Haque said that the advice given by
foreign lenders often lacked a base,
resulting in faulty decision-making.

PIDE, under its Research for Social
Transformation and Advancement
(RASTA) programme, kicked off its
first RASTA conference to discuss
the research papers written by local
researchers.

“The government is accumulat-
ing debt to do work that Pakistani
researchers can do,” said Haque,
also a former IMF official.

The statement came days after the
Asian Development Bank (ADB) ap-
proved a second tranche of $300 mil-
lion loan for capital market reforms.

The World Bank and the ADB have
been pegging their loans with policy
advisory to bring so-called reforms
to the areas of energy, revenue
mobilisation, debt management,
fiscal prudence and capital market
reforms.

But despite getting billions of dol-
lars, the country's performance in
these sectors has remained dismal.

A few post-programme evalua-
tion reports of independent wings

of the World Bank and the ADB also
admit that the loans failed to bring
reforms in the targeted areas.

The Pakistan Tehreek-e-Insaf (PTI)
government has taken more than
$53 billion in gross foreign loans
after coming to power and around
three-fourths of these were either
policy loans or short-term commer-
cial loans.

However, the Ministry of Finance
is keen to get the money pegged
with the advice aimed at increas-
ing the foreign exchange reserves
that are largely the product of such
loans.

Haque is the second senior govern-
ment official who has publicly crit-
icised the growing dependency on
foreign policy loans, which hardly
achieved their intended objectives.

Earlier, Federal Board of Revenue

TRIBUNE CREATIVE

(FBR) Chairman Mohammad Ashfaq
said that the FBR was better off
without a $400 million World Bank
loan meant for increasing revenues.

The loan had been signed by the
PTI government despite public
opposition.

The donors are dumping their re-
search in Pakistan with money on
the table that Pakistan eventually
has to return, said Haque.

The government made a policy to
provide 10 million homes, appar-
ently on the basis of advice from the
World Bank that claimed a shortage
of 10 million homes in Pakistan,
said PIDE Pro-Vice-Chancellor
Durr-e-Nayab.

She said that on research it was
found that the World Bank based its
claim on the State Bank of Pakistan
(SBP)'s research and the SBP was

referring to the World Bank in its
papers.

A whole policy was made on a fig-
ure that did not have a verified base,
said Nayab.

Given an average household size
of well over six persons, this means
that nearly one-third of the popula-
ton is without a house.

“Do we see such a huge number of
people living on pavemnents, at road-
sides, under bridges, or in any open
area? Thankfully, No,"” she said.

PIDE after digging out the real-
ity concludes that there is certainly
not a “deficit of 10 million housing
units” in Pakistan. There may be
“inadequate housing” in the coun-
try, but not “housing shortage”, she
added.

Despite the billions of dollars
pumped into the energy sector by
the foreign lenders, the sector sus-
tained losses of Rs8 trillion in the
past 10 years, said Haque.

Without having any check and
care for the output, the govern-
ment has given Rs2 billion to the
UNDP, which is more than the
money given to any university in
Pakistan for conducting research,
said Nayab.

The circular debt of power, pe-
troleum and LNGC (liquefied natu-
ral gas) sectors has jumped to
over Rs3.9 trillion, said Dr Naveed
Arshad, a researcher from LUMS
(Lahore University of Management
Sciences), who has done research
on the reduction of cost of electric-
ity generation.

His findings showed that the
country can reduce the cost of gener-
ation by shifting demand from peak
to off-peak hours. He estimated
Rs6.5 billion in savings by shifting
only 5% of peak period demand.

99 pakistani researchers
can do much better than
a foreigner, who does not
have local experience but
gives advice on Pakistan
through policy loans

PIDE Vice Chancellor
Dr Nadeemul Haque

However, despite billions of ru-
pees worth of foreign policy loans
for the energy sector, the cost of
generation and end-consumer
prices have been constantly on the
rise in Pakistan.

“Pakistani researchers can do
much better than a foreigner who
does not have local experience but
gives advice on Pakistan through
policy loans,” said Haque.

“Our research is primarily driven
by actors that are alien to our situa-
tion and they are driving Pakistani
research, with perhaps the vested
agenda,” he said.

PIDE's RASTA is a multi-year
competitive grants programme
for policy-oriented research in
Pakistan, under the Public Sector
Development Programme (PSDP).
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Two Days PIDE’s RASTA
Conference Kicked Off

TIMES REPORT

ISLAMABAD: Pakistan
Institute of
Development
Economics (PIDE),
under its Research for
Social Transformation

and Advancement’
(RASTA) program,
kicked off its first-ever
RASTA conference at PC
Bhurban. The research
moot comprised
diverse research
themes, including
energy issues, urban

development, technol-
ogy, and public service
delivery, social sector
development, markets
and regulation, the
political economy of
development and
reform, and sludge -
the administrative bur-
den. While inaugurat-
ing the conference, in
his inaugural address,
Dr. Nadeem ul Haque,
Vice-Chancellor PIDE
and Chairman RAC
referred to one of his

papers “Developing
Research and a
Research Culture:

Results from a Pilot
Project in Pakistan” as
the genesis for the
RASTA program. He
said that the ‘enlight-
enment movement’
was nothing but the
exchange of ideas
among the great intel-
lectuals of the time.
Even Marx wrote that
ideas bring change.
However, ideas must be
indigenous. Without
exchange, ideas don't
refine, and without
refinement reaching a
conclusive solution
becomes exceedingly
difficult. The Vice-

Chancellor apprised the
participants that we
still have not been able
to free ourselves from
the colonial clutches.
Our research is primar-
ily driven by actors that
are alien to our situa-
tion. Outsiders are driv-
ing our research, with
perhaps the vested
agendas. Though, the
onus is on Pakistani
researchers, Why they
are being silent specta-
tors? Why don’'t they
question things around
us? PIDE's RASTA is one
such platform where it
has provided the space
for our local researchers
to come up with inno-
vative ideas and local
solutions. Through
RASTA, we have also
proved that we can do
better than those who
steer local research
from outside.Dr. Durre
Nayab Pro-Vice-
Chancellor, PIDE, pre-
sented her study titled
“The Assumed Shortage
of Housing in Pakistan’
with some interesting
results, “We are short
of 10 million housing
units” has been a buz-
zword in  politics,
media, and donor-driv-
en research for the last
10 years, she stated.
Given an average
household size of well
over six persons, this
means that nearly one-
third of the population
is without housing. Do
we see such a huge
number of people living
on footpaths, on the
sides of roads, under
bridges, or in any open
area? Thankfully, NO.
It is not clear from
where did this number

come from, she added.
Worryingly, the gov-
ernment also uses this
estimate without ever
questioning its validi-
ty. Sadly we have based
policy on this assump-
tion and initiated a
large public housing
effort at considerable
cost. Not to mention
the negative spillover
effects on the other sec-
tor in the context of
tight fiscal space. So,
PIDE after digging out
the reality concludes
that there is certainly
not a “deficit of 10 mil-
lion housing units” in
Pakistan. There may be
“inadequate housing”
in the country, but not
“housing shortage’.
The deficit is in the
quality of life in the
houses, not the
absence of housing
units. Earlier, Dr.
Faheem Jehangir Khan,
Project Director RASTA,
presented highlights of
the RASTA journey
comprising over one
and a half years. PIDE’s
RASTA is a multi-year
competitive grants pro-
gram for policy-orient-

ed research in
Pakistan, under the
Public Sector

Development Program
(PSDP) of the Ministry
of Planning,
Development and
Special Initiatives, the
Covernment of
Pakistan. The mission
is to develop an exten-
sive research network
of academia and think
tanks across Pakistan
producing high-quali-
ty, evidence-based poli-
cy research to inform
Pakistan’s public policy

process, he stated.
Moreover, the program
seeks to develop local
thought communities
and generate contextu-
alized knowledge.
Substantial outputs are
to be completed in
important areas of pub-
lic policy that would

produce insightful
research and facilitate
goals that the

Covernment wants to
achieve according to its
vision.So far, there
have been three rounds
of the Competitive the
Crants Programme
(CGP), where 443 appli-
cations were received
and after the competi-
tive review process, 32

applicants won the
awards, amounting to
PKR o1 million.

Besides, in the second
stream of Demand
Driven Research (DDR),
18/49 types of research
were initiated, adding
up to another PKR 254
million, Dr. Khan
added. Dr. Khan also
gave the good news
that RASTA is going to
circle Pakistan, arrange
conferences in every
major city of Pakistan
and remote universi-
ties, He seconded Dr,
Nadeem ul Haque that
research cannot be
done in silos. It's a col-
lective action to build a
rich social capital lead-
ing towards reform and
self-correction.
Conference partici-
pants presented their
studies under these
broad themes, probing
the key issues while
putting forward indige-
nous solutions for local
problems.
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| collective action

| needed to build rich
| social capital

| # OUR CORRESPONDENT
‘ ISLAMABAD

| Speakers have urged research-
| Ers o come up with innovative
| and indigenous ideas 1o find
[ solution to the issues confront
ing the country,
I'hey were speaking at
‘ the inaugural conference
of the Pakistan Institute of
Develapment
(PIDE), under its Research
‘ Social Transformation
| Advancement’ (
| granume held at Bhurba
| Theresearch moot oo
erse research them
cluding energy issues, s
development, technologyy@
public service delivery, S0
sector development, K
and regulation, the poli
economy of develop
reform, and siudge -

aiv

Economigs |

his papers as the genesis for
the RASTA programme. He
said that the 'enlightenment
movernent' was nothing but
the exchange of ideas among
the great intellectuals of the
time. Even Marx wrote that
Ideas bring change. However.
ideas must be indigenous,
Without exchange, ideasdon's
refine, and without refine-
ment reaching a conclusive
solution becomes exceedingly
difficult,

The PIDE vice-chancellor

apprised the participants that
nl have

proved that we can do better
than those who steer local re-
search from outside,” he said.

"l[\l fIcpants

|u(;|~,('1 tes

PIDE Pro-Vice-Chancellor Dr
Durte Nayab presented her
study titled ‘The Assumed

Researchers urged to come
fup with innovative ideas

added, Worryingly, she said
“the government also uses
this estimate without ever
questioning its validity”,
“Sadly, we have based policy

on this assumption and initi-
ated a large public housing ef-
fort at considerable cost. Notto
mention the negative spillover
effects on other sectors in the
context of tight fiscal space,
S0, PIDE after digging out the
reality concludes that there
is certainly not a “deficit of
10 million housing units” in
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Two days PIDE’s RASTA conference kicked off

TM Report

ISLAMABAD;
Pakistan  Institute of
Development Fconomics
(PIDE),  under Ity
Research  for  Sochal
Tramsformation and
Advancement’ (RASTA)
program, kicked off it

first-ever RASTA confer: prog

ence ot PC Bhurban

The research moot
comprised diverse re-
search themes, including
energy Issues, urban de-
velopment,  technology
and public service deliv-
ery, social sector develop:
ment, markets and reguls
tion, the political econo-
my of development and
reform, and sludge « the
administrative burden

While insggurating the
conference, in his inaugy-

ml sddress, Dr. Nadeem
W Hogee, Vice
Chancellor PIDE  and
Chalrman RAC referred
o one of his papers
"Developing  Research
and a Research Cubture
Results from & Pllot
Prosect in Pakistan” as the
genesis for the RASTA
ram

He sald that the ‘en
lightenment  movement
was nothing but the ex:
change of ideas among
the great inteliectuals of

, the time. Even Marx

wrote that ideas bring
change. However, Ideas
st be mdipenoes

Without  exchange,
ideas don't refine, and
without refinement reaxch-
ing 0 conclusive solution
becomes exceedingly dif-
ficult,

e Viee-Chancellor
appersed the participants
hat we still have st been
able 10 free ourselves
from the colonil ¢lutch-
o

Our research s primar-
iy driven by actors that
are alien o our sitwation
Owtsiders are driving owr

Though, the coms s oo
Pakistant  researchers

Why they are bewng silent
spectatons” Why dont
they qwmm things
around us? PIDE's RAS

where it has provided the g 00 oo
searchers to come up with

innovative ieas and local  Vice-Chancellor, PIDE,  politics,
whitions. presented her study titked  donor-driven research for  withost housing

Theough RASTA, we The Assumed Shortage of the last 10 years, she stat-

have also proved that we  Housing i Pakistan’ with od

can do better than those  some interesting results,
TA I8 one such platform who seer local research  *We are short of 10 household size of well
million housing wnits”
space for owr local 16 ry e Navab Pro- has been & buzzword in means that pearly one-
media, and third of the population is

Over six persons, this

Do we see such o huge
number of people living

on footputhn, on the sides
of roads, under bridges,
o In any open aren’
Thank fully, NO

i oot clenr from
where did this number
come from, she added
Worryingly, the govern.
ment also wies this esti-
mate without ever ques-
tueung ity valudity

Sadly we Aave dased
policy on thes asumption
and imitiated a large pub-

IX howsing effort &t con-
sderable cost. Nt W

| mestion the  negative

spillover effects on the

other sector in the context
of D'ﬂ fad
So. MDE g

out the reality concludes
that there is certamly not
8 “deficit of 10 million
housing wais" in
Pk sstan
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“Sludge costing Pakistan 39pc of GDP’

IBA academics say
inequality in resource
distribution giving rise
to inter-regional
economic disparities

By Khaleeq Kiani

BHURBAN: Pakistan Tnstitute
of Development  Liconomics
(PIDE) — a public sector think
tank — has concluded that the
country’s institutional processes
and frictions cost Pakistan almost
40 per cent of its gross domestic
product (GDP) and the exercise of
political power by public repre-
sentarives exacerbate inequalities
across the country.

On the conclusion of the two-
day conference ‘Research for
Social ~ Transformation  and
Advancement’ (Rasta), economist
and PIDE Vice-Chancellor Dr

Nadeem Ul Haque said fresh find-
ings, ideas and things have come
to light at the event that required
policymakers to take note of,

Dr Ahmed Wagar Qasim, Senior
Research Economist at PIDE, in
his  study  ‘Sludge:  The
Administrative  Burden’ found
that “in various sectors sludge at
the national level costs Pakistan
39pe of its GDP”,

PIDE defines the term sludge as
excessive and unjustified frictions
that make it difficult for the peo-
ple 1o get things done or achieve
what they want as such frictions
make processes unnccessary dif-
ficult and lead to unwarranted
interaction between citizens and
the public institutions.

This involves excessive paper-
work, unnecessary NOCs 1o be
obtained, excessive hierarchy
involved in approvals, centralised
decision-making and rent-secking
attempts, which cost time and
money and frustrates people by
depriving them of access to goods,

opportunities, and services, This
imposes costs upon the economy in
terms of waste of resources and the
opportunity costs incurred. This
discourages investments, lowers
productivity and therefore con-
strains GDP growth while impos-
ing psychological costs as well frus-
tration, humiliation and stigma,
Dr laiz Ur Rehman of IBA
Karachi in a joint study “Political
Dynasties and Local Lcenomic
Development in Pakistan’ noted
that despite considerable atten-
tion paid by previous governments
10 the underdeveloped regions,
intra-regional economic dispari-
Lies were on the rise in Pakistan,
“While there can be several rea-
sons for exasperating inter-
regional inequality across regions,
political institutions and politi-
cians may explain a significant
size of this inequality,” he noted,
adding that politicians exercise
considerable de facto political
power to redirect resources
towards their regions which had a

substantial cost for least devel:
oped regions.

Pakistan is among those coun-
tries where the share of elected
political dynastiesin parliament is
one of the highest in the world. It
represents more than 50pc of the
elected legislature since 1970, he
said adding that since 2008 the
debate on the subject intensified
al many levels, but little evidence
or rescarch was ever presented.

The study finds that constituen-
cies with non-dynast winners per-
form better than the dynast win-
ners in terms of local economic
development. The reason for the
worse performance of dynasts
could be associated with lower
political participation, besides
other factors, The report recom-
mended, “abolishing discretion-
ary funds and minimising the
influence of legislators over PSDP
spending can be an effective
deterrent to cut down the diver-
gence berween the performance of
dynasts and non-dynasts”,

Professor Adeel Malik of Oxford
University in his study “The
Political Economy of Non-Tariff
Protection in Pakistan’ examined
the impact of political influence
on trade protection in the country
and noted that the GSP engage-
ment  with  Luropean  Union
entailed & major harmonisation of
regulatory standards and led to a
dramatic increase in the applica-

tion of nontariff measures
(NTMs) across the entire manu-
facturing space,

He found that most-favoured
nation (MEN) tariffs were consist-
ently higher for politically organ-
ised sectors, However, a clear
divergence emerged  between
politically organised and unor-
ganised sectors from 2008
onwards when regulatory duties
were introduced, In a crux,
regardless of how the sectors are
defined, politically influenced
sectors have higher levels of trade
protection in the guise of import
duties, particularly after 2013,
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Street vendor earns average
Rs114,708/month: study

By our correspondent

ISLAMABAD: The average revenue of street
| vendor in Pakistan is Rs114,708 and 29 percent
‘of which is profit, researchers revealed on

Tuesday, arguing that formal markets also get
'a positive spillover effect from the traffic at-

tracted by the street vendors and stressed that
| strong linkages are necessary for substantial

ns.
The study titled “Revitalization of Street
| economy in Pakistan: The Case of Islamabad™
was presented by Dr Nasir Iqbal and co-au-
thors during Pakistan Institute of Development

Economics’ (PIDE) first ever Research for So-
cial Transformation and Advancement
' (RASTA) conference at a local hotel.

The study explores the legal and economic

| dynamics of Street Economy (SE) in Islamabad
| Capital Territory (ICT).
‘ According to the study, Pakistan has a large
| street economy operated by individuals and
| micro-enterprises across the country, mostly in
lurban areas. “There are no precise estimates
lon the quantum of SE due to the informal na-
| ture in Pakistan,” the Dr Igbal said while pre-
| senting the study.

He said it was vital to gauge the contribu-
| tion of SE in the overall economic landscape of
the country due to the overwhelming involve-
ment of individuals and micro-enterprises.

*“This analysis helps to bring hidden em-
| ployment and economic contribution to the na-
'tional statistics,” he added.

Earlier during the session, Dr Anwar Shah,

Associate Professor at Quaid-i-Azam Univer-

sity, Islamabad presented his paper titled ‘In-

formal Markets and Competition: An Analysis
of Barriers to Entry of Legal Framework and
Behavioral Attitude towards Khokha Markets
in Pakistan’.

“Khokas (small vendor shops) are one of
the key segments of the informal economy in
Pakistan as they provide jobs to many people
and facilitate consumers in doing various types
of transactions,” Dr Shah said.

However, he said, barriers to entry put a bar
on such access, leading to inefliciencies.

“The elimination of barriers to entry is im-
portant for promoting competition in the mar-
ket and enhancing the welfare of people,” he
added.

Dr Ahmed Wagar Qasim presented the find-
ings of his unique study, titled "Sludge: The Ad-
ministrative Burden’.

He defines sludge as unjustified frictions
that make it difficult for the people to achieve
what they want, frictions that make processes
unnecessary difficult, and unwarranted inter-
action between citizens and public institutions
all comes under the definition of sludge.

Dr Qasim cited examples of complicated
application processes, duplicative paper work,
and various attestations and so on.

“Why does it matter? It matters because it
limits the growth. It is distributive and rein-
forces inequality and sludge can also be em-
ployed for rent seeking,” he said. According to
PIDE findings, in various sectors, sludge at the
national level costs Pakistan 39 percent of its
GDP.

During third and last session on the second
day of RASTA Conference, four papers were
presented under the theme - Political Econ-

omy of Development and Reform. The details
are as below:

Presenting his paper titles “Political Dynas-
ties and Local Economic Development in Pak-
istan’, co-authored by Noman Ahmad and
Muhammad Nasir, Dr Faiz Ur Rehman said de-
spite the considerable attention paid by previ-
ous governments to the underdeveloped re-
gions, intra-regional economic disparities were
on the rise in Pakistan.

“While there can be several reasons for ex-
asperating inter-regional inequality across re-
gions, political institutions and politicians may
explain a significant size of this inequality.
Politicians exercise considerable de facto po-
litical power to redirect resources towards
their regions which has a substantial cost for
least developed region,” the researcher said

The study’s findings suggest that con-
stituencies with non-dynasts winners perform
better than the dynast winners in terms of local
economic development.

In his concluding remarks, Dr Nadeem ul
Haque, Vice-Chancellor PIDE and Chairman
RASTA Research Advisory Committee (RAC),
said RASTA was an evolutionary process.

“We can follow global research but it has to
be adopted as per our local needs and require-
ments,” Dr Haque said adding, “There is no
looking back; we must only look forward to
progress. We have already put enough ideas on
the table for policymakers”™.

Hope the policy cormridors would take notice
of it, the VC added.

He further said that local flavor to the re-
search is all that we need. RASTA has re-
searchers from across the country.
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Experts for gauging street
economy contribution

Pakistan has large street economy run by individuals, micro-enterprises

@ OUR CORRESPONDENT

ISLAMABAD

Local researchers and academ-
ics must conduct research and
find solutions to Pakistan's
problems, said Pakistan
Institute of Development
Economics (PIDE) Vice
Chancellor Dr Nadeemul
Haque.

Speaking at the Research
for Social Transformation and
Advancement (RASTA) confer-
ence in Bhurban on Tuesday,

| he added that the country

could follow global research
but it had to be adopted as per
local needs and requirements,

“There is no looking back

| and we must only look

forward to progress,” he
stressed. “We have already
placed enough ideas on the
table for policymakers and
now we hope that policy cor-
ridors will take notice of it.”

According to him, Pakistan
needs a local angle to global
research. On the occasion,
Quaid-e-Azam University
Associate Professor Dr Anwar
Shah presented his research
and stated that Khokas (small
vendor shops) were one of the
key segments of the informal
economy in Pakistan.

They provide jobs to many
people and facilitate con-

CONCERN: Rehman regretted that despite considerable attention paid by previous govts to
underdeveloped regions, intra-regional economic disparities were on rise. pHOTO: fILE

sumers in performing various
types of transactions.
“However, barriers to entry
place a bar on entrepreneurs’
access to them, leading to
inefficiencies,” he said. “The
elimination of barriers is im-
portant for promeoting com-
petition in the market and
enhancing the welfare of

people.”
Dr Nasir Igbal presented his

research that explored legal
and economic dynamics of
Street economy in Islamabad
Capital Territory (ICT).

Pakistan has a large street
economy operated by indi-
viduals and micro-enterprises
across the country, mostly in
urban areas, he said.

He lamented the lack of
precise estimates on the
quantuim of street econoiny

due to the informal nature in
Pakistan,

“Itis vital to gauge the con-
tribution of street economy
in the overall economic land-
scape of the country due to
the overwhelming involve-
ment of individuals and
micro-enterprises,” he noted.

Talking about his research,
Dr Faizur Rehman regret-
ted that despite considerable

attention paid by previous
governments to the under-
developed regions, intra-re-
gional economic disparities
were ol the rise in Pakistan.

While there could be sev-
eral reasons for exasperat-
ing inter-regional inequality
across regions, political insti-
tutions and politicians may
explain a significant size of
this inequality,

Politicians exercise consid-
erable de facto political power
to redirect resources towards
their regions, which has a
substantial cost for the least
developed regions.

Professor Adeel Malik re-
called that in 2012 Pakistan
signed a five-year en-
gagement plan with the
European Union that paved
the way for its inclusion in
EU’s Ceneralised System of
Preferences (CSP) to allow
duty-free access to Pakistan’s
eXports,

“The GSP entailed major
harmonisation of regulatory
standards and led to a dra-
matic increase in the appli-
cation of non-tariff measures
across the entire manufactur-
ing space,” he said.

“Some sectors experienced
higher non-tariff measures’
introduction than others.”
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= Spokesman Report

ISLAMABAD: Pakistan Institute of
Development Economics (PIDE),
under its Research for Social Trans-
formation and Advancement’ (RASTA)
program, concluded its first-cver
RASTA conference at PC Bhurban.
The research moot comprised diverse
research themes, including energy
issues, urban development, technol-
oy, and public service delivery, social
sector development, markets and regu-
lation, the political economy of devel-
opment and reform, and sludge-the
administrative burden.

In his concluding remarks, Dr.
Nadeem ul Haque, Vice-Chaneellor
PIDE and Chairman RASTA Research
Advisory Committee (RAC), said that
the RASTA is an evolutionary process.
Our local rescarchers and academ-
ics must conduct local research and
find local solutions to our local prob-
lems. He said that we can follow glob-
al research but it has to be adopted as
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PIDE’s RASTA conference concluded

PIDE reveals that average revenue of street vendor is PKR 114,708, 29% of which is profit

e
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per our local needs and requirements.
Dr. Haque said that there is no look-
ing back; we must only look forward to
progress. We have already put enough
ideas on the table for policymakers.
Hope the policy corridors would take
notice of it, the VC added.

He further said that local flavor to
the rescarch is all that we need. RASTA
has researchers from across the coun-
trv. At the first PIDE-RASTA Confer-
ence, we heard things we had never
heard before. What does it tell? Tt
implies that rescarch has to be inclu-

@® RASTA CONFERENCE v

sive; to make a real impact.

Earlier during the session, Dr. Anwar
Shah, Associate Professor at Quaid-i-
Azam University, Islamabad present-
ed his paperon ‘Informal Markets and
Competition: An Analysis of Barriers to
Entry of Legal Framework and Behav-
ioral Attitude towards Khokha Markets
in Pakistan' Dr. Shah opened his talk
by saying that Khokas (small vendor
shops) isone of the key segments of the
informal economy in Pakistan. Khokas
provide jobs to many people and
facilitate consumers in doing various

types of transactions. However, entry
to barriers put a bar on such aceess,
leading to inefticiencies. The elimina-
tion of barriers to entry is important for
promoting competition in the market
and enhancing the welfare of people.

Umar ljaz Gillani presented his
research on ‘Regulatory Environ-
ment of the Professions in Pakistan:
An Outline. What does it mean? He
would tell you that it means fixing
lawyers, doctors, town planners and
s0 on. As these all together make up
systems; rather broken ones at present
and need to be fived. All these groups
have different environments but the
essence of all is same. All have self-reg-
ulation bodies. Each group also have
conduct elections to constitute govern-
ing bodies ete. amongst themselves.

Dr. Nasir Igbal and co-authors
presented pretty much similar case as
of Dr. Shah but they took only Islama-
bad as a case study. It istitled as“Revi-
talization of Street economy in Paki-
stan: The Case of Islamabad”.




Two days
PIDEKE's
RASTA

conference

concluded
T M Report

ISLAMABAD:
Pakistan Institute of
Development
Economics (PIDE), un-
der 1ts Rescarch for
Social Transformation
and Advancement'
(RASTA) program,
concluded i1ts first-ever
RASTA conference at
PC Bhurban.

The rescarch moot
comprised diverse re-
scarch themes, includ-
Ing energy issucs, urban
development, technolo-
gy, and public service
delivery, social sector
development, markets
and regulation, the po-
litical ecconomy of de-
velopment and reform,
and sludge - the admin-
istrative burden.

In his concluding re-
marks, Dr. Nadeem ul
Haque, Vice-Chancellor
PIDE and Chairman
RASTA Rescarch
Advisory Committee
(RAC), said that the
RASTA i1s an evolution-
ary process.

Owr local rescarchers
and academics must
conduct local research
and find local solutions
to our local problems.

He said that we can
follow global rescarch
but it has to be adopted
as per our local neceds
and requircments. Dr.
Haque said that there is
no looking back; we
must only look forward
1O progress.

We have alrecady put
cnough idcas on the
table for policymakers.

Hope the policy cor-
ridors would take notice
of it, the VC added.

He further said that
local flavor to the re-
scarch is all that we
nced. RASTA has re-
scarchers from across
the country. At the first
PIDE-RASTA
Conference, we heard
things we had never
heard before. What does
it tell? It implics that re-
scarch has 1o be inclu-
sive; to make a real im-

pact.

Earlier during the
session, Dr. Anwar
Shah, Associate

Professor at Quaid-i-
Azam University,
Islamabad presented his

paper on ‘Informal
Markets and
Competition: An

Analysis of Barriers to
Entry of Legal
Framework and
Behavioral Attitude to-
wards Khokha Markets
in Pakistan'.

Dr. Shah opened his
talk by saying that
Khokas (small vendor
shops) is one of the key
segments of the infor-
mal economy in
Pakistan.
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Two days PIDE's RASTA
conference concluded

TIMES REPORT  themes, including Chairman  RASTA
. energy issues, urban Research  Advisory
ISLAMABAD: Pakistan qevelopment, technol- Committee (RAC), said
Institute of gy, and public service that the RASTA is an
Deve .1 Opment delivery, social sector evolutionary process.
Economics  (PIDE), development, markets Our local researchers
under its Research for and regulation, the and academics must
Social Transformation political economy of conduct local research
and  Advancement’ development  and and find local solutions
(RASTA) program, con- reform, and sludge - to our local problems.
cluded its first-ever theadministrativebur- He said that we can fol-
| RASTA conference at den, In his concluding low global research but
PC Bhurban. The remarks, Dr. Nadeem it has to be adopted as
research moot com- ul Haque, Vice- per our local needs and
prised diverse research Chancellor PIDE and requirements,
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1%t Day of RASTA Conference

https://www.dawn.com/news/1682345

https://tribune.com.pk/story/2350093/researchers-urged-to-come-up-with-innovative-ideas

https://dailymailnews.pk/pide-to-hold-first-rasta-moot-on-28th/

https://epaper.brecorder.com/2022/03/29/4-page/923818-news.html

https://www.urdupoint.com/en/pakistan/two-day-pides-rasta-first-ever-conference-st-1488906.html

https://pakistan-sports.com/researchers-urged-to-come-up-with-innovative-ideas/

https://pakistan-sports.com/researchers-urged-to-come-up-with-innovative-ideas/

2"d Day of RASTA Conference

https://www.dawn.com/news/1682517

https://www.dawn.com/news/1682517/sludge-costing-pakistan-39pc-of-gdp

https://www.thenews.com.pk/print/945722-street-vendor-earns-average-rs114-708-month-study

https://epaper.brecorder.com/2022/03/30/7-page/924150-news.html

https://islamabadpost.com.pk/pides-rasta-conference-concludes/

https://www.urdupoint.com/en/pakistan/two-day-pides-rasta-conference-concludes-1489547.html

https://islamabadpost.com.pk/pides-rasta-conference-concludes/

https://zizzmedia.com/pide-reveal-average-revenue-of-street-vendor-rs-114708/

https://indiaexpressonline.in/pide-reveal-average-revenue-of-street-vendor-rs-114708/

https://dailythepatriot.com/experts-for-gauging-street-economy-contribution/
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